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Family Allowance Act 1945

Child Benefit has been a huge part of families’ lives whether they have low income or high income. It has helped people for 70 years and it all started with William Beveridge. 
He wanted to make sure people got the help they needed so they could have a better life and their children would get the nutritional needs they needed. He proposed a report that would get rid of what he called the “Five Giants” which are Want, Disease, Ignorance, Squalor and Idleness. He wanted people to be able to pay into the national insurance so they would be protected from illness. Beveridge fought hard to be able to give families and people the support they needed. In this essay I will talk about how Beveridge’s report has helped families and how he managed to erase the five giants. It will also explain how the government are clamping down on child benefits in recent times and how this will affect the people and families claiming the benefits. 

William Beveridge was an academic and civil servant and served on many government commissions between the wars. He was asked to investigate the schemes of social security which then led him to make a report in 1942 which set out the basis of the welfare state. His report was accepted by the coalition government and it would improve income after the wars (Hill 1993). 
In December of 1942 William Beveridge identified five ‘giant evils’ that took over society, these were disease, want, ignorance, squalor and idleness (OGL 2017).
 The Five Giants had been brought up in 1942 but at first the insurance companies would only concentrate on Want but then it was finally announced that combining the state and individual would not break personal initiative. The Beveridge report was based around three assumptions, and said that if the government were sensible they would grant family allowance, create a good health service and maintain full employment which were all essential for the proposition to succeed. Beveridge’s report seemed like a gateway to a place of universal social security without means test and provided by the Ministry of Social Security (Fraser 2003). 
 He published his report on the findings of these ‘five giants’ and was released as Social Insurance and Allied Services. William Beveridge found new ways to relieve the ‘five giants’ and became the ‘father of the welfare state’. Beveridge didn’t want to undermine people and take away their independence; he wanted to make life easier for them and believed that every person should have the ability to better themselves and by them paying national insurance would guarantee them security against major illness. One of Beveridges first proposals came into effect before the war ended. In 1944 the ministry of National Insurance was set up and in 1945 the conservative government passed the Family Allowances Act (OGL 2017). His report was significant because he thought whether you were wealthy or poor everyone would receive the same (Fraser 2017).
Beveridge believed that everything that could be insured should be, but he came to see that benefits for children couldn’t work that way. To get rid of poverty he knew that child benefits should be given whether the family are working or not and be paid the same rate. That would mean children in larger families would be better off. Seebohm Rowntree found that low wages in large families was the main cause for poverty (Timmins 2017). 
Payments for the family allowance act were 5 shillings for every child and given weekly, it was lower than Beveridge had proposed and only given for the second child. Further progress was needed on the Family allowance act but had to wait until the next general election in 1945. Beveridge worked hard with the Labour party MP Clement Attlee and campaigned for radical action on the welfare state. Beveridge applied that mean testing and other fragmented approaches to helping those in need should be replaced by one system. All people that work would pay into a National Insurance scheme run by the government and not by insurance companies. To prevent poverty there would be extra benefits that would provide children with health care. Beveridge wanted benefits to be limited and not want people to become dependent on the welfare state. Family allowances was a big topic in 1942, it was a proposed action and concern on the government to pass the new law. There was a lot of disagreement amongst the Labour and Conservative parties about the way the family allowance should be put into effect. Beveridge wanted the family to have 8 shillings a week for all children except the families first born if one parent was working, which went in order according to age. But Beveridge didn’t get the eight shillings he wanted for each family, instead it was reduced to five shillings per family and the family allowance became something of a financial aid, not a fact that people needed it to have a better life, which is what Beveridge wanted.During the 1940’s family allowance was massively devalued by inflation and there was not much support for an increase through the government. In 1952 family allowance was increased by 3 shillings boosting the total up to 8 shillings which is what Beveridge had first proposed in order to help families have better nutrition. To encourage families to keep their children in school and education the family allowances act of 1956 extended the allowance to all children in school. Family allowances was a target for the government in charge of the public revenues and in 1957 the chancellor Peter Thorneycroft put forward that there should be cuts in the public expenditure and it included family allowances, he had argued that taking away the allowance for the second child, would mean that larger families would benefit for the money where nutritional problems were more severe, but that was dismissed in 1961 and the family allowance stayed intact in the family allowances and national insurance act of 1962 (OGL 2017).
The labour government didn’t believe that family allowance was being supported enough and Labour wanted to show that it is an important issue. The child poverty group forced cabinet to address the family allowance issues and asked for an increase of the allowance which was supported by Chancellor James Callaghan, and in 1967 the cabinet increased the allowance for the fourth child. In 1970 there was an introduction into family Income supplement which was put in place to prevent an increase in family allowance, but in 1975 Barbara Castle of the labour government opposed the family income supplement and became responsible for a child benefit bill which insisted were paid to the mothers, and this replaced Family allowance and child benefit was put into place instead. In 1990 the Prime Minister John Major said that child benefit is a strong element in the policies for family support, he changed things around to introduce a higher rate for the eldest child by 25% and other siblings by 3%, these changes took place in 1999 with the administration of child benefit moving from social security to the inland revenue, which is now called HM Revenue and Customs. In 2004 the government introduced new immigration laws that meant only people living in the UK or born in the UK would be entitled to the child benefit claim. In 2013 child benefit would still be paid to children but it would be taken from families earning over a certain amount of money and would focus on single mothers living with children (GOV 2016).


Child benefit is paid to family members or guardians who are responsible for bringing up a child. It is applied in England, Wales, Scotland and Northern Ireland.  You are eligible for the benefit if you have children in your care and they are under the age of 16, it can also be given if you have a child still in education under the age of 20. There is not a certain limit on how many children you can claim on but only one person in the family is allowed to claim. Claiming child benefits will help get you credits for national insurance and ensure that the child in your care is registered for national insurance when they reach 16 years old.
The benefit is usually paid to the mother if the parents are together, but if they are single parents the benefit is given to the parent who has primary custody of the child (Turn2us 2017).  From 2013 the government have pushed to change the child benefit system so instead of it being universal and given to families regardless of their income they want it to be means-tested so it is given to families who need it and are earning less than £50,000 (Osborne 2013).  There has been a plan by the conservatives to cap benefit payments to the first two children of the family, which would mean families losing out on £698 a year. The Child Poverty Action Group have said that all children should be treated the same and not to damage their life chances of the children by basing it on their birth order or their family size. Oxfam have also said that it would have a devastating effect on people already struggling to put food on the table, and more people are going to have to rely on food banks to feed their families (McSmith 2013). Iain Duncan Smith proposed the change and charities and the liberal democrats tried to block the proposed change but the conservative party has backed Iain Duncan Smith by saying that the welfare system should not encourage people to have more children. His plan was to introduce it to people who were making a new a new claim, not to people already claiming but although the government has said that no decision has been fully made, the decision could also affect child tax credits and income support (Grice 2012). Iain Duncan Smith has said that limiting child benefits can save a significant amount of money and prevent people who are already struggling having more children.  Families that are earning a low income have already cut back on family outings, buying less clothing and cut back on their heating and their food shop, the people on the lower incomes are the ones being hit the hardest. The percentage of people in relative poverty is at its lowest since the 80’s (Butler 2015). For 2017 child benefit will freeze at the amount of £20.70 a week for the first child and then £13.70 for other children in the family (Collinson 2017). 
William Beveridge wanted to get rid of the five giants. Want, Disease, Ignorance, Squalor and Idleness, he wanted to give people a better lifestyle, 70 years ago all those giants had been erased giving people a better life after the wars. But 70 years on people are beginning to think those five giants are creeping back into life now. Beveridge said “The object of government in peace and war is not the glory of rulers or of races, but of the happiness of the common man.”- Lord William Beveridge 1879-1963 (Armstrong 2017). 

[bookmark: _GoBack]It has been 70 years since William Beveridge wrote his report on social insurance and allied services which made the welfare state what it is today and played a big part in creating the NHS. But the world has changed since Beveridge and systems have changed and what Beveridge would say about the system now is anyone’s guess. Beveridge would be very unlikely to look at the NHS now and the social care system and think that they are working well together. Beveridge wanted to give the nation a service that would help them and give them a better lifestyle, it was a something for something deal (Timmins 2016).  Beveridge wanted to get rid of the ‘five giants’ Want, disease, ignorance, squalor, idleness. In 1942 he wrote a report that entitled people to a security system and free health care and education, he made sure the poorest of families were being fed and got what they needed. Poverty is still an important factor in today’s social economy, with child benefits being cut to only the first two children and many families already struggling to provide their families with food it is only going to get tougher for most families out there. There are going to be more families out there that are going to be relying on food banks to be able to provide for their families. 
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