Riley James Burke 2510819   Financial Management BMSP4017  Navdeep Randhawa 

Financial Analysis for Apple (2023-2024):
A key approach used to evaluate any company’s financial performance and any current circumstances is to analyse using financial ratios. Stakeholders, such as the company’s creditors, managers and even investors, can assess their company’s profitability, management of assets, and its capability to pay back its debts by evaluating its financial statements (Atril & McLaney, 2019). Businesses can examine their financial success over periods of time and can delegate areas that need to be improved by analysing their financial ratios. 
By using the financial statements from the company’s annual reports over the years 2023 and 2024, this article highlights Apple’s overall financial performance. The worldwide company Apple is widely recognised for its products, which consist of the iPhone, MacBooks, the iPad, in addition to an assortment of internet based service including iCloud and Apple Music. Apple is considered one of the greatest and most valued businesses within the technological sector; the company itself has facilities across the world (Apple Inc., 2024). 
The main objective of this report is to assess Apple’s financial statements from 2023 to 2024 using the financial ratios. The investigation will focus primarily on the profitability ratios, will consist of the gross profit margin, mark-up ratios, and net profit margins and lastly the liquidity and efficiency ratios, which will include the current ratios. In addition, the report is going to clarify why the productivity may have increased or decreased during the period, and then provide recommendations that could potentially improve the sustainable and financial performance, and to summarise whether the ratio analysis contributed to determining Apple’s financial circumstances.
Ratio analysis is often utilised in performance evaluations and valuation of stocks, as demonstrated by academic research (Palepu et al., 2019; Nissim & Penman, 2001). 
Ratio Calculations Table:
	Ratio
	2023
	2024

	Gross Profit Margin
	44.13%
	46.21%

	Mark-up Ratio
	78.97%
	85.88%

	Net Profit Margin
	25.31%
	23.97%

	Current Ratio
	0.99 : 1
	0.87 : 1

	Inventory Turnover
	33.82 times 
	28.87 times 

	Receivable days
	28 days 
	31 days 



The table above gives a summary of the key ratios used to calculate Apple’s financial statements over the years 2023 and 2024 and gives a solid foundation for reference in the study that follows. 



The Ratio Formulas Workings Out:
	Ratios
	Formulas

	Gross Profit Margin
	Gross Profit ÷ Revenue x 100

	Mark-up Ratio
	Gross Profit ÷ Cost of Sales x 100

	Net Profit Margin 
	Net Profit ÷ Revenue x 100

	Current Ratio
	Current Assets ÷ Current Liabilities 

	Inventory Turnover
	Cost of Sales ÷ Inventory

	Receivable Days 
	Receivables ÷ Revenue x 365



The accuracy and trustworthiness of the analysis are supported by these formulas shown in the table above, which also demonstrate how every single ratio is calculated from the financial accounts. 
Profitability analysis:
Based on Brealey et al. (2020), profitability ratios determine how successfully a company makes a profit off its merchandise and its earnings. These ratios have importance considering that they indicate the ability of the business to handle the finances whilst consistently retaining sales growth. 
The amount of revenue that remains after deducting the cost of the merchandise sold is recognised as the gross profit margin. It highlights how successfully a business can produce and distribute their products (Fraser & Ormiston, 2016). 
Between the years 2023 and 2024, Apple’s gross profit margin increased from 44.13% to 46.21%. this improvement indicates that Apple had the ability to increase their product prices or even had better management when it came to the production costs. Like many other companies in the world of technology, Apple has the power to maintain its high margins thanks to its strong reputation for great, high-end pricing. 
Improvements in the performance of the supply chain and a higher percentage of income from service could be factors that contribute the increase in gross profit margin. As a whole, Apple’s business unit, consisting of digital platforms and subscriptions, which produces a high profit than the hardware department (Apple Inc., 2024).
The number, combined with the cost of goods sold, in order to determine the product's selling price, can be determined by the mark-up ratio (Atrill & McLaney, 2019). It indicates the company's earnings in comparison to its production expenses. 
From estimating at around 78.97% in the year 2023, in the year 2024, Apple’s markup ratio had risen to a total of 85.88%. This would suggest that Apple had expanded the space between its manufacturing expenses and compared to its sales. 
Apple has the ability to sustain a significant mark due to the fact of its solid reputation, unique products environment, and high quality product offerings (Damodaran, 2018). 
The percentage that consists of the left over income after all of the expenses that are related to the operations, the taxes, and the interest charges have been deducted this is recognised as the net profit margin (Arnold, 2019).
From the year 2023, to the year 2024 the net profit margin had decreased by a total of 1.34 percent. The decline in percentages indicates that the operational costs increased within the year, despite the fact that the company continued to maintain its status of being successful. A rise in spending on promotional materials, the research and development of the business, and technological breakthroughs could potentially be the reason behind this. 
In an effort to remain competitive and to achieve long term growth, companies within the technology industry occasionally boost their research and development investments. The short term income could be affected as a result in this, whilst the financial performance over the long term might improve (Brigham & Houston, 2021).
Even though expanding the operational costs significantly lowered the net profit margins in the year 2024, in general, the profit margin analysis highlights that Apple continued to stay very profitable within both of years. 
Liquidity Analysis
A business’s ability to meet its immediate responsibilities can be assessed by liquidity ratios (Atril & McLaney, 2019). Apple’s current ratios had decreased over a year, it had gone from 0.99:1, and lowered to 0.87:1. This would indicate that the less short-term flexibility in finances, considering current liabilities are greater than current assets.
Well known organsiations such as, Apple ocassionally operate with a lower ratio due to the steady and stable cash flows, however a value above 1 is highly preferred (Damodaran, 2018).
Apple's financial management strategy, such as dividend payments and share repurchases, may also be demonstrated in the fall. These boost shareholder returns while reducing cash reserves. Liquidity ratios should be examined in combination with overall financial results rather than on their own, according to research (Koller et al., 2020).
Effiency Ratio
 An efficiency ratio can reveal how well a business can use its resources to the best of the companies’ ability. Apple’s inventory turnover had dropped a bit from 3.82 all the way down to 28.87. this would mean that in the year 2024, Apple had sold their products at a much slower pace.
This could suggest that Apple had the left over stock or that the customers demand had been reduced. It could also mean that Apple may have had supply chain issues, for example when a company or a business has access to excess stock to prevent it from running out, this could have been the cause of this. 
The total number of days regarding receivables grew from 28 to 31. This demonstrates that Apple's standard customer payment collection method took somewhat a little bit longer. This suggests a small decrease in efficiency, but it is not an extreme shift.

Conclusion
this investigation used basic ratio analysis to evaluate Apple’s financial performances throughout the years, 2023 up to the year 2024. The research highlighted that Apple’s gross profit margin and Apple’s markup ratio had improved over the years, suggesting that the organisation continues to remain very profitable.  On the other hand, due to the fact of more money being spent, Apple’s net profit margin had somehow significantly declined. In addition, the liquidity had reduced, but due to Apple’s steady cash flow, this was not a significant cause for worry. 
After all things taken into account, Apple is still recognised as a very powerful organisation. The ratio analysis had made it a lot easier to examine the last two years’ worth of results and could determine what areas needed to be improved.
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