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PAGE 1: FIVE-YEAR FINANCIAL TREND ANALYSIS
All monetary values are in millions of US dollars, unless stated otherwise.
Core Financial Performance Overview
Over the five-year review period, the company’s financial performance shows a clear cycle of growth, disruption, and strong recovery. Revenue grew steadily from 1,275.1 in 2018 to 1,604.6 in 2019, before falling sharply to 524.5 in 2020 amid widespread industry challenges. A steady rebound followed, with revenue rising to 1,180.2 in 2021 and 1,520.8 in 2022 – returning close to pre-disruption levels.
Net income followed a more pronounced pattern: a profit of 264.7 in 2018 halved to 128.3 in 2019, turned to a substantial loss of 460.8 in 2020, narrowed to a minor loss of 12.5 in 2021, and recovered to a profit of 142.6 by 2022.
Balance sheet items remained relatively stable overall. Total assets stood at 3,792.4 in 2018, peaked at 4,088.5 in 2019, and settled at 3,545.7 at the end of 2022. Shareholders’ equity was far more volatile: rising from 572.3 to 644.7 between 2018 and 2019, it fell sharply to 205.3 in 2020 and remained at 231.4 in 2022, reflecting the impact of accumulated losses on net asset value. Current liabilities stayed consistent across the period, ranging between 203.1 and 264.9, showing no undue rise in short-term payment obligations.
Cash flow performance demonstrates underlying operational resilience. Operating cash flow was strong at 321.9 and 354.7 in 2018 and 2019 respectively, turned negative at -161.5 in 2020, then recovered firmly to 212.4 in 2021 and 338.1 in 2022. Capital expenditure declined steadily from 188.2 in 2018 to 102.7 in 2022, pointing to more disciplined investment spending. Market sentiment tracked financial results: year-end share price fell from 86.12 in 2018 to a low of 41.08 in 2020, before recovering to 71.25 in 2022. Diluted earnings per share moved in line with net income, dropping from 5.14 in 2018 to a loss of 7.59 in 2020, and returning to a positive 2.58 in the final year.
Key Financial Ratio Trends
Return on equity was highly volatile over the period: 46.25 percent in 2018, 19.90 percent in 2019, deeply negative at -224.45 percent in 2020, still negative at -6.29 percent in 2021, before surging to 61.63 percent in 2022 – driven by restored profitability alongside a smaller equity base.
Return on assets followed a similar trajectory: 6.98 percent in 2018, 3.14 percent in 2019, -12.96 percent in 2020, -0.36 percent in 2021, and 4.02 percent in 2022.
The price-to-earnings ratio rose from 16.75 times in 2018 to 25.78 times in 2019, could not be calculated during loss-making years, and rebounded to 27.62 times in 2022.
The operating cash flow ratio remained healthy at 1.33 times and 1.34 times in 2018 and 2019 respectively, dipped to -0.79 times in 2020 and 0.98 times in 2021, before improving to 1.47 times in 2022 – showing strong short-term liquidity coverage in the latest period.
Free cash flow margin stood at 10.49 percent in 2018, improved to 12.60 percent in 2019, fell to -62.35 percent in 2020, recovered to 10.43 percent in 2021, and reached an industry-leading 15.48 percent in 2022.

PAGE 2: PEER AND INDUSTRY BENCHMARK COMPARISON
Comparison Scope
The company’s 2022 performance is measured against two direct competitors – Host Hotels & Resorts and Hilton Grand Vacations – plus the average for all listed lodging REITs.
Performance Against Benchmarks
On return on equity, the company recorded 61.63 percent, compared with 18.25 percent for Host Hotels, 22.40 percent for Hilton Grand Vacations, and an industry average of 17.80 percent. This represents a 43.83 percentage point lead over the sector average, and outperforms both peers by a wide margin. It highlights exceptional efficiency in generating returns for shareholders, supported by strong earnings recovery and a relatively conservative equity base.
For return on assets, the company posted 4.02 percent, versus 3.15 percent for Host Hotels, 5.20 percent for Hilton Grand Vacations, and an industry average of 3.75 percent. This puts the company slightly ahead of the sector average, though it lags Hilton Grand Vacations, whose asset-light timeshare model naturally delivers higher returns per dollar of assets employed.
The price-to-earnings ratio stands at 27.62 times, compared with 17.90 times for Host Hotels, 21.35 times for Hilton Grand Vacations, and an industry average of 19.50 times. The company trades at an 8.12 times premium to the sector average, reflecting investor confidence in its stronger post-pandemic recovery and brighter growth outlook relative to peers.
On the operating cash flow ratio, the company achieved 1.47 times, against 1.12 times for Host Hotels, 1.25 times for Hilton Grand Vacations, and an industry average of 1.18 times. This is a 0.29 times improvement on the sector average, confirming robust liquidity and an ability to comfortably cover all short-term liabilities using cash generated from core operations.
For free cash flow margin, the company recorded 15.48 percent, compared with 9.75 percent for Host Hotels, 12.10 percent for Hilton Grand Vacations, and an industry average of 10.20 percent. This is a 5.28 percentage point lead over the sector average, making it one of the most efficient operators in the industry at turning top-line revenue into discretionary cash – available for dividend payments, debt reduction, further investment, or other value-creating uses.
Key Conclusions
First, the company has delivered a resilient and full recovery following a period of major disruption, restoring revenue, profitability, and cash flow to near or above pre-crisis levels by the end of 2022. Second, it holds clear market-leading strengths in equity efficiency and cash conversion, which distinguish it from most sector peers. Third, its financial position is solid, with strong liquidity coverage and a more disciplined approach to capital investment that supports long-term cash generation. Fourth, its higher market valuation is fully justified by its stronger earnings rebound and superior operational performance. Finally, there remains scope to improve asset returns further, with competitors’ asset-light business models offering a useful benchmark for potential future efficiency gains.
Overall, the company has successfully navigated a highly volatile period and emerges with a competitive financial profile, outperforming key industry benchmarks on profitability, cash generation, and financial strength.
