ETHICS – EXAMPLE 9



[bookmark: _GoBack]The directors of Bravado Ltd have included a loan to a director of Bravado in cash at bank and in hand of £1 million. The loan has no specific repayment date on it but is repayable on demand. The directors feel that there is no problem with this accounting entry as there is choice of accounting policy within accounting standards and that showing the loan as cash is their choice of accounting policy as there is no standard which says that this policy cannot be utilised.

Required:

Discuss the view of the directors that there is no problem with showing a loan to a director as cash taking into account their ethical and other responsibilities as directors of the company.
