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Country Analysis – Russia

This analysis will look at energy security as a whole, as well as energy security directly related to Russia. It will also look at Russia’s energy exports and reserves, their foreign relations, mostly with the EU, and the energy challenges Russia faces.

Energy security, in the broadest possible sense, is the focus on maintaining a steady and continuous flow of energy. Of course, this changes a little depending on whether a country focuses on exporting or importing energy. So, for an import focused country there are 3 key factors, accessibility, availability and affordability, put simply this means an import focused country needs their energy to be easily accessible, so the infrastructure by which they get the energy is important, it needs to be available, which means they need  to have deals in place to get the energy from the exporting countries, and it needs to be affordable, so they don’t want the price of oil, or other energy sources, to be high.
For an export focused country, they will be mainly looking at demand security, this means that they are focused on maintaining customers and making sure they have measures in place to protect their resources so that they can get to said customers. This also means that they need to present themselves as reliable suppliers otherwise costumers will look elsewhere. 

In the case of Russia, energy security focuses on maintaining their current deals with both the EU and China, for both of which they are the top supplier of oil, and well as regaining state control over strategic resources. To simplify the second point, it means that Russia wants to have complete state control of its oil and natural gas reserves, this means preventing any foreign companies from extracting these resources within Russian borders. Russia also has to keep an eye on the 2 main straits through which its oil tankers travel, these being the Turkish straits and the Danish straits, this helps with protecting demand security by ensuring that Russia’s oil gets to its customers without disruption. However, straits add extra complications to energy security as the exporting countries have to build additional infrastructures to protect them and ensure they function smoothly ‘this would involve the establishment of logistics infrastructure including the construction of ports and terminals to be used in energy transport, allocation of port capacities, developing and supporting pipeline projects, and also dynamically assessing the convenience of alternative routes in terms of costs, risks, lead times, for route selection.’ (Biresselioglu, Demir & Dönmez, 2014).

As Russia are an export focused country, it would be foolish not to look into what they export, to whom and where they stand on a global scale. 
As of 2017, Russia were top for both natural gas and oil exportation, accounting for ‘12.7% of the total’ for oil and ’20.4%’ of the total for natural gas (BP p.l.c., 2018). They also increased their production of natural gas by 8.2% even though the global trend was a decline in production by 0.3%, this is likely due to Russia having the world’s largest reserves of natural gas, so they are able to extract far more then the global average. 
Russia also has the 8th largest reserves of crude oil, and with their new exploration in the artic they will likely be able to increase their oil output significantly, further solidifying their position as the top exporter of oil globally. ‘According to Lindholt and Glomstrød, the highest percentage of the undiscovered Arctic oil resources is estimated to be in Arctic Russia 41%’ (Biresselioglu, Demir & Dönmez, 2014) this connects back to why the Danish straits are so strategically important to Russia, as this arctic oil will transported through them. 
As for the main customers of Russian oil and natural gas, the EU and China are the biggest players. Russia is ‘the European Union’s primary oil and natural gas provider’ (Baran, 2007) so they are a reliant on Russia for a large amount of their energy. The EU imports 69% of the natural gas that it uses, 37% of which comes from Russia, so around ¼ of all the natural gas that the EU uses is supplied by Russia. The statics are about the same for the amount of oil that Russia supplies the EU, so should Russia decide to stop supplying oil and natural gas to the EU it would severely damage them. 
As for China, Russia is now their top supplier of crude oil and continue to work on infrastructure so that they can supply even more oil to them. China also seem to be over taking the EU as Russia’s main costumer. China also import a lot of oil from the Middle East, so should Russia stop supplying them it would still do an amount of damage, but China might be able to import more from else where to fill the gap. 

This leads on into Russian foreign relations, as previously stated Russia supplies the EU with around 25% of their energy resources, this means that they need to have an amicable, at the least, relationship so that Russia will continue to supply the EU and the EU will continue to buy from Russia. Of course, in recent years this relationship has become rockier due to issue in and around the Ukraine.
Russia also has connections with OPEC and its members. Over the past year Russia has been attending OPEC meetings and building ties with its members in an attempt to increase global oil prices. The relationship here is purely business related but could increase to be friendlier in the future.

In conclusion, Russia is a big player in the energy market and they have a lot of influence across the globe as they have leverage over the EU, and arguably China, as well as being business partners with OPEC and its members. Though Russia does need work to increase oil prices as they currently are struggling to finance development projects that will allow them to increase oil and natural gas output in the future. One such project is Nord Steam 2, which will allow them to supply more natural gas to the EU without going through difficult territories, such as Ukraine. 
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