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Racal Electronics, the leading manufacturer of military radio equipment in the UK, established Racal Strategic Radio Ltd in 1981. This company eventually joined Millicom, to form Racal, a joint venture that later became Vodafone.
The international telecoms business Vodafone Group plc is based in the United Kingdom. Newbury, Berkshire, England. Serves as both the company's registered address and worldwide headquarters. Services are mostly provided in Asia, Africa, Europe, and Oceania. Vodafone owns and runs networks in 21 countries as of November 2020, and it has partner networks in an additional 48 nations. In 150 nations, the Vodafone Global Enterprise segment offers business clients telephony and IT services. Vodafone is a part of the FTSE 100 Index and has its principal listing on the London Stock Exchange. The business is also listed on Nasdaq.
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The Company provides a Dividend Reinvestment Plan (DRIP), which enables holders of ordinary shares who desire to join to utilise their cash dividends to purchase more shares of the Company on their behalf from the Plan Administrator through a low-cost dealing arrangement. DRIP is accessible to all shareholders if they do not reside in or are subject to the laws of any nation where their participation in the plan would necessitate action on the part of Vodafone or the plan administrator in order to adhere to local government or regulatory procedures or other similar formalities. According to the DRIP's terms and conditions, buying shares may involve numerous market transactions and take several days, with the consideration price being an average over those days (s). Note that any shareholder making a partial DRIP election will get their cash element in GBP, even if the holder is based in the EU or otherwise makes an election for Euros, given our amended dividend policy under which we declare dividends in Euros. Additionally, institutional shareholders are the only ones who can opt for a partial DRIP. The DRIP is administered on a mandatory basis, and unless you cancel or otherwise terminate your mandate or sell/transfer your shares, your decision to participate will apply to all future dividends.
Vodafone exclusively distributes cash dividends through direct credit as of February 2010. You must have entered your bank information in order to get your dividends on the dividend payment day immediately into your bank account. Your dividends can be paid to you more quickly and securely by depositing them into a bank or building society account.
Unless you have ordered for your dividend to be reinvested into the DRIP, your distributions payable on these shares will be kept in cases where you have not given proper bank account information, and you may be charged a fee for the dividend payment to be released.
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According to the efficient market hypothesis, new information immediately affects stock prices; neither technical analysis, which examines past stock prices in an effort to forecast future prices nor fundamental analysis, which examines financial data, can assist investors in generating returns that are higher than those of a portfolio of randomly chosen stocks.
The following is the foundation of momentum investors' argument against the efficient market theory. The short-term serial correlations between stock prices should be zero in a genuinely efficient market, but various studies have shown instances of short-term serial correlations that are not zero, suggesting the potential of a discernible pattern. For instance, the so-called January impact vanished once investors took the facts into account when making investment decisions after the proof was made public. Furthermore, not all markets respond favourably to momentum strategies
Many people feel that starting dividend yield and price-to-earnings multiples may be employed in fundamental research to forecast future stock performance, however, these metrics do not reliably predict company performance over all time periods, and therefore they do not refute the efficient market hypothesis. Also, are not violated by occasional anomalies; nonetheless, they lose their predictive potential once they are identified and are not sustained over time.
An example of Vodafone company is the fact that markets are unimpressed with Vodafone's "resilient" performance and efficiency goals. For the first half of the fiscal year 2023, Vodafone Group revenue increased by 2% to €22.9 billion, driven by stronger equipment sales and growth in service revenue. Operating profit grew by 12% to €2.9 billion as well, although the outlook for the entire year is less optimistic than anticipated. Germany, a crucial Vodafone market, performed poorly, and the markets responded by driving the company's share price down by almost 6%.
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The methods of appraising for Vodafone company are the approaches to fibre cost modelling. One of the company’s statements is: “Copper is no match for Fibre” (Vodafone,” Response to Ofcom’s Consultation,2016).
Utilizing BT's ageing copper network for convenience does not come without major risk. While it undoubtedly results in the majority of the UK having access to some form of NGA through either BT's commercial roll-out or through state aid support (via BDUK), it also produces a solution that performs poorly against fully fibre-based alternatives and leaves about 5% of the UK population unserved. This latter issue is being taken into account in the concurrent Broadband USO review. In 2027 no one wants to be looking back at a lost decade, where the continued presence of copper access because of policy choices made 10 years before is visibly constraining the UK economically, with the gap between those who have access to the faster speeds and those that don’t wider than ever. Today’s utilisation of copper-based Fibre To The Cabinet (FTTC) must be viewed as a staging post to ultrafast NGA connectivity, a stepping stone towards FTTP, not a barrier that thwarts it becoming a reality in the UK.
Another approach is to recognise the incumbency advantages. With 30 million households already connected to Vodafone’s own Next Generation Network with aspirational ambitions to increase fibre coverage, this company is the fastest-growing fixed broadband provider in Europe. They believe that the regulatory and business environment in the UK, the home market, currently supports that ambition, but they acknowledge that it is starting to change as expectations are raised for several initiatives, such as passive duct access, which is seen as essential to ensuring that investment in FTTP can occur at some point in the future. However, as things are right now, BT still enjoys significant incumbency benefits that Ofcom hasn't adequately stated or addressed in this discussion.
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When examining the financial statements from 2016 to 2020, it becomes clear that something is wrong with the company, starting with the 2016 statements, which were readjusted and had a sizable difference between the original statement and the readjusted statement. Second, the corporation must carefully examine the gap between total equity and net assets. These little details should not be ignored since, in the end, everything is meant to level out, which is why it is rightly titled a balance sheet. However, they do not have a significant impact over the long term because the total assets, total equity, and total obligation all balance out.
However, despite the risky times for Vodafone, the company will be able to survive and prevail with better asset management and more strategic approaches to the market. Once Vodafone's outlined plan is completely executed, shareholders will also be able to realise actual rewards with a little perseverance and trust.











[bookmark: _Toc123917434]References

Archive.org, 2009, “The origin of Vodafone”, Available at: https://web.archive.org/web/20160106161734/http://www.theoriginof.com/vodafone.html,       ( Accessed on 04/01/2023)  
Vodafone.com, “Who are we”, Available at: https://www.vodafone.com/about-vodafone/who-we-are (Accessed on 04/01/2023) 
Vodafone.2016, “Response to Ofcom’s Consultation:”, Available at: https://www.ofcom.org.uk/__data/assets/pdf_file/0034/82789/vodafone.pdf (Accessed on 05/01/2023)
Burton G. Malkiel, 2013. “The Efficient Market Hypothesis and Its Critics”, JOURNAL OF ECONOMIC PERSPECTIVES, VOL. 17, NO. 1, WINTER 2003(pp. 59-82), Available at: https://www.aeaweb.org/articles?id=10.1257/089533003321164958 (Accessed on 04/01/2023)
Vodafone International Financing DAC. “Euro Medium Term Note Programme unconditionally and irrevocably guaranteed by Vodafone Group Plc”, Available at: https://investors.vodafone.com/sites/vodafone-ir/files/vodafone/debt-investors/bond-outstanding/pdf/Vodafone_International_Financing_DAC_EMTN_Prospectus.pdf (Accessed on 04/01/2023)
Andy Fry,2022. Digital TV Europe. “Vodafone’s ‘resilient’ results and efficiency targets fail to impress markets”, Available at: https://www.digitaltveurope.com/2022/11/16/vodafones-resilient-results-and-efficiency-targets-fail-to-impress-markets/ ( Accessed on: 05/01/2023)
Vodafone.com. “Share & dividend performance”, Available at: https://investors.vodafone.com/reports-information/share-dividend-performance (Accessed on: 05/01/2023)
Vodafone.com. “Dividends”, Available at: https://investors.vodafone.com/individual-shareholders/dividends#:~:text=The%20Company%20offers%20a%20Dividend,a%20low%20cost%20dealing%20arrangement. (Accessed on 05/01/2023) 
Blackline.com, “ In What Context Is Multinational Financial Management Used?”, Available at: https://www.blackline.com/resources/glossaries/multinational-financial-management/ ( Accessed on 05/01/2023) 


2

image1.png
Prifysgol Cymru

Y Drindod Dewi Sant
University of Wales
Trinity Saint David





