Proposal: Critical analysis of Impact of digital currency on finance and accounting
Introduction and background of the Research
Background

Digital currencies including Bitcoin, Cryptocurrency have no regulation and are an alternative to conventional money. It includes bank debit cards considered the convenience of electronic transactions with the conventional aspects of money. Due to the broad acceptance of electronic banking, a new digital currency has grown that is not associated with bank accounts (Gilbert and Loi, 2018). 

Growth of digital currency (For instance, crypto currencies) US$1.9 billion in crypto-currency revenue is expected in 2023. It is predicted to grow 14.03% annually (CAGR 2023-2028) to US$3.7bn by 2028. A typical cryptocurrency is earning US$110.0 in 2023. Globally, the US can be considered as the biggest revenue (US$17,960.00m in 2023). Digital currency users are estimated to reach 22.43m by 2028. Moreover, user penetration will reach 32.04% by 2028 from 25.68% in 2023(Statista, 2023).The cryptocurrency market is fluctuating including Bitcoin and Ethereum, its uses have increased due to rising usage by individuals’ interest in decentralized finance (DeFi) platforms, and the potential for cryptocurrencies to protect against inflation and political instability. 

Research Aim and objectives

The prime aim of the proposed research work is to explore the impact of digital currency in the field of finance and accounting. For the purpose of accomplishing this core aim, the presented research work will accomplish below objectives: 

1. To critically explore the current state of art of Digital currency 

2. To reflect the positive impact of using digital currency on finance and accounting related field

3. To articulate the issues associated with digital currency in financial and accounting transactions

4. To suggest some crucial measures to address the issues related to the usage of digital currencies in financial transactions. 

Rationale of the research

In present scenario, the concept of digital currency has become an emerging trend. The usage of digital currency can prompt several economic benefits such as lower transaction costs and easy execution of monetary transaction. However, for the purpose of promoting the digital currency in the market, there is a need of understanding all the pros and cons of the digital currency in financial transactions. In this regard, the findings of the proposed research will be helpful in assessing the viability of digital currencies in the finance and accounting field. Along with this, this research finding will highlight negative aspects of digital currencies which will be helpful in improving the usage of digital currencies for the government and banks.  
Literature Review

Concept of Digital currency

Alsalmi et al., (2023) interpreted those investors, financial organizations, and regulators interested in digital currency as a revolutionary technology. This electronic kind of transaction has no real physical basis. However, it is not similar to electronic money including an online bank account, which shows the amount of cash in a specific account that is linked to a physical currency. According to Saito and Iwamura, (2019) Bitcoin (BTC) and Ethereum (Ether) can be considered as popular digital currencies accepted in certain countries as payment methods. These currencies are not ideal payment options due to their unpredictable market pricing, as they tend to increase over time and fluctuate significantly in the short term. Fernández-Villaverde et al., (2020) stated that central bank digital currency (CBDC) aims to the impact of CBDCs on financial intermediation and financial changes. Additionally, it contracts with commercial banks to make CBDCs an acceptable alternative to commercial bank deposits. CBDC may compete with commercial bank’s maturity-transforming role. The central bank requires investment banks' capabilities to fund long-term projects. It can achieve comparable objectives as private banking competition with commercial banks is allowed and consumers do not panic.

Impact of Digital currency on finance and accounting 

According to Fanning and Centers, (2016) Bitcoin focused on avoiding dealing with third parties such as financial institutions, it was demanded by people who needed cost savings and privacy. Financial services firms are frequently accepting Blockchain and related solutions due to its success; it considers this as incorporating Blockchain technology into their implementing transactions. Bonsón and Bednárová, (2019) stated that Blockchain technology associated with bitcoin has significant implications for accounting such as payment processing, invoicing, inventory information, contracts, and documentation. Initiatives highlight the significance of this technology to accounting. Initiatives involving major financial and professional organizations are exploring the potential of this technology for accounting and auditing. For instance, Deloitte introduced Rubix, the first blockchain-based software platform, enabling customers to create customized blockchains and smart contracts. 

According to Pimentel and Boulianne, (2020), Bitcoin architecture can change the financial system such as accounting by decreasing duplicate checks and improving accounting record reliability. Blockchains users use a live copy of the ledger that helps them to maintain it. The traditional databases keep information in a single location and restrict access to specific files and information. Traditional databases depend on a central authority to update the ledger and allow access to users based on the latest transactions.

Proposed Research Methodology 

Research approach and philosophy

The proposed research work tends to adopt positivism research philosophy, which reflects the usage of quantified data and statistical methods of data collection and analysis. In the proposed research work, the quest is to articulate the relationship between digital currency and its impact on economy and financial sectors of a country, which can be quantified and explored on the basis of quantified and numerical data. In addition to this, in the alignment of positivism research philosophy, the proposed research work is directed to adopt deductive research approach. This approach is directed to collect generalized data regarding advantages and disadvantages of using digital currency in general business and monetary transactions and with the help of this generalized data, specific results about the impact of using digital currency, impact on economy and financial sectors of a country will be explored. This shows the flow of the research from general to specific, which advocates the potential usage of deductive research approach in the research work (Bell, Bryman and Harley, 2022). 
Data collection method

For the purpose of exploring the research aim, there is a need of collecting raw data. For this proposed research work, primary and secondary data will be collected with the help of two different methods. In this research work, secondary data will be collected with the help of library research method. In this method, different sources of secondary data such as books, journal articles and research reports regarding the rationality of digital currency in finance and accounting will be reviewed and existing pool of information will be explored. With the help of this method qualitative data will be collected (Creswell, and Clark, 2017). 

Along with secondary and qualitative data, the proposed research work tends to explore primary and quantified data regarding the research context. For this purpose, an online survey through questionnaire will be conducted. In this method, an online survey platform, i.e. google forms will be used for the purpose of developing some set of closed ended questions regarding digital currency and its positive as well as negative aspects. This survey questionnaire will be distributed among selected sample to avail their responses in quantified form. Further, these quantified responses will be analyzed with the help of different tools for reaching to the final conclusion.    

Sampling
The overall success of the questionnaire survey method proposed in the research work depends upon the selection of the suitable and adequate sample (Wilson, 2021). In this research work, finance manager and experts working in different fin-tech companies will be considered as the suitable sample population. Finance managers and experts will have adequate knowledge and experience regarding usage of digital currency and its impact on the business so they can provide effective and knowledge based information on this research context. In this research, the selection of the participants in the sample will be done with the help of random sampling method in which no any kind of selection criteria will be considered while making selection of the respondent (Edmonds and Kennedy, 2016). For this research work, a sample of 100 financial managers and experts will be selected.  The recruitment of this sample will be done with the random selection of linkedin profile of suitable candidates.   
Data analysis method

After collection the suitable data, there is a need of having proper and effective analysis of the collected data. For this purpose, in the proposed research work, quantitative and statistical analysis of the data collected from the survey will be with the help of SPSS application. For this quantified raw data both descriptive and inferential statistics will be performed to analyse the relationship between digital currency and economic and financial viability of the businesses.  
Ethical consideration
While conducting primary research work, some ethical guidelines will be taken into account. For instance, before conducting any survey, an informed consent will be availed from each of the selected participants. For this purpose, consent form and participant information will be provided to the potential respondents for explaining the objectives of the survey and rights and responsibilities of the participants (BERA, 2018). All the personal information of participants selected in this research work will be kept secured and anonymous. For this purpose, all the selected participants will be allocated with pseudo-codes and only these codes will be used throughout the research to keep the identity secured. Along with this, participants will be provided with right to withdrawal at any moment if they feel uncomfortable during the research.   
Resource and Planning

For the proposed research work, there will be need of some specific sources such as books and literature related to digital currency, access to the digital library, computer system, and password protected drives where data can be stored.

The entire research work will be completed in 8 months. The proposed gantt chart of the research work can be presented as below: 
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