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[bookmark: _Toc161004847]INTRODUCTION
International finance management, is known as the management of the finances in the international environment business, which involves trading, and making of money via exchanging the foreign currency (Eun, Resnick, and Chuluun, 2021). The report is going to include the importance of international financial management to Tesco. Tesco is multinational grocery and general Merchandise Company that deals in the retail market. The challenges faced by the company in IFM will also be identified in the study. The discussion will involve the consideration of theories of IFM and the methods of appraising the project in the company. Further in the end it will comply of strategies to overcome the challenges.
[bookmark: _Toc161004848]MAIN BODY
[bookmark: _Toc161004849]Importance of International financial management
International finance management is importance for Tesco as the growing world I consistently moving towards globalisation, which is crucial for the growing magnitude (Kevin, 2022). The company is been dealing in the international market and which has been advantageous for the company for the past few years. This holds importance for the company as the company get many options in the international trading and finance for raising and managing the capital for the company. The international trade helps the company in acquiring broader market for the company mad this also helps Tesco in boosting its revenue. International financial management is important for the company as the company is able to acquire the international audience, and also introduce its new products in different market as per the needs of the customers which has helped the company in increasing the sales of the company. International finance is going to help the company in boosting the growth of the company and is also going to help in overcoming the foreign exchange challenges faced by the company, which can be overcome by the company through various strategies.
[bookmark: _Toc161004850]Challenges faced by the company in different International financial market
The foreign exchange and international financial market involve many different due to involvement of state, government and the institutions which bring multiple challenges to Tesco. Operating different international market brings multiple challenges that are-
Tax rates, impending and current legislation- The Company operates in 13+ countries all over the world which beings the challenges of dealing paying export duties in different countries. Tesco also need to ensure that it is complying with tax policies of the different international market (Kotsupatriy, and et.al., 2020). This have impact on the company that brings the company with extra cost and also brings and mistakenly breaching them.
Economic barriers- The Company is affect by the economic environment of different countries, the inflation has been increasing by high rate after Brexit. Economic stability in different markets brings a challenge for the country as the company need to make the changes in the price policy of the company, and manage the cost of the company which might set the high prices of products this the company which might have impact on the sales of the company in the international market.
Supply chain challenges- The company deals with the supply chain disruption due to the import and export of the raw materials of the company in the international market of the company. The company faces the challenge of creating and delivering the food and the missing and damaging of the products.
Analysing the needs of customers- The Company also face the challenge of analysing the needs of the customers in different markets and design the products as per the needs of the customers.
Distributing the products as per the level of income- The Company also encountered the challenges related to the disparities of economy between the rural and urban region of the country (Ejaz, and et.al., 2022). The company also has to adopt the store the formats and the offering products for catering the diverse needs of the customers as per different levels of income.
[bookmark: _Toc161004851]Dividend policy of Tesco
Dividend policy is known as the financial guideline used for determining how much are retained earnings that are going to be distributed to the shareholders. The dividend declaration of a company are not predetermined instead of this, it is dependent on multiple factors (Borio, Farag, and Tarashev, 2020).  These involve the firm’s liquidity, stability of revenue, historical firm dividend, opportunities of investment, government policies and the expectations of the company’s shareholders.
The dividend of Tesco, The Company declares the dividend quarterly in the fiscal year, the dividend paid by the company from 2018- 2020 is presented in table.

	Year
	Dividend
	Growth
	Yield

	2018
	3.00p
	-
	1.50%

	2019
	5.77p
	92.33%
	2.60%

	2020
	9.15p
	58.58%
	4.00%

	Current Yield (2020 Data)
	4.11%


Source- Tesco Annual report, 2020
[bookmark: _Toc161004852]Finance management theory
Finance management theory  are in the for profit of the business context which suggest the use of the cost of capital and appropriate rate of discount for allocation of resource decisions which involve the average risk of investment.
Efficient market hypothesis theory- The efficient market hypothesis theory, is known as the hypothesis which suggest that the price od shares of the company shows all the information and the consistent generation is not possible (Malo-Alain, Aldoseri, and Melegy, 2021). As per this theory stock are always trading at the fair values on the exchanges, which makes it not possible for the investors for purchasing the stocks that are undervalued or selling the stocks at the increased process. Tesco has set the process of its stock by keeping in mind all the factors, the value of the stock of the company are valued on the basis of the performance of the company and as per the financial information company. It is not that due to some market variations and news the will fall or increase.
International Fisher Effect (IFE)- This theory show the difference among the nominal ration of interest in two countries which is directly said to being promotional with the variations among the exchange rates of the different currencies at any given point of time. This theory is followed by the company while doing the international trade, this has helped Tesco in dealing with the value of currency changes.
[bookmark: _Toc161004853]Project appraising methods of the company
Economic analysis- This is one of the method of project appraisal where the company looks for doing the economic analysis on how the project of the company will perform in the international market, via the analysis of the economic stability and inflation rate of the country (Bakr, and Napier, 2022). 
Financial analysis- In this method the company works on analysing the valuable financial resources of the company in order to proceed with the project. How this is going to invest in the project through the financial resources of the company.
Market analysis- In this method the company analyses the overall market analysis where the company works on analysing the trends in the market as to analyse the demands of the products and services.
Technical feasibility- Technical feasibility is the method where the company appraise the project by analysing the technological infrastructure of the country as to explore the project further. Automated technology will help the company in growing faster and earing revenue in the country.
[bookmark: _Toc161004854]Strategies overcoming challenges of IFM
The company can overcome the challenges via various methods- 
Conducting the market research- The Company can focus on conducting the overall market research for the market, this is going to help in analysing the demand of the products if the company un the financial market. This strategy is going to help in overcoming the challenges of IFM.
Building of strong relationships- The Company can focus on building god relationships in the organisation which is going to help the company in improving the image of the country and good relations with supplier will have good impact on the cost of the company (Bahodirovich, 2023).
Adapting to legal and regulatory frameworks of the country- The Company need to adapt the legal and regulatory frame work of international market which will help the company in avoiding the risks of beaching of legal framework of other country.
Efficient management of supply chain- The Company can incorporate the efficient supply chain management where the company can ensure full protection on delivery of the raw materials and others required materials by the company, this will help in overcoming the challenge of supply chain disruptions. 
Mitigating the financial and currency risks- The financial currency risk can be mitigated, the company can keep the record of the changes in the market of the countries in which it operates which will help in analysing the currency rate changes.
[bookmark: _Toc161004855]CONCLUSION
The overall report was concerned with highlighting the International financial management and its components, the discussion involved the importance of IFM for the company and the discussion also helped in identifying the challenges faced by the organisation during International financial management. Further the report helped in knowing regarding the dividend policy of the company. The report further analysed the theories of financial management and it focused on recognising the methods of project appraising by the company. Strategies of overcoming the challenges faced by the company were also described in the report.
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