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Section A; 
1. Which of the following is true about sole traders? [1 Mark] 
A) They have a separate legal existence from the business
B) They are fully liable for the business's debts
C) They have limited liability
D) They are owned by multiple people

2. Explain the difference between a partnership and a company. [6 Marks] 
Partnership
· Formation: Formed by an agreement between two or more individuals who share profits and losses.
· Legal Status: Not a separate legal entity; partners are personally liable for the business's debts.
· Liability: Partners have unlimited liability, meaning their personal assets can be used to cover business debts.
· Management: Managed by the partners themselves, who make decisions collectively.
· Registration: Generally simpler and less formal; governed by the Partnership Act (e.g., Partnership Act 1890 in the UK).
· Profit Distribution: Profits are shared among partners as per the partnership agreement.
· Continuity: The partnership may dissolve if a partner leaves or dies.
Company
· Formation: Created by registering with the relevant authorities (e.g., Companies House in the UK).
· Legal Status: A separate legal entity; shareholders are not personally liable for the company's debts.
· Liability: Limited liability, meaning shareholders' personal assets are protected.
· Management: Managed by a board of directors elected by shareholders.
· Registration: More formal and complex; governed by the Companies Act (e.g., Companies Act 2006 in the UK).
· Profit Distribution: Profits are distributed to shareholders in the form of dividends.
· Continuity: The company continues to exist regardless of changes in ownership or management

3. Which of the following regulations does not govern data protection? [3 Marks] 


A) General Data Protection Regulations
B) Data Protection Regulations 
C) General Data Regulations 
D) Date protection general regulations
4. What is the difference between a tailor-made company and a shelf company? [4 Marks]
Tailor-Made Company
· Formation: Created from scratch to meet specific requirements.
· Customization: Fully customizable, allowing you to specify details such as the company's name, structure, and business activities.
· Flexibility: Ideal for entrepreneurs who want complete control over their company's setup and operations.
Shelf Company
· Formation: Pre-existing company that has been registered but remains dormant (i.e., it hasn't conducted any business).
· Age: Often valued for its established history, which can lend credibility and facilitate quicker business operations.
· Speed: Can be activated immediately, making it a faster option for starting business activities compared to forming a new company


5. State the three elements that need to be present for an LLP to be incorporated. [3 Marks] 
s2(1) provides that, for an LLP to be incorporated:

(a)   two or more persons associated for carrying on a lawful business with a view to profit must have subscribed their names to (in other words, agreed to) an incorporation document; and

(b)   the incorporation document must have been delivered to the Registrar of Companies at Companies House; together with

(c)   a statement that the requirements in (a) have been complied with

6. Explain duty that is afforded to directors? [ 3 Marks] 

· Control business 
· Act within powers 
· Promote success 

7. Explain partnership agreements with reference to the Partnership Act 1890. [4 Marks] 
-Agreements that can override terms of the partnerships Act 1890. Key elements such as Articles of association can override them.


8. Which of the following governs companies? 

A) Companies Act 2006 
B) Companies Act 2009 
C) Companies Act 2005 
D) Companies Act 2007


Section B; 
Martha has decided to open a shop in her local town. She will be selling her original handwritten children’s books. She has £400 to start her business but is planning on apply to the bank for a loan of £10,000. She is unsure about whether she would need to pay tax on any of the profit that she makes. She would like to call her business ‘’ Handwritten books by Martha Davies’’. She is usure if there is anything else that she need to consider or be aware of.
Advise Martha, within your answer ensure that you include the key and the relevant legislation. [25 Marks] 

· Name 
· Tax 
· Data Protection 
· Employees 
· Finance 
· Accounting
· Bank Account 
· Insurance 
· Intellectual property
· Permits
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