Running head: Accounting fundamentals

8
Accounting fundamentals


NAME: Gabor Virgoncz 
STUDENT NUMBER: 1916406
MODULE TITLE: BUSINESS MANAGEMENT 
ASSIGNMENT TITLE AND MODULE: ACCOUNTING FUNDAMENTALS ASSESSMENT 1

ACCOUNTING FUNDAMENTALS




Table of Contents

Introduction	1
Question 1	1
Question 2	3
Conclusion	4
References	6
Bibliography	7


[bookmark: _Toc68902471]

Introduction 
Management accounting is mainly referred to a process which is very much Important for the organization as it helps in the forming of the finance structure of the organization. The assignment is depicting various points and facts to include all the necessary information of the company. 
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a)Break-even point In terms of revenues
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Table 1: break even (sales)
(Source: self-developed)
The table which is being presented above is helpful in the proper identification of the break-even in terms of the revenue. The break-even point is helpful in the identification of the stage where the company will be getting the amount at the stage where there is no profit and no loss.  
b)Break-even point In terms of units 
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Table 2: break even (units)
(Source: self-developed)
The above table which is being presented is helpful in understanding and analysing break even units of the production. It is referred to as that phase where the company can produce the number of the units where they are able to produce the units so as to reach the points where there is no loss in the organization. The break even units of the coating process are approximately reflecting as 80000.
b) calculation of the profit
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Table 3: profit calculation
(Source: Self-developed)
The above table presented is helpful in the computation of the profit of the organization. The profit of the organization is calculated after considering the variable as well as the fixed costs. The costs which are directly and indirectly related to it is deducted from the total sales of the organization. The profit of the organization is showing it's value which is approximately 22500. 
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Table 4: profit calculation
(Source: Self-developed)
C) Adjustments
The above table is showing the further considerations or the further adjustments of the direct or the indirect cost which are associated with the organization. Many of the factors have increased like the cost of the direct material as well as the direct labour of the organization. 
D) Limitation of the break even analysis
There are various limitations which are associated with the term break-even analysis. Some of the basic limitation is being mentioned below:
In this analysis the separation of the varieties of the cost is difficult. The fixed and the  variable cost associated with the costing process (Jiambalvo, 2019).
In the process there are various types of the variable costs which are semi variable in nature are never being considered in this whole process. 
In this method price fixation cannot be done by not considering the amount of the fixed cost which is associated with the production. 
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1. Management accounting is very much a process which can be used for further assisting with the business process. This is the process which will eventually help the organization in preparing various financial accounts. The organistaions are required to make and construct their financial accounts by following various measures which are issued by the authorities of Australia. The main difference which can be easily seen between the financial accounts and the management accounts is that the information is provided to different users. All the financial information of the company is mainly needed by the outsiders before they are making any sort of decisions (Appelbaum et al. 2017). Therefore it is required to be accurate and precise. All the data given in the financial accounts is helpful in depicting true and fair view of the activities. 
2. The objectives can be achieved by following varieties of the accounting techniques such as:
Analysis of the financial statements for the analysis of the ratio: this is the part where the comparison can be easily done with the varieties of the data presented.
Cash flow analysis: this is the statement in which the cash inflows and the cash outflows of the company can be easily managed by maintaining the aspects of the company (Nitzl & Chin, 2017). 
Decision making: the accounting background of the company is helpful in mahjong the decision. All the important decisions of the company are being managed by applying various accounting programs. 
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The assignment which is then presented above is helpful in depicting various factors which are related with Management Accounting. The segments have included many factors also about the costing process and have computed the profit of the organization after considering various facts. All the facts are being included which is helpful in the proper identification of the profit as well as the importance associated. 
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