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1. The books of Sandrolia ltd
	Journel Entries
	
	

	
	Debit
	Credit

	Telephone bill account
	180
	

	Accrual account
	
	180

	prepayment account
	640
	

	Insurance account
	
	640

	Depreciation (Motor vehicles)
	11,670
	

	Accumulated depreciation - motor vehicles
	
	11,670

	Depreciation (computer eqiupment)
	900
	

	Accumulated depreciation -  comp. eq
	
	900

	Taxes
	1500
	

	Sandrolia Ltc. account
	
	1500



Trial Balance
	
	Debit
	                        Credit

	
	£
	                          £

	Accounts payable
	
	25,680

	Accounts receivable
	30,700
	

	Carriage inwards
	1,840
	

	Computer equipment at cost
	4,500
	

	Depreciation expense ( computer equipment)
	900
	

	Carriage outwards
	3,280
	

	Drawings
	26,000
	

	Electricity
	2,480
	

	Loan interest
	300
	

	Provisions for doubtful debt
	
	450

	Insurance 
	2,720
	

	Prepayment 
	640
	

	Motor vehicles at cost
	53,900
	

	Depreciation expense ( Motor vehicles)
	11,670
	

	Capital
	
	48000

	Opening inventory
	13,200
	

	Accumulated depn – motor vehicles
	
	26,670

	Accumulated depn - comp equipment
	
	3540

	Petty cash
	50
	

	Bank overdraft
	
	2,880

	Wages
	67,440
	

	Purchases
	126,800
	

	Rent
	23,760
	

	Sales
	
	256,400

	Telephone 
	1,620
	

	Accrual
	
	180

	Taxes
	1,500
	

	Long-term loan 
	
	8000

	Sandrolia Ltc. Account taxes
	
	1,500

	
	373,300
	373,300


Finantion Statement
	#Business Name#

	Statement of profit or loss 

	for the period 1 January 2009 to 31 December 2009

	
	
	

	Sales (Less return otward)
	
	£256,400.00

	Less cost of Sales:
	
	

	             Opening inventory 
	£13,200.00
	

	        +   Purchases (+ carriage inwards - returns outward)
	£128,640.00
	

	        -    Closing inventory
	£14,400.00
	

	
	
	£127,440.00

	
	
	

	Gross Profit
	
	£128,960.00

	
	
	

	Add other Income
	
	£0.00

	Total Income
	
	£128,960.00

	
	
	

	Expenses
	
	

	Accounting fees
	£0.00
	

	Advertising
	£0.00
	

	Bank Charges
	£0.00
	

	Depreciation( motor vehicule+computer equipment)
	£12,570.00
	

	Electricity
	£2,480.00
	

	Hire of Equipment
	£0.00
	

	Insurance
	£2,720.00
	

	Interest
	£300.00
	

	Motor vehicle
	£0.00
	

	Office Supplies
	£0.00
	

	Postage & Printing
	£0.00
	

	Rent
	£23,760.00
	

	Repairs & Maintenance
	£0.00
	

	Stationery
	£0.00
	

	Subscriptions
	£0.00
	

	Telephone
	£1,620.00
	

	Training / Seminars
	£0.00
	

	Wages & Salaries
	£67,440.00
	

	Total Expenses
	
	£114,170.00

	
	
	

	
	
	

	Net Profit / (Loss)
	
	£14,790.00

	Statement of Financial Position as at 31st December 2019

	
	

	
	£

	Assets
	

	Comp. equipment
	960

	Motor Vehicles
	27,230

	Account receiviable
	30,700

	Cash
	50

	Inventory
	14,400

	Total
	73,340

	
	

	
	

	Capital & Liabilities 
	

	Capital
	48,000

	Profit for the period
	14,790

	Drawings
	(26,000)

	
	36,790

	Non-current liabilities:
	

	Long-term loan
	8,000

	
	

	Current liabilities:
	

	Overdraft
	2,880

	Accruals
	1,680

	Account payables
	25,680

	Provisions for double debt
	450

	Total capital and liabilities
	75,480



1. Critical raport for the relevance of financial statement
Importance
One of the organisation’s main responsibilities for keeping recorded actual finances status is a well-prepared financial statement in term (Olubukula, 2016), so users then can make their tactical investment choice in next days or years. The price on market are constantly rising and falling unexpectedly and in financial statement is reflected the performance and prospects of the company (Sutopo, 2018). This study will explore the relevance of financial statement for users. Users must know their income from the business what’s reflected in statement, so they can feel the result of their work. Whole information of spending is as well reflected, and investors are certain officially about their investment. Financial statement is ensuring that the business is balanced financially for long or short-term and helps critical thinking about forward move. A financial statement should calculate the true positive number to see the improvement. Users need to have the validity of earnings change, as sometimes they might be false. In this situation managers might be involved with manipulating earnings (Dimitropoulos, 2009)
The key elements of financial statements are position and performance. Position includes assets as physical equipment, machinery, inventory, bonds etc. and untangible as patents, trademarks, brand recognition, employment contracts. Liabilities shows the position of bank overdrafts, unpaid taxes, accruals. Capital is a position of amount resources invested in business by owner. Performance comes in financial statement through income and expense. Income can come out off sales from product places by company. Expenses reflects on paid bills, rent, wages and salaries, interest for loans and bonds, depreciation, bad debt. Statement performance draws the result of profit and loss. Statement of profit and loss provides the business’s trading activity from the year. It will enable users to evaluate the performance of company. The financial statement are necessary for representing the true information of the company and its financial position in the market. It should be insured by financial statement users that these statements follow some observational characteristic. Some of them are:
· Relevance: Such reports will contain information what will influence the decisions of                      users
·  Understandability: Presented information in the statement should understood by their users.
· Comparability: Comparison between terms of intra-film and inter-firm.
· Reliability: The financial calculation have to be reliable which free from material errors.
Users and objectives of financial statements
The first important usage of financial statement is to provide users with information about financial status, so they can decide their next move.Examples of users are below:
a) Investors: They are concerned about financial status. They are interested in assessing the risk.
b) Employees: Buy knowing the profitability of business they are whether motivated to interact for future or concerned about their salary, opportunities and retirement benefits.
c) Lenders: They determine whether to lent to the company, the payback ability, and the interest rates which they can demand from the organization.
d) Customers: They decide their association with the company through shares and equity.
e) Trade Creditors and Suppliers: They are interested in company as it switches them to determine whether the amounts which are due to them.

Conclusion
Users should be aware of fairness of financial status, as it might be manipulated. By last result will be easy to make the decision, whether to stay stable or to make  risk.
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2. Ricardo ledger’s account
	Journal entry 
	Debit £
	Credit £

	Depreciation (fittings) 
	384
	

	Accumulated Depn (fitting)
	
	384

	Depreciation (buildings)
	1000
	

	Accumulated Depn (buildings)
	
	1000

	Advanced account
	360
	

	Rates expense
	
	360

	Allowance for doubtful debt
	600
	

	Accounts receivables
	
	600

	bad debts expense
	282
	

	Allowance for doubtful debt
	
	282



Trial balance
	
	
	Debit
	Credit

	
	
	£
	£

	Fittings
	7,300
	7,300
	

	Accumulated depreciation – fittings 
	2,500
	
	2,884

	Buildings
	30,000
	30,000
	

	Accumulated depreciation – buildings at 01/01/2017
	6,000
	
	7000

	Inventory at 01/01/2017
	15,000
	15000
	

	Trade receivables
	10,000
	9400
	

	Allowance for doubtful debts 01/01/2017
	800
	
	482

	Cash in hand
	50
	50
	

	Cash at bank
	1,250
	1000
	

	Trade payables
	18,000
	
	18000

	Capital
	19,050
	
	19050

	Drawings
	4,750
	5000
	

	Purchases
	80,000
	80000
	

	Revenue
	120,000
	
	120000

	Wages
	12,000
	12000
	

	Advertising
	4,000
	4000
	

	Rates 
	1,800
	1440
	

	prepayments
	360
	360
	

	Bank charges
	200
	200
	

	Bad debts expense
	282
	282
	

	Depreciation expense fittings
	
	384
	

	Depreciation expense buildings
	
	1000
	

	
	
	
	

	Total:
	
	167,416
	167,416



Finantional statement
	#Business Name#

	Statement of profit or loss 

	for the period 1 January 2009 to 31 December 2009

	
	
	

	Revenue
	
	£120,000.00

	Less cost of Sales:
	
	

	             Opening inventory 
	£15,000.00
	

	        +   Purchases (+ carriage inwards - returns outward)
	£80,000.00
	

	        -    Closing inventory
	£21,000.00
	

	
	
	£74,000.00

	
	
	

	Gross Profit
	
	£46,000.00

	
	
	

	Add other Income
	
	

	Total Income
	
	£46,000.00

	
	
	

	Expenses
	
	

	
	
	

	Advertising
	£4,000.00
	

	Bank Charges
	£200.00
	

	Depreciation (fitting and building)
	£1,384.00
	

	Rates
	£1,440.00
	

	Wages & Salaries
	£12,000.00
	

	Bad debt allowance
	-£482.00
	

	Add bad debt expense
	£200.00
	

	Total Expenses
	
	£18,824.00

	
	
	

	
	
	

	Net Profit / (Loss)
	
	£27,176.00



	Statement of Financial Position as at 31st December 2017

	
	

	
	£

	Assets
	

	Non-current assets
	

	Fittings
	7300

	Accumulated Depreciation 
	2,884

	
	4416

	Buildings
	30,000

	Accumulated Depreciation 
	7,000

	
	27,416

	Current assets:
	

	Cash in hand
	50

	Cash in bank
	1,000

	Prepayments
	0

	Trade receivables
	9,400

	Inventory ending
	21,000

	Prepayments
	360

	
	31,810

	Total assets
	59,226

	
	

	
	

	
	

	
	

	Capital & Liabilities 
	

	Capital
	19,050

	Profit for the period
	27,176

	Drawings
	5,000

	
	41,226

	Non-current liabilities:
	

	Bank loans
	0

	
	

	Current liabilities:
	

	
	

	
	0

	Trade payables
	18,000

	Total capital and liabilities
	59,226


3. 

