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[bookmark: _Toc142464057]Introduction
The focus of this analysis is on the Apple Inc. Apple is a leading American multinational technology company with a presence worldwide. Apple Inc is currently the world's foremost technology company by 2022 revenue, and it is estimated to be $394 billion. Besides, the 2023 report indicates that Apple Inc is the largest company in the world by market capitalisation. In addition, the company is among the leading mobile phone manufacturers in the world as well as a significant personal computer vendor. With its signature iPhone series, Apple Inc has established its presence globally. Therefore, Apple's impact and prominence in the technological world, alongside its extensive global operations, offers an ample basis and material for analysing the significance of International Financial Management (IFM) and the challenges facing the Apple company in its different international financial markets. Also, the report evaluates Apple’s dividend distribution policy, efficient market hypothesis theory, and methods of appraising projects of Apple Inc.
[bookmark: _Toc142464058]Importance of International Financial Management (IFM) to Apple Operations
Economic crises, rapid globalisation, and the constantly changing business environment have increased the significance of the current financial management challenges (Somanath, 2011). Since International Financial Management (IFM) occurs in the space of the global company, with vital financial decisions being made, this pressure helps business organisations across the globe to arrive at good financial controls (Madura, 2020). Thus, global business growth may be perceived within the ranks of an enormously inflated international financial management commerce volume. 
IFM is generally an administration system that is leveraged to manage the global business operations of a firm by making money and merchandising through the interchange of foreign currency. The IFM activities enable the company to interlink with its overseas business units by lenders, suppliers, customers, and partners (Brigham and Daves, 2018). Therefore, the IFM helps Apple company to effectively estimate the change rate in different currencies for various countries where the company operates, then allows the company to evaluate each country in terms of the value of its currency for better decision-making. Apple operates in many countries and earns revenue from different currencies (Madura, 2020). Therefore, fluctuations in foreign exchange rates can significantly affect the company's financial performance. However, with IFM, the company can manage the currency risk by executing a hedging strategy, such as currency forwards, swaps, and options, to combat and mitigate the potential losses resulting from the adverse exchange rate shifts. 
Additionally, the IFM benefits Apple by helping it discover the financial position of various nations and effectively arbitrating the global marketplace. Besides, IFM plays a crucial role in helping Apple company to achieve optimal capital structure (Brigham and Daves, 2018). IFM is vital in enabling Apple Inc. to determine the most effective and appropriate capital structure for its operations in different nations (Somanath, 2011). Factors such as interest rates, market conditions, and borrowing costs impact Apple Inc.'s financial decisions, especially regarding debt-to-equity ratios, thus helping the company optimise its cost of capital. 
[bookmark: _Toc142464059]Challenges Faced by Apple Inc. in International Financial Markets
Apple Inc. employs the differentiation strategy of delivering innovative technology and designs. As a result, the Apple company has established global brand loyalty, which provides a solid competitive advantage that, in turn, helps it to remain strong in the international financial market. Despite its strong presence in the global financial market, Apple company faces critical challenges internationally. Since the departure of Steve Jobs, Apple's assets have doubled by 221% (Johnson et al., 2012). This reflects the company's massive profits build-up. Apple's investments are worth 32% of the company's market value. In contrast, its market value, including profits, investment income, and derivatives gains, is 7% of the company's pre-tax profit. With such substantial financial capabilities, the first challenge Apple company faces is foreign exchange risk. 
Based on the current provisions, Apple's significant revenue is generated from the global markets due to its operations in various countries Shapiro and Hanouna, 2019). Therefore, constant fluctuations in the exchange rates, as is the case for many countries, have negatively impacted the financial performance of the company, significantly when changing the foreign earnings into the company's reporting currency (usually the US dollar)> as a result of these fluctuations, Apple's pricing strategies, profitability, and financial statements have been hardly hit (Johnson et al., 2012). Furthermore, political and regulatory risks are also a key challenge facing Apple in the international market. As mentioned above, Apple Inc. operates in a dynamic and diverse regulatory and political environment worldwide. Therefore, changes in trading regulations, government policies, and tax laws often affect the company's supply chain, business operations, and profitability (Shapiro and Hanouna, 2019). For example, the current trade tensions between major economies like China and the United States have disrupted Apple Inc's supply chain and sales since the company relies heavily on outsourcing parts from China to develop its products. 
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Figure 1: Apple Inc. Revenue by Category 
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Over the years, Apple's dividend distribution policy has undergone several changes, effectively attracting the attention of analysts, investors, and financial experts. Since 2012, Apple has annually increased its quarterly cash dividend. Based on the quarterly dividend growth rate, it is clear that the company has managed to increase its dividend by almost 10% over the years. Meanwhile, Apple has adopted a share buyback strategy as part of its dividend distribution policy (Lin, 2020). This policy has enabled the company to quickly and cheaply pay higher cash dividends per share, even as the number of outstanding shares reduced significantly. Even though the company operates on buying back its shares, raising the annual, quarterly shares has benefited the overall shareholders (Farre-Mensa et al., 2014). Hence Apple continues to enjoy significant leverage. 
The dividend growth is estimated to be 10% on the surface value. However, the increase in the company's dividend expenses is 5% due to the buyback strategy. This has generally pushed Apple's dividend pay-outs for recent years to fluctuate around 5%, ranging between 2% and 10% (Caliskan and Doukas, 2015). This has significantly increased the sustainable growth rate for the company. Considering dividend sustainability, research indicates that Apple's dividend pay-out ratio reduced from the initial 29% to 21% between 2013 and 2015 (Barros et al., 2023). The implication of the reduced dividend ratio was Apple's sustainable growth trajectory. This is because the lowering dividend ratio gives Apple company more retained earnings.in other words, through this policy, the company has more cash to invest and operate new projects even as it looks forward to achieving the desired growth (Lin, 2020). Despite boosting its earning between 2014 and 2015, Apple's dividend expenses growth rate was capped at 5%. This is attributed to the company’s desire to address the dividend pay-outs fluctuations in the future, even as shareholder conflicts are likely to occur when dividend pay-outs reduce (Barros et al., 2023). 
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Figure 2: Apple Shares from 2009 to2016
The Efficient Market Hypothesis (EMH) Theory for Apple Inc.
The Efficient Market Hypothesis (EMH) affirms that financial markets reflect all the information available, and as a result, asset prices accurately and immediately adjust based on the new information. In the context of the Apple company, the EMH theory can be evaluated according to the company's market reaction to different events and stock price behaviour (Kenna, 2013). One significant aspect to focus on is the semi-strong form efficiency. This component of EMH indicates that all the available public information is already reflected in the stock prices. Therefore, in Apple's context, the market reaction to the events such as earnings reports, product launches, and other public announcements can be effectively analysed (Ali et al., 2021). For instance, during product launches, Apple's stock prices usually experience significant movements around the new product releases. This indicates that investors may only partially and instantly integrate all the available information as suggested by the EMH. 
Speculative trading, behavioural biases, and herding behaviour are some of the critical actions that largely contribute to some of the price movements often experienced by the Apple company (Kenna, 2013). The earnings reports are another aspect of the substantial form efficiency to be analysed. While Apple's earnings reports are closely scrutinised, and highly anticipated, stock price reactions in the company can significantly vary. If the market is completely efficient, earnings reports would cause minimal surprises, and the company's stock prices would reflect the overall and accurate expected earnings. However, this may not be true (Ali et al., 2021). Both negative and positive surprises in Apple's earnings report often contribute to notable price changes, meaning that investors may only sometimes be there to react rationally to the available information. 
[image: ]
Figure 3: The efficient markets hypothesis EMH
[bookmark: _Toc142464062]Methods of Appraising Projects of Apple Inc
Project appraisal methods are fundamental for Apple's management in making informed investment decisions, especially given the company's wide range of global expansion and product development initiatives. The Net Present Value (NPV) is one of the significant appraisal approaches employed by the Apple company. This approach evaluates or assesses the project's profitability by discounting future cash flows back to the present values and eventually comparing the outcomes to the initial investment value (Wetekamp, 2011). For the Apple company, a positive NPV project would be generally considered viable, hence the need for the company to invest. Another method for project appraisal at Apple Inc. is the Internal Rate of Return (IRR). IRR refers to the discount rate, which constitutes the present value of the future cash flows in relation to the initial investment (Patrick and French, 2016). Apple company considers investing in a project whose IRR is higher than the expected rate of return, hence the need to invest. 
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Overall, Apple Inc. leverages the intricacies and complexities of the IFM with its changing dividend policy, project appraisal strategies, and dynamic market efficiency. While the dividends offered by the company align with the shareholder expectations, potential drawbacks, especially in resource allocation, require careful and practical considerations. Efficient market hypothesis interactions show nuances in market interactions, emphasising the relationship between information and investor behaviour. Apple’s project appraisal strategies reflect general financial discipline by the company management. However, adapting to the diverse global market requires excellent flexibility. Amid the challenges caused by the international financial markets, Apple's shrewdness and adeptness in risk management and capital investment highlight the importance of effective IFM in supporting and sustaining the company’s global leadership. 
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