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           CHAP I

INTRODUCTION 

Classical banking activity is based on the orientation and allocation of financial resources between units in surplus and units in deficit. To ensure the sustainability of the human species, this concept of sustainability has been introduced, which inevitably involves economic and social development in a healthy environment through the energy and ecological transition. Nowadays the United Nations has set development goals that take all these aspects into consideration. That’s why, given the negativity in certain investment sectors, banks tend today in the development of their products to take in account the environmental parameter which has become a pledge of a life in harmony with nature and well-being in a context of economic growth. The aim of this research is to see the effect of sustainable development on banking system, how sustainable development in the banking system can contribute in a strong way to economic growth. Our study will focus only on one of the 3 pillars of sustainability taking in account environmental criteria.
CONTEXT AND THE RILEVANCE OF THE STUDY
By nature, the banking sector is less concerned by problems linked to the environment than the industrial sector, but today the bank has more responsibility for taking environmental criteria into account in the financing of companies. There is an analysis of the environmental effects of the bank internally through the organizational processes and externally through the products it offers. Sustainable development defines an economic growth that takes place in the short term, medium or even long term to generate an adequate level of wealth. Sustainable development considers the social, economic, and natural aspects which are at the origin of two great questions of humanity: the capacity to create and to destroy.

In the context of ecological and energy transition, this concept of sustainable development in the banking system is on the agenda and is gaining in importance given its positive impact on economic growth. It has been the subject of several explorations by researchers. This study will attempt to shed light on the effects of sustainable development in the banking sector and, by extension, on economic growth. The study is relevant given the current context to see if its application at different periods will have the same expected effects. The importance of this study is that it tries to understand whether sustainability development really contributes to the growth of banking system. For the defenders of sustainable development in an economically efficient, socially equitable and ecologically tolerable context, this study is of paramount importance to have an overview of sustainability and its effect on banking system. The study of sustainability and its influence on banking system as it improves research on sustainability in the UK banking system and its consequences on economic growth. This study is in addition to the existing literature to verify the accuracy of the statement or its invalidation. Thus, this study will be a contribution to research on bank sustainability which is a major asset for economic growth.
PURPOSE OF STUDY

The study intend to investigate the impact of sustainable development in the banking system in uk.

SIGNIFICANCE

The researcher believes that the results of the study will be useful to the banking community, as they will help understand the importance of sustainable development in the banking system and its contribution to economic growth. researchers on the importance of sustainability in the banking system and highlight areas of further research.

RESEARCH OBJECTIVES

This study aims to achieve a primary and two secondary objectives. The main objective is to examine the impact of sustainability in the banking system and then the other objectives are to know whether sustainability is linked or not to the development of banking system.
RESEARCH QUESTIONS AND HYPOTHESIS
The above objectives are translated into two research questions. The main research question is: “sustainability is linked or not to the development of banking system. » Based on the results of the analysis of the data generated
LIMITATIONS OF THE STUDY
The results of this study have certain limitations. They will just limit themselves to the environmental aspect and leave aside the social, economic and governance aspect.
STRUCTURE OF THE STUDY
The structure of the study will be presented as follows: The first chapter covers the introduction, the importance of the study, the context, the research objectives, the research questions and hypotheses, the research variables and models, and limits.

Chapter two will deal with the literature reviews and the context of the study, chapter three will deal with the theoretical and conceptual framework and research methodology, chapter four will deal with the presentation of data, analysis, and interpretations. and chapter five will provide conclusions and recommendations.

                   CHAP II

LITERATURE REVIEW
2.1 Introduction
This chapter will understand the literature on the subject that explains the impact of sustainability in the banking system. The study incorporated the theories and work of former researchers or academics also provided an overview of the concept, components, and theories on sustainable development. The last part of this chapter will focus on the causal relationship that sustainability can have on the banking system. Journals, books, websites were sourced to do this literature.

2.2 Sustainability

The banking system plays a vital role in the development of a country's economy. Banks put in place strategies that promote economic development while keeping environmental requirements to be respected and often issued by government policies. In addition, the environmental criterion can have a positive impact on the value of assets and the profitability of banks. That’s why banks should integrate environmental and ecological aspects into their investment and financing policies and force industries and companies to launching into environmentally friendly projects. Many traditional banks are becoming green or sustainable, taking full responsibility for the defense of the environment through operations which take environmental concerns into account. The field of sustainability is made up of 3 components: the environmental, the economic and the social-economic. According to the United Nations Environment Program (UNEP-FI) 2007, sustainable banking is defined as "the process by which banks consider the impact of their various operational activities and their products and services to meet the needs of present and future generations ”as opposed to the“ report of the World Commission on Environment and Development, Sustainable Development ”(United Nations, 1987), which defines Development durable as how to use resources which not only meet the human needs of present and future generations, but also preserve the environment (Rajput, Namita , Khatter, Kapil e Chopra Kamna)
2.3 Profitability
The profitability of banks nowadays has become a topical issue which explains a rehabilitation of the concept of profitability because it has become a major source of concern for banks, shareholders etc. The question of profitability is important because it creates the conditions for financial stability. This is all the truer if a sufficiently profitable banking sector can generate by itself the capital buffers necessary for the stability of the sector and possibly to be able to seek capital resources on the markets from investors. Bank profitability is defined as the more amount that the bank earns more than it spends and most of the profits come from interest income and commissions received by financial services Alper and Ambar (2011). However, on the one hand, there are several sources which contribute to a lasting deterioration of profitability: the weakness of the growth of the recovery, the general monetary policy and the interest rate environment which is unfavorable to the intermediation margins which are the primary source of income retail banks On the other hand, there are other factors that are structural which squeeze the profitability of the sector: regulation, digital ization of financial services, disintermediation and more generally the increase in competition that occurs at a time when banks are already facing other challenges.

Different factors determine the profitability of the bank which are liquidity, equity, amount of loans, operating expenses, deposits, size of assets, interest income and other income. In addition, the good indicators which make it possible to measure profitability are the ROE return on equity and the ROA return on assets. ROA which is the return on assets obtained by dividing net income by total assets and ROE which is return on equity obtained by dividing net income by equity.
On the one hand it will be necessary to see the advantages linked to sustainable development compared to the banking system and on the other hand the disadvantages then the banking management of the environment.

Advantages are

Nowadays many banks tend to use less paperwork and are much more geared towards digitizing their operations and most of their operations are done online. This means less cutting down of trees and therefore raising awareness of the part of the bank in environmental and social responsibility which generates a better commercial practice of respect for the environment.

Save time with the use of online banking.

The introduction of bank loans that respect environmental standards.
In addition, the disadvantages would be around:

the difficulty in navigating the sites for operations would take a little time before the customers became familiar with the site.

The lack of customer service on the site to assist customers would be a major drawback.

Security issues related to online dangers compared to Internet hackers who can still steal from bank accounts.

Technical breakdowns on the banking site can often create inconveniences for customers who may remain without money.
After a good review of the literature on the ROE, the ROA, it will be useful to also see these determinants of the Bank's profitability one by one, see the literature reviews that have been made about. Then after that it will be useful to do a methodological research, select dependent and independent variables, formulate hypotheses and see by regression if these variables are related to verify the accuracy or not of these hypotheses.
It will be interesting to select data for a better analysis and to see the interconnections between the variables. The choice of data will be based on different values of certain financial statements of banks.
After the regression study results, progress with the correlation analyzes to see the cause-and-effect relationship.
Using panel estimates and a sample including banks in UK
countries, this paper seeks to improve upon the existing literature with empirical

evidence on the role that banking institutions can play in promoting sustainable development

Banking sector performance is proxied by relevant operational, capital, liquidity and

asset quality financial ratios. Economic growth is represented by the annual gross

domestic product (GDP) growth rate. The estimations will consider a random of time from 2009the last

international financial crisis to 2015 and consider three panels: one before recession, a second one during recession and another after recession. The results will allow us to draw conclusions not only about the importance of the various financial ratios to economic growth but also regarding reactions to the recent crisis but What banks have done towards green environment? 

Advantages of sustainable development are that many banks do operations online, they save cost from the business, reducing operations cost.

The variables of importance in our study are: Revenues of the banks

cost of sales

Direct cost

Indirect cost

Operating profit.

It will be interesting to see how banks improve their operating profit after adopting green environment step into the market and try to see bank which are on the Behalf on Bank England and the banks which are not on the behalf on England.
CONCLUSION
Several conclusions result from this study according to the tests and the results. From the results it will be judicious to see the impact of sustainable development in the banking sector in UK and possibly the opposite and to what extent. By linear regression, it will be noted the dependence link between the variables or not and have an idea general of our study.
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