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Marriott International, one of the largest international hospitality companies, is analyzed in the report. Firstly, the research was introduced. Profitability, liquidity, and gearing ratios were computed. The key trend in the profitability ratio is that the profitability of Marriott has improved significantly in every respect. The profit situation is good in 2021 but the liquidity situation is bad for both years. Leverage ratios show that the overall leverage is very high. Though the situation has improved in 2021 the improvement is not very much significant.
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[bookmark: _Toc118836053]Introduction
The information from the financial statement is random. Ratio analysis is needed to understand the core of the information. analysis of ratios is considered one of the key and most useful tools for financial management. This tool is very much to use and can give a proper indication(Phylaktis & Kaye, 2018). This report has been prepared based on the given ratios and an interpretation of these ratios has been given. The data of the financial statement of Marriott have also been used to properly interpret data. The trend in profitability, liquidity, and leverage has been analyzed. the importance of understanding ratio analysis has been provided along with the limitations of ratio analysis.
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Gross Profit Margin
Gross Profit ratio of 20% in 2021 and 13% in 2020. The gross profit has increased in 2021. So, it can be said that gross profit as a percentage of revenue has increased which means they had been able to save more money in costs of goods sold because gross profit has increased because of a decrease in the cost of goods sold comparatively. So, it can be said that they have achieved more efficiency in the use and management of inventory. It might also be because of collecting inventory at advantageous prices. 
Operating Profit margin
The operating Profit margin shows the operational efficiency of the organization by comparing the operating profit with revenue. so, this ratio demonstrates the operational capability of an organization. an organization may have good revenue but if they are not efficient in operation they will not have enough profit(Gadgil, 2014). The operating profit of Marriott is 12.62% in 2021 and it was 0.79% in 2020. So, it can be said that they have made very important improvements in the case of operation. Operational capability must have increased significantly in 2021 compared to 2020. In 2020 most of its revenue had to dispense for the costs of goods sold and cogs. 

Net Profit Margin 
Net profit is the final profitability ratio where net profit is stated with the net profit. In 2021, the net profit margin is 7.93 % which is not very bad but in 2022 the profit margin is -2.52% which means there net loss in 2020. So, it can be said that the profit situation has improved in 2021.
ROE
ROE means the return on investment capital. It is calculated by return as the percentage of equity. If the net income is higher compared to its equity the ROE will be higher. In this case, in 2020 ROE is negative but in 2021 ROE is positive. The financial condition of Marriott is better in 2021. It has an ROE of 77.72% which is high. The standard ROE is 15-20%. But Marriott has higher ROE that may make its return volatile. 
ROA
ROA is similar to the ROE with one exception. Here, the asset is used instead of equity. so, the usefulness of both the asset and equity is identified in this ratio. In the case of ROA, Marriott did better in 2021 compared to 2020
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Current Ratio
The current ratio, a significant ratio of liquidity, displays the business’s capability to settle the liability short-term with the current asset. It is one of the most important liquidity ratios. It is calculated by dividing the current asset by the current liability(MILGRAM, 2021). In 2020 the current ratio is 0.49 and 0.56 in 2021. That means the liquidity is the situation of Marriott is not good in both 2020 and 2021. This ratio should be at least 1. 
Per Share Operating Cash flow 
Per share operating cash flow is not good in both 2021 and 2020. In 2020 the per-share operating cash flow is very low and the operating cash flow per share in 2021 is negative. 

Free Cashflow Per Share
Free cash flow per share is -2.35 in 2021 and 1.16. so, in both years the situation is not good but it is worse in 2021. Marriott may need to take short-term cash shortages that may worsen the financial condition of the organization. Marriott should be very cautious about it. 

Days Sales in Receivable 
It expresses the days needed to get the payment from the customer after selling in credit. It is 52 days in 2021 and 61 days in 2020. It means the operation efficiency of the organization in the case of credit management. they improved in 2021 but they should try more to reduce the Days Sales in Receivable further. 
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Long-Term Debt to Capital
Debt capital has both advantages and disadvantages. According to the Modigliani Millar proposition debt with tax increase the value of the firm. But the high level of leverage can increase the risks of the organization(Artikis, 2014). so, it should be optimized. Long-term debt to capital is 0.86 in 2021 and it is 0.955 in 2020. That means the leverage is moderate to high. So, this level of leverage will not be a problem for Marriott if they can manage the leverage efficiently. 

Debt to Equity Ratio
The debt-to-equity ratio, a significant measure of long-term capital structure,  works as a measure of the gearing or leverage of the organization. the debt to equity ratio of Marriott is 7.16 in 2021 which is very risky. It can create the risk of bankruptcy. The organization may fail to pay its long-term liability. The situation was worse in 2020 when the debt-to-equity ratio was 24.13. the situation of this ratio improved in 2021 but they should try more minimize the leverage.

Book Value Per Share
A useful technique to assess a company's financial health is to look at its book value per share. The balance sheet, reveals the amount of equity the business has. The better off the firm is, the greater the book value per share(Philip, 2019). The book Value of both the years 2021 and 2020 is good and it is better in 2021. The book value per share reached 4.33 in 2021. 
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	Ratios
	2021
	2020
	Percentage Change

	Gross Margin
	20.2136
	13.8019
	46%

	Operating Margin
	12.629
	0.7946
	1489%

	Net Profit Margin
	7.931
	-2.5258
	-414%

	ROE - Return On Equity
	77.7228
	-62.093
	-225%

	ROA- Return On Assets
	4.3009
	-1.0809
	-498%
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Source: Author’s Calculation Based On Given Ratios
The key trends in the profitability ratio are that the profitability of Marriott has improved significantly in every respect. The operating profit margin has improved significantly. There was a net loss in 2020 and there was a net profit in 2021. 

[bookmark: _Toc118833705][bookmark: _Toc118836060]Liquidity
	Ratio
	2021
	2020
	Percentage Change

	Current Ratio
	0.5659
	0.4911
	15%

	Operating Cash Flow Per Share
	-1.4565
	0.0083
	-17648%

	Free Cash Flow Per Share
	-2.3594
	1.161
	-303%

	Days Sales In Receivables
	52.2068
	61.0463
	-14%
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Source: Author’s Calculation Based On Given Ratios
The profit situation is good in 2021 but the liquidity situation is bad for both years. Though the current ratio and days sales in receivables have improved in 2021 the improvement is not very significant. In the case of operating cash flow and free cash flow per share was better in 2020 compared to 2021 though the profit situation is reversed. It happened because the profit may not always mean to be cash. Overall liquidity situation has deteriorated. 
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	Ratios
	2021
	2020
	Percentage Change

	Long-term Debt I Capital
	0.8684
	0.9554
	-9%

	Debt/Equity Ratio
	7.1697
	24.1302
	-70%

	Book Value Per Share
	4.3334
	1.3255
	227%
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Source: Author’s Calculation Based On Given Ratios
Leverage ratios show that the overall leverage is very high. Though the situation has improved in 2021 the improvement is not very much significant. Marriott International can face the threat of bankruptcy. 
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Essentiality of Right Understanding of Ratios along with Their Fluctuations
The information from the financial statement is random. Ratio analysis is needed to understand the core of the information. In this case, the fluctuation of ratios means a lot. fluctuation of the ratio helps to provide a contrasting view(Stickney, 2014). For example- Marriott has a current asset of  Marriott total current assets for 2021 were $3.626B. it signifies nothing if it is not compared with the current liability. The ratio analysis does this work of comparison. The current ratio compares the current asset and current liabilities. after comparing with the current liability the current ratio is found 0.49 it is also important to understand the meaning of ratio 0.49. otherwise, it is not possible to take the right decision. Again, whether the ratio has improved or deteriorated can be understood by the analysis of fluctuations of the ratios over different years. So, understanding the fluctuations and understanding the meaning of the ratio is very much essential to take the right decision in the organization some key points are shown below:
· It helps to understand the key financial information of the organizations
· Fluctuation of the ratio indicates improvement and deterioration of the financial situation of the organization. 
· Understanding ratio analysis and its fluctuation help to understand the exact strength and weakness of the organization(Khan & Jain, 2017).
[bookmark: _Toc118833708][bookmark: _Toc118836063]Importance of Using Ratio Analysis for Decision Making
In this highly competitive market, it is very needed achieve a competitive advantage to survive in the market. to attain a competitive advantage it is very important to understand the strength and weaknesses of the own and the competitors in this regard ratio analysis help a lot(Roode & Leith, 2018). importance ratio analysis is shown below. 
· Ratio analysis plays a central role in case of understanding and interpreting of ratios.
· It helps to understand the operational efficiency, profitability, liquidity, and leverage of the organization.
· Ratio analysis provides a signal for the future performance of the organization which is very much helpful in the budgeting of the organization(Karlos, 2022). 
· Ratio analysis helps to identify the unforeseen future risks of the organization and Marriott can take proper decisions and can prepare for rainy days. 
· Ratio analysis helps to compare two companies which are helpful in the case of strategic decision-making. 
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Ratio analysis is very much useful and can give a proper indication. Despite having this usefulness, ratio analysis has some disadvantages too. 

· Ratio analysis is fully based on historical data these historical data may not repeat in the future. Sometimes historical data may provide a misleading conclusion because the overall business, industry, and macroeconomic scenario may change. in this case ratio analysis may not work properly. 
· Ratio analysis is simply based on the accounting data and it tries to set a universal practice but the policy of the organization varies from organization to organization which can create problems in the case of customized strategy(Roode & Leith, 2018). 
· Changes in the accounting system may create a hazard for the ratio analysis system. If the accounting system changes the ratio of two years is not comparable. In this case, the ratio analysis can show different scenarios with changing actual financial situations.
· Ratio analysis is based on the accounting data and the accounting data is prepared based on a lot of estimations and assumptions that can give wrong information. moreover, organizations can intentionally manipulate data(Gohor, 2016).   
· Ratio analysis cannot accommodate the size of the organization though the size of the organization matters a lot in the case of financial analysis. 
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All the profitability ratios demonstrate that Marriott has performed better in all the ratios of profitability. In 2020 there was a net loss, but in 2021 there is a profit. Marriott's overall cash status is not favorable in either 2020 or 2021. Marriott may face a shortage of cash in terms of short-term obligations. Due to this company's extensive usage of leverage, the overall gearing condition is not favorable. Ratio analysis is a crucial tool for financial analysis, but in addition to its numerous benefits, it also has significant drawbacks and limits.
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