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Revenue expenditure 
It is a cost, which is charged to expenses as early as the cost incurred (Mohanty and Mishra, 2017). The company uses the principles and in order to link those expenses which are incurred to revenue generated within the same period of time. 
[bookmark: _Toc36936378]Capital expenditure
It is the fund that used by the organisation in order to acquire and maintain all the physical assets such as land and building, plant and machinery and other equipment (Emmanuel and Oladiran, 2015). 
1. Capital expenditures are charged to the expenses by depreciation for an extended period, whereas revenue expenditures are charged to the expenses within the current period for a short period of time.
2. Capital expenditures are assumed to consume over the fixed assets, whereas revenue expenditures are assumed to consume in a short period of time (Emmanuel and Oladiran, 2015).
3. Capital expenditure tends in order to involve broader monetary amounts compared to the revenue expenditure. It happens because revenue expenditure can only be classified as capital expenditure when it exceeds the threshold value. If it does not exceed the value, then it will be automatically classified as revenue expenditure. On the other hand, massive expenditures can be designated as revenue expenditure when it is directly associated with all the revenue transactions (Mohanty and Mishra, 2017).
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Task 2: 
[bookmark: _Toc36936380]Cost Accounting and Management Accounting 
Cost accounting 
Cost accounting is a process that a company used to identify, summarise and interpret the information that is required for planning and control, decisions of management and product costing (Datar and Rajan, 2018). It helps the company to calculate the cost of different goods. The purpose of cost accounting is to determine the entire manufacturing cost of every product of the company.
Characteristics
1. It is known as a subfield in accounting procedures. It is the process which helps to calculate costs (Datar and Rajan, 2018).
2. It provides data to the management of the company in order to make appropriate decisions and for budgeting for the future.
3. Cost accounting also helps the company in order to establish a measurable cost and budget (Datar and Rajan, 2018).
4. The data that cost accounting presents to the company helps to fix the prices of the company's goods and services. 
5. It is a useful tool in order to measure the efficiency of the units for a process. It also helps to disclose the wastage of resources and time.
Management Accounting
Management accounting is the backbone of every company (Kaplan and Atkinson, 2015). It works as assistance for the management of the company. It assists the management of the company by providing them accurate and essential information in the proper time. The purpose of management accounting is to use the statistics of data and take better decisions for developing the business. 
Characteristics 
1. Management accounting selects only essential information out of the complete information, which is provided by the financial accounting system (Kaplan and Atkinson, 2015). 
2. Management accounting highlights the main aspects that can be used for standard costing and budgetary control
3. This accounting method executes in order to make the right decision out of the total information for the financial management (Kaplan and Atkinson, 2015).
4. This accounting system helps to differentiate fixed, variable and semi-variables costs.
5. This accounting system never follows financial accounting rules; however, it is concerned with all the information that is very useful for the decision-making process. 
Similarities
Management accounting takes information on cost accounting and tries to use in order to create financial reports. Management accounting and accounting both deal with accounting information for a similar goal. Both systems of accounting help organizations in order to help the business in decision making. Both accounting systems used by the internal managers to analyse practical information (Kaplan and Atkinson, 2015). Management accounting helps the company to prepare an effective budget in order to determine the overall allocation of the resources. Cost accounting also helps the company to determine the allocation of the costs to the various operational activities.
Differences
1. Cost accounting analyses the cost computation, cost reduction and cost control, whereas management accounting helps the management of the company to make the right decisions (Kaplan and Atkinson, 2015).
2. Cost accounting helps to prevent the organisation from incurred cost, whereas management accounting portrays the management strategies.
3. The scope of cost management is narrow, whereas the scope of management accounting is broader than cost management.
4. For cost accounting, decisions have been taking based on historical information, whereas for management accounting, decisions have been taken based on the predictive information (Kaplan and Atkinson, 2015).
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Through management accounting method, the company can qualitatively take decisions. It analyses the information based on the statements that financial accounting provides. Management accounting provides accurate technical reports with interrupting simply. Through this process, the management officers of the company will be capable of simplifying the financial statements. When the analyzing process is done, then the management of the company takes decisions and strategies based on short-term and long-term matter (Datar and Rajan, 2018). Through analyzing the financial statement, the management of the company measures the short-term and long-term strategies to take. That is how management accounting helps the company to develop long-term and short-term strategies. Through this accounting system, the company is able to control the business cash flow. The management deeply studies from which source the money is coming and where it is invested. Through this, the company controls the wastage of money.
The cost accounting analyses the facilities that are available for the machines or labour capacity for the production. The cost accounting helps the management of the company to make decisions about the production cost. For example, the company is already manufacturing a certain amount of goods. When the accounting statements have come and analysed by using cost accounting, the company will be able to know the actual cost behind every requirement of production, such as materials and labour (Datar and Rajan, 2018). After analyzing all the process, the management builds up strategies in order to eliminate the high cost and cut off the additional labour cost. It will help the organisation to develop their short-term strategies as well as long-term strategies. 
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A cost centre contributes profit to the company indirectly through operational efficiency, customer services or increasing product value. It also helps the management in order to utilize the resources in a smarter way through having a better understanding of usage. It has been found that a management accountant ensures that the cost processes should be done correctly (Nabhani et al., 2016). A management accountant also controls the internal factors of the company under regulatory guidelines. He or she also ensures that the employees are abided by organizational practice and professional starting while performing the tasks.
A management accountant always tries to maintain all the cost-related aspects. There are many responsibilities of a management accountant. They are such as budgeting and reporting, advising on strategic planning and business planning, complete every tax-related materials, measure the benefits and compensations, creating a financial statement for internal purpose of the company and support all the audit projects of the company. A management accountant has the authority in order to incur the costs that are related to business activities and operation. A management accountant determines the costs of the overall production of the company (Nabhani et al., 2016). He or she also analyses the factors that affect the productivity of the company. A management accountant figures out the factors and tries to manage those factors in order to manage the cost and tries to reduce it. It has been found that the primary goal of an accountant at a cost centre is to contain and controls the overall costs. As a result, the manager of the cost centre evaluates the factors based on the cost containing and control. The management accountant handles all these by analyzing the factors of cost and tries to reduce the costs of the company through costs centre.
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A revenue centre is a division of the centres that gains revenue from all the products and services that are sold. The management accountant of the company tries to maintain the accounts regarding revenue. A revenue centre can be defined as a distinct operating unit of the business, which is generally responsible for generates sales. For example, a departmental store might consider every department in the store in order to be a revenue centre such as gent’s shoes, ladies shoes, gent’s clothes and ladies cloth (Cobham and Janský, 2018). A management accountant manages entire selling, purchasing and production-related factors. That is the reason; a management accountant gets able to produce financial reports to the company. The accountant generally handles all the financial activities within the organisation. A manager of a revenue centre has costs, but the manager gives more importance to the revenue stream of the company. In a revenue centre, a manager generally controls the issues of marketing and sales of the company. The motive of the manager is to sell the maximum amount of products so that the company will be able to generate more revenue.
It has been found that the management accountant calculates total sales and the revenue that will be generated by the sale. Cash sale and instant payment of sale is very easy to record and calculate; however; it is very tough to record all the due payments of the entire sales. A management accountant records all due and current transaction of the sale. He or she maintains bookkeeping systems to record these dues and make them carried forward to the following month. The management accountant of a company also follows up the incurred payments and those debtors who have cleared their payments in full settlements or pay a certain amount of their dues. This is how a management accountant manages the revenue of the company. Another thing is that the company a management accountant tries to implement all the possible technological advancement in order to reduce the expenses of the revenue centres (Cobham and Janský, 2018). A management accountant also advises their companies about the ways that the company can generate more revenue by increasing sales. It has been found that a management accountant predicts the revenue of the company as per the data analysis and also based on the market condition. This is how a management accountant maintains all the activities of the company in order to maintain the revenue in revenue centres.
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Financial accounting is a special part of accounting systems. It helps the company to keep in the path regarding financial transactions. Financial accounting helps to record the financial transactions and summarize the overall transactions (Schroeder et al., 2019). After summarizing and recording financial transactions of the company, financial accounting presents financial reports or financial statements. The financial reports and financial statements are such as income statements or profit and loss account, balance sheet, cash flow statement and bank reconciliation statement. Financial accounting helps the company to show the financial status of the company for every financial year.
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There are many differences between financial accounting and management accounting. The differences are stated as follows:
1. Financial accounting produces financial reports based on the results of the entire business whereas; management accounting makes reports  at a more detailed level in terms of profit from the product, product line and customer
2. Financial accounting produces reports based on the profitability of the business, whereas management accounting reports are based on the managerial problems, and the way fix them (Schroeder et al., 2019).
3. Financial accounting required the transaction records that are to be kept to provide correct financial statements, whereas management accounting deals with the estimates instead of proven statements.
4. Financial accounting tends in order to create financial statements that are distributed outside the company and within the company, whereas management accounting is very concerned about the operational reports and other management-related reports that are distributed within the organisation (Schroeder et al., 2019).
5. Financial accounting has to follow all the accounting standards and regulations in order to prepare financial statements, whereas management accounting does not have to follow any standards when the information is merged for internal consumption 
6. Financial accounting does not pay any attention to the overall system that an organisation has in order to generate profit for a better result (Schroeder et al., 2019). In contrast, management accounting has an interest in the locations of operations and different ways in order to increase profit and reduce and solve the managerial issues within the organisation. 
7. Financial accounting is more concerned regarding the financial results of an organisation that is already achieved; therefore, it consists of historical orientation. On the other hand, management accounting might address the budget of the organisation and forecast; therefore (Schroeder et al., 2019). It has a future orientation.
8. Financial accounting needs those financial statements that are to be issued at the end of the accounting period. On the other hand, management accounting might issue some reports more frequently. The information provides that are more important for the managers of the organisation if they use it in a proper way. 
9. Financial accounting tries to address the appropriate valuation of the assets and liabilities of the organisation. Therefore, it involves with revolution and impairments. Whereas, management accounting is not that much concerned with the overall value of the items used in productivity.
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