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[bookmark: _Hlk119571470]Essay for showing the impact of the rising energy pricing on the UK economy as a whole

The UK is going to face higher level of inflation rate so they are definitely facing unemployment rate as it’s GDP is falling. According to some research, researchers believe that the rising in energy sector pricing is impacting on the UK economy. Bank of England is trying continuously just to make policy by which the growth of the establishment or organization will be possible. Energy pricing is regularly impacting on businesses so the rising price in products of has been noticed. The rising price of products will result in lower consumption rate. When consumers don’t purchase the product properly definitely the usage of energy will not be sustainable. So the pricing system of energy has been influencing the growth of UK economy as a whole. Besides, governmental rules, business related rules, household related rules are making effort to change the problematic area jn UK economy but that is definitely a continuous process. 

Impact of energy prices to the UK economy

The airline industry is facing the lost terribly because their industry is just built on the basis of energy sector. The car industry and airplane industry in the UK are very much developed but their raw materials, their production system starts with the usage patterns of Energy sector. For example car industry like Volkswagen, Toyota and dependent on energy sector so definitely their production will be done by premium pricing. So, they will definitely increase the price of their product. The rising price suddenly in business industry will impact on customers. So they will face loss impacting the business badly. British Airways is providing the service regularly but their ticket cost has been already increased because of the price of high energy costing. This increasing is making the organization very weak in the market because their regular cost is increased around $80,000 per day. So, British Airways is facing too much variable and fixed cost for running the business.   

Domestic organizations are being impacted just because of the rise in energy sector pricing. The inflation rate is nowadays increasing up to 18% that is analyzed from different research that is published in UK economy. The rising rate of inflation is definitely making impact on the value of dollar. The country which where importing the product from United Kingdom will reduce their import system just because of high rate of pricing (Bazzana et al.,2022). UK market was producing several type of product but they can’t give it to other countries just because of high transportation cost. Transportation cost is built by the uses of energy sector. So, from the analyzes, this can be shared that UK economy is facing terrible problem just because of the increasing rate in energy sector pricing. If the energy sector pricing won’t be controlled within time, the growth of the business will not be ensured. 
Insolvency in case of small and medium enterprise has been noticing. Technological development, different type of transportation system, development of business is possible if they use the energy related resources more than before. When businesses are trying to enter in the market, the transportation, their market related cost, the research cost for using energy has to be increased. But the rising price in case of making the product or establishing the product in the market is charging too much cost. Initially, they are new product will not be excepted by market so they will face insolvency. Insolvency me a car when business gets failure. Energy sector related increasing pricing is impacting on 16% gnu establishment by which organization is facing terrible loss. Besides, heating cost has been increased nowadays so people are facing too much initial cost to operate the business. Relating to power and transportation cost, organization has to think about the market economy. So, their failure to run the business is just happening because of the rising price of heating cost or energy sector related cost. 
Bank of England is making impact on the market by reducing the amount of expenditures. Bank of England has increased the interest-rate around 2% that is making huge impact on business. Business can’t take a loan because they have to pay high level of interest. New business won’t be established because they will have to face the inflation rate as well as higher rate of energy related pricing. Energy needed pricing and that rising in interest rate is making impact on the business. Business can’t be establish as they may not run the business by maintaining so many cost. So the higher rate of pricing is impacting on the development of business. If the pricing system of the product is higher, customers owned except those products so the failure in business resetting in UK will be noticed.    
GDP has been facing lower position like 13% in UK (Bazzana et al.,2022).  Within just one year, UK economies facing 13% decrease in GDP rate. The domestic market, the international market, the higher value of product, the unemployment rate is impacting on the GDP very badly by which the GDP is falling in the market. GDP rate will be improved if Bank of England and government will except new rules just to develop their business. Bank of England is already trying to take the money from the investors and then they will invest to new business. When your business will be received benefit from the current market, the growth in the business market will be noticed. 
Current changes on every kind of households
The disposable income is used by the household just to purchase the energy related item. People used to save their disposable income but now it’s rising price in power or energy related sector is causing that people can’t make profit perfectly. People may need to expense their amount for transportation, for cooking, for several uses. So, they will definitely need the energy related resources. So their  savings has been reduced and those are using just to purchase the energy related item by which the regular demand or regular need will be fulfilled.
The transportation cost, their resources cost has been increased around 9% but they can’t take the resources from the market with their desired amount. So the high pricing about energy sector is influencing the organization as well as to household by which their standard life leading is just impossible (Niemczyk et al.,2022). The impact of price movement is impacting on the savings event. UK people may not know how to run their future by saving amount. Because their savings amount is being used just to get a standard living of life. Continuous rising the price of energy sector is impacting the United Kingdom to lead a standard life. The high level of price elasticity even that the lower supply but the higher demand about the energy related resources are making trouble for any business. The price movement is impacting on the household by which their regular life standard can be maintained. 
The future of UK citizen is almost uncertain because they have to pay high cost just to purchase economic related resources. So, if this is happened, the household will regularly face terrible issue to meet standard demand of people. Rising living cost and the amount of savings decreasing is another main problem facing by household. The inflation in the UK economy is very much visible that has been reached to 17% failure for running a family. When family wants to run their system, they will need money. The higher cost of every product is making impact on the expenditures. The expenditure that is done by household has been increased. To lead a standard life, people are using their savings nowadays. 





Application of different economic concepts
Supply Demand
Supply of energy related items are very much fewer in the United Kingdom. The war impact is making the lower uses of resources. The demand of energy related items are increased in the current market as citizens are demanding the resources to lead their standard life (Leroutier, 2022). But the supply of energy related resources are very fewer. Even that, development in business will be ensured if supply and demand will meet equilibrium. So the changing pattern of demand by the citizen of United Kingdom has to be ensured. Business will get more success if the alternative of using energy items can be introduced. The research or the alternative way of purchasing economic resource from outsiders has to be insured. When that business will produce different type of products that will alternate the uses of energy related resources, business growth will be increased that will impact on the consumer market positively. So the combination of the total procedure will be the reason of success and the GDP rate will be improved. 
Price Elasticity
Price elasticity means the changes of demand when the pricing will be increased or decreased. The pricing elasticity of energy sector can be said that it is inelastic. The rising price of energy sector is not making change on the consumption pattern (Leroutier, 2022). So inelasticity has been noticed. The living pattern of people is highly dependent on the uses of energy related resources. When energy resources will be used by business, the growth of the business will be possible. So the rising price in energy resources is making impact on the growth of business. The growth is not insured just because of the rising price of energy related items. Besides, household is facing difficulties due to the rise in price of energy related items. Energy cost should be decreased just to increase the standard of living of people. 
 
Government policies to make the GDP stronger again by the help of managerial decision 
Monetary policy of government has been tightened just to increase the interest rate by bank of England. Bank of England has insured 2% growth in the interest rate by which they will control the purchasing power of people. People will now more invest on bank and wellness use the energy related items. Then, the demand and supply will face equilibrium that will result positively in the growth of GDP rate. 
Landmark energy pricing is impacting on the growth of for UK business (Niemczyk et al.,2022). Training related development, efficiency is improved in United Kingdom by the help of providing training by government initiative. By landmark energy pricing, business knows about the alternative of using the energy related items. That will definitely reduce the cost of energy religious sector and that will improve the efficiency of business. 

Low carbon electricity related tools are developed by domestic market to grow the airline and car industry. The government has initiated the low carbon electricity related tools and its development by domestic market. Then, the alternative of using energy center sector will be possible. So Diana industry and car industry will depend on the electrical tools that are developed by domestic market. When the usage of energy sector related pricing will be decreased by UK citizens, the development of GDP rate will be ensured. 

The energy related resources are increasing the problem for the growth of UK development. UK business, UK people, technological advancement of UK is making fall in the GDP that is noticed by previous analysis. Government is making different type of alternatives by which the rising price of energy items is to be managed. The improvement in household, business will be ensured if UK government will establish new rules. Bank of England and UK government is continuously trying to meet the lossthat has been incurred due to the rise in energy related resources. The success or failure of the governmental policy will be measured by the development in GDP in UK. 
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