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1. Double entry 
 
   Luca Pacioli was an Italian who did double entry for the first time. Double entry bookkeeping is recording all the financial results of a transaction.  In accounts are being registered the two elements of a transaction. When someone is buying a laptop, there are two accounts connected with this transaction. One account is the computer one, which is increasing, the other one is the cash account which is decreasing.  One entry appears in 2 different accounts every time when there is a transaction. These two entries are debit and credit. Debit is recorded on the left side and credit on the right side of the account.  The debit should always equal credit. For each entry, the date is vital, the detail, the currency also. Debit is when someone receives something, credit is when someone gives away. All the money an owner puts into a business is capital. Capital is a credit account. Computer, cash, goods for sale are assets. A person who has debit balance is a debtor, a receivable. When a person has a credit balance is a creditor, a payable. Everything which must be paid it is called liabilities, except the capital.  Electricity is also a debit, the difference is that the last one is used up immediately. Expenses are always debits. When someone is buying something, that product goes to purchase account, into the debit, if he is selling, the product goes to sales account, into the credit (Wood, 2011). 
   Accounting equation is Assets = capital + liabilities. Nowadays, most systems are computerized. The bookkeeping entry is important for ledger account entries. The owner is interested in the net balance, the total of debit entries less the total of credit entries. These balances can be done monthly or annually. Balancing the accounts is advisable to be done often. Balancing the accounts is part of the double entry procedure. After balancing each account, the next step is trial balance. Debits and credits should be equal. Having trial balance, one can do the profit and loss account and the balance sheet (Dyson, 2010). 











2. Sonia’s business                      September 2023                        Journal entries

	Serial no.
	
	Details
	Ref
	Debit
	Credit

	2 Sept.
	
	Bank Dr.
	2
	700
	

	2 Sept.
	
	Capital Cr.
	1
	
	700

	3 Sept.
	
	Computer Dr.
	3
	1000
	

	3 Sept.
	
	Bank Cr.
	2
	
	1000

	4 Sept.
	
	Payable Dr.
	4
	800
	

	4 Sept.
	
	Bank Cr.
	2
	
	800

	7 Sept.
	
	Purchase of stock Dr.
	5
	700
	

	7 Sept.
	
	Bank Cr.
	2
	
	700

	9 Sept.
	
	Bank Dr.
	2
	3000
	

	9 Sept.
	
	Receivables Cr.
	6
	
	3000

	11 Sept.
	
	Petrol expense Dr.
	7
	350
	

	11 Sept.
	
	Bank Cr.
	2
	
	350

	15 Sept.
	
	Bank Dr.
	2
	2600
	

	15 Sept.
	
	Receivables Cr.
	6
	
	2600

	18 Sept.
	
	Insurance expense Dr.
	8
	450
	

	18 Sept.
	
	Bank Cr.
	2
	
	450

	20 Sept.
	
	Purchase of stock Dr.
	5
	1200
	

	20 Sept.
	
	Payables Cr.
	4
	
	1200

	21 Sept.
	
	Receivables Dr.
	6
	2400
	

	21 Sept.
	
	Sales Cr.
	9
	
	2400

	25 Sept.
	
	Wages expenses Dr.
	10
	800
	

	25 Sept.
	
	Bank Cr.
	2
	
	800

	26 Sept.
	
	Advertising agency Dr.
	11
	500
	

	26 Sept.
	
	Bank Cr.
	2
	
	500

	27 Sept.
	
	Bank Dr.
	2
	8000
	

	27 Sept. 
	
	Van Cr.
	12
	
	8000

	28 Sept.
	
	Bank Dr.
	2
	6000
	

	28 Sept.
	
	Sales Cr.
	9
	
	6000

	30 Sept. 
	
	Drawings Dr.
	13
	1200
	

	30 Sept.
	
	Bank Cr.
	2
	
	1200











3. T-account
                                                            1. Capital
Dr.                                                                                                                                Cr.
	 Date
	            Detail
	     £
	 Date
	          Detail
	        £

	2 Sept.
	            Capital
	   700
	1 Sept.
	      Balance b/d
	20 300

	30 Sept.
	          Balance c/d
	19 600
	
	
	

	
	
	
	
	
	

	
	
	20 300
	
	
	20 300

	
	
	
	1 Oct.
	      Balance b/d
	19 600



                                                                   2. Bank
Dr.	    Cr.
	  Date
	Detail
	     £
	   Date
	             Detail
	      £

	1 Sept.
	Balance b/d opening
	7 000
	  2 Sept.
	             Bank
	   700

	1 Sept
	Cash balance opening
	  300
	 3 Sept.
	Computer
	   1 000

	9 Sept.
	Receivables
	3 000
	4 Sept.
	          Payable
	800

	15 Sept.
	         Receivables
	2 600
	7 Sept.
	Purchase stock
	     700

	27 Sept.
	            Van Cr.
	8 000
	11 Sept.
	           Petrol
	     350

	28 Sept.
	            Sales
	6 000
	18 Sept.
	        Insurance
	     450

	
	
	
	25 Sept.
	           Wages
	     800

	
	
	
	26 Sept.
	      Advertising
	    500

	
	
	
	30 Sept.
	      Drawings
	   1200

	
	
	
	30 Sept.
	      Balance c/d
	20 400

	
	
	26 900
	
	
	26 900

	  1 Oct.
	   Balance b/d
	20 400
	
	
	



                                                                    3. Computer
Dr.                                                                                                                                  Cr.
	     Date
	               Detail
	     £
	  Date
	            Detail
	   £

	3 Sept.
	               Bank
	 1 000 
	30 Sept.
	         Bal c/d
	1 000

	
	
	
	
	
	

	
	
	1 000
	
	
	1 000

	1 Oct.
	           Balance b/d
	1 000
	
	
	



  Dr.                                                          4. Payable    
                                                                                                                                     Cr. 
	  Date 
	Detail 
	£ 
	Date 
	Detail 
	£ 

	4 Sept. 
	Bank 
	800 
	1 Sept. 
	Balance b/d 
	  2 000 

	30 Sept. 
	Balance c/d 
	  2 400 
	20 Sept. 
	     Purchase stock 
	 1 200 

	 
	 
	 
	 
	 
	 

	 
	 
	 3 200 
	 
	 
	3 200 

	 
	 
	 
	1 Oct. 
	       Balance b/d  
	2 400 


 
                                                          5. Purchase of stock 
 
Dr.                                                                                                                                  Cr. 
	  Date 
	             Detail 
	    £ 
	  Date 
	             Detail 
	    £ 

	  7 Sept. 
	Bank 
	  700 
	30 Sept. 
	        Balance c/d 
	1 900 

	20 Sept. 
	            Payables 
	1 200 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	1 900 
	 
	 
	1 900 

	 1 Oct. 
	          Balance b/d 
	1 900 
	 
	 
	 


 
                                                               6. Receivables   
Dr.                                                                                                                                   Cr. 
	  Date 
	             Detail 
	    £ 
	  Date 
	             Detail 
	    £ 

	1 Sept. 
	  Balance b/d opening 
	5 000 
	11 Sept. 
	Bank 
	3 000 

	21 Sept. 
	             Sales 
	2 400 
	15 Sept. 
	            Bank 
	2 600 

	 
	 
	 
	30 Sept. 
	       Balance c/d 
	1 800 

	 
	 
	 
	 
	 
	 

	 
	 
	7 400 
	 
	 
	7400 

	1 Oct.                 Balance b/d            1 800     


                                                                    
                                                            7. Petrol expense
Dr.	 Cr.
	 Date
	            Detail
	  £
	     Date
	             Detail
	     £

	11 Sep.
	            Bank
	350
	30 Sept.
	         Balance c/d
	  350

	
	
	
	
	
	

	
	
	350
	
	
	  350

	1 Oct.
	       Balance b/d 
	350
	
	
	



8. Insurance expense
Dr.                                                                                                                                  Cr.
	  Date
	          Detail
	  £  
	     Date
	          Detail 
	    £

	18 Sept.
	          Bank
	 450
	 30 Sept.
	       Balance c/d
	 450

	
	
	
	
	
	

	
	
	 450
	
	
	 450

	1 Oct.
	        Balance b/d
	 450
	
	
	



                                                                    
                                                                      9. Sales
Dr.                                                                                                                                  Cr.
	  Date
	         Details
	    £
	  Date 
	           Details
	   £

	 30 Sept.
	      Balance c/d 
	8 400
	21 Sept.
	      Receivables 
	2 400

	
	
	
	28 Sept.
	            Bank
	6 000

	
	
	
	
	
	

	
	
	8 400
	
	
	8 400

	
	
	
	1 Oct.
	     Balance b/d 
	8 400



                                                                10. Wages
Dr.                                                                                                                                   Cr.
	    Date
	            Detail 
	   £
	    Date
	           Detail 
	     £

	25 Sept.
	            Bank
	 800
	30 Sept.
	         Balance c/d 
	  800

	
	
	
	
	
	

	
	
	 800
	
	
	  800

	 1 Oct.
	      Balance b/d
	 800
	
	
	



                                                         11. Advertising agency 
Dr.                                                                                                                                 Cr.
	  Date
	           Detail 
	     £
	    Date
	            Detail
	    £

	26 Sept.
	           Bank
	  500
	 30 Sept.
	       Balance c/d 
	   500

	
	
	
	
	
	

	
	
	  500
	
	
	   500

	 1 Oct.
	       Balance b/d
	  500
	
	
	



                                                                 12. Van 
Dr.                                                                                                                                  Cr.
	   Date  
	           Detail
	     £
	    Date 
	            Detail
	   £

	1 Sept.
	 Van balance opening
	10 000
	27 Sept. 
	             Bank
	8 000

	
	
	
	30 Sept.
	        Balance c/d
	2 000

	
	
	
	
	
	

	
	
	10 000
	
	
	10 000

	1 Oct. 
	     Balance b/d
	 2 000 
	
	
	



                                                                13. Drawings
Dr.                                                                                                                                 Cr.
	  Date 
	           Detail 
	    £
	    Date
	          Detail 
	    £

	30 Sept.
	            Bank
	1 200
	  30 Sept.
	        Balance c/d 
	1 200

	
	
	
	
	
	

	
	
	1 200
	
	
	1 200

	 1 Oct.
	       Balance b/d 
	1 200
	
	
	



4. Trial balance 

	No
	Account
	            Dr.
	          Cr.

	1
	Capital
	
	19 600

	2
	Bank
	20 400
	

	3
	                            Computer
	1 000
	

	4
	Payable
	
	2 400

	5
	Purchase
	1 900
	

	6
	Receivable
	1 800
	

	7
	Petrol
	350
	

	8
	Insurance
	450
	

	9
	Sales
	
	8 400

	10
	Wages
	800
	

	11
	Advertising
	500
	

	12
	Van
	2 000
	

	13
	Drawings
	1 200
	

	
	
	
	

	
	Total
	30 400
	30 400



















5. Income statement for ‘Coopers Grocery’

	Details
	£
	£

	Sales
	160 000
	

	Less: Sales returns
	(4 000)
	

	Net Sales
	
	156 000

	Cost of goods sold:
	
	

	Opening inventory stock
	3 000
	

	Add: Purchase
	95 000
	

	Less: Purchase returns
	(5 000)
	

	Net purchase
	93 000
	

	Less: Closing inventory
	(2 000)
	

	Cost of goods sold
	
	(91 000)

	Gross profit
	
	65 000

	Add: Discount received
	       
	200

	Less: Other expense:
	
	

	                                      Salaries                          28 000
	     32 000
	

	                                     Add: Accruals                      4 000
	
	

	Electricity and gas expense
	1 500
	

	                                            Rent                             2 500
	2 000
	

	                                  Less: Rent prepaid                   500
	
	

	                                           Bad debt                          
	800
	

	                 New provision for doubtful debts        
	310
	

	                              Vehicle maintenance                    800
	1 000
	

	                               Add: Accruals                         200
	
	

	                           Depreciation on furniture              1 800
	6 800
	

	Add: Accumulated depreciation on furniture           5 000
	
	

	  Discounts allowed                     
	700
	

	                                    Interest on loan
	       1 000 
	

	Depreciation on the vehicle (28 500 - 7 000) *15%          
	3 225
	

	                                    Total expenses
	
	(49 335)

	Net profit
	
	15 865

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	






6. Balance sheet
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