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Executive Summary
The main purpose of this study calculates the financial ratios value of the company Hilton worldwide holding Inc. to help the overall financial ratio of the company and show its performance also including the importance and limitations of the financial ratios. And the value of the ratio fluctuates so what type of performance is shown. Overall discussions are covering this study.
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Introduction
Overall study discussion about the financial ratios and their importance in any organization. After that discussion the company of Hilton worldwide holding Inc’s ratio in the year 2019 to 2020, and that time the company how was their performances overall discussion is mentioned below, basically the ratio analysis covers the whole structure with their activity and if the ratios do not fluctuate so what type of problem facing the company. It means positive and negative both factors are mentioned below, but those are the positive side of financial ratio other side ratios have some limitations and it is also discussed. 
Financial Analysis
Horizontal Analysis
Hilton Worldwide Holding Inc
Income Statement	2020	2019	Change	% Change
Fiscal Year Ends	31-12-2021	31-12-2020		
Sales	43,07,000	94,52,000	-51,45,000	-54%
Cost of goods sold	37,24,000	70,17,000	-32,93,000	-47%
Gross profit	5,83,000	24,35,000	-18,52,000	-76%
Operating Expenses	7,02,000	8,59,000	-1,57,000	-18%
Operating income	-1,19,000	15,76,000	-16,95,000	-108%
Interest Expense	4,29,000	4,14,000	15,000	4%
Total Other income/ expenses net 	-3,76,000	82,000	-4,58,000	-559%
Income before taxes	-9,24,000	12,44,000	-21,68,000	-174%
Net income	-7,15,000	8,81,000	-15,96,000	-181%


Horizontal Analysis
Hilton Worldwide Holding Inc
Balance Sheet	2020	2019	   Change	%  Change
Current Asset	42,02,000	20,93,000	21,09,000	101%
Non-Current Asset	1,58,10,000	1,25,58,000	32,52,000	26%
Total Asset	1,67,55,000	1,49,57,000	17,98,000	12%
Current Liabilities	24,31,000	28,71,000	-4,40,000	-15%
Non-current Liabilities	1,58,10,000	1,25,58,000	32,52,000	26%
Total Liabilities	1,82,41,000	1,54,29,000	28,12,000	18%
Common Stock	3,000	3,000	0	0%
Retained Earnings	-67,32,000	-59,65,000	-7,67,000	13%
Total Stockholders' Equity	-14,90,000	-4,82,000	-10,08,000	209%
Total Liabilities and Stockholder	1,67,55,000	1,49,57,000	17,98,000	12%

Financial Analysis Trends
a) Calculation of Horizontal Ratios for 2019 and 2020
Horizontal Analysis
Hilton Worldwide Holding Inc
Income Statement	2020	2019	Change	% Change
Fiscal Year Ends	31-12-2021	31-12-2020		
Sales	43,07,000	94,52,000	-51,45,000	-54%
Cost of goods sold	37,24,000	70,17,000	-32,93,000	-47%
Gross profit	5,83,000	24,35,000	-18,52,000	-76%
Operating Expenses	7,02,000	8,59,000	-1,57,000	-18%
Operating income	-1,19,000	15,76,000	-16,95,000	-108%
Interest Expense	4,29,000	4,14,000	15,000	4%
Total Other income/ expenses net 	-3,76,000	82,000	-4,58,000	-559%
Income before taxes	-9,24,000	12,44,000	-21,68,000	-174%
Net income	-7,15,000	8,81,000	-15,96,000	-181%
				
Ratios	2020	2019	Change	% Change
Gross Profit Ratio	0.14	0.26	-0.12	-47%
Operating Profit Ratio	-0.03	0.17	-0.19	-117%
Net Profit Ratio	-0.17	0.09	-0.26	-278%
Interest Coverage Ratio	-0.28	3.81	-4.08	-107%


Horizontal Analysis
Hilton Worldwide Holding Inc
Balance Sheet	2020	2019	   Change	%  Change
Current Asset	42,02,000	20,93,000	21,09,000	101%
Non-Current Asset	1,58,10,000	1,25,58,000	32,52,000	26%
Total Asset	1,67,55,000	1,49,57,000	17,98,000	12%
Current Liabilities	24,31,000	28,71,000	-4,40,000	-15%
Non-current Liabilities	1,58,10,000	1,25,58,000	32,52,000	26%
Total Liabilities	1,82,41,000	1,54,29,000	28,12,000	18%
Common Stock	3,000	3,000	0	0%
Retained Earnings	-67,32,000	-59,65,000	-7,67,000	13%
Total Stockholders' Equity	-14,90,000	-4,82,000	-10,08,000	209%
Total Liabilities and Stockholder	1,67,55,000	1,49,57,000	17,98,000	12%
				
Ratios	2020	2019	Change 	% Change 
Current Ratio	1.73	0.73	1.00	137%
Debt To Assets Ratio	1.09	1.03	0.06	6%


Discussion on the Trends in These Ratios Analysis
In this total calculation, the horizontal ratios are defining the help of the value of the ratio and also help foe identify the value of the company of Hilton worldwide holding Inc (Rashid, 2018). with the help of the horizontal ratio understands the company’s performance and also make a decision on how the company performs year to year. Each and every ratio is mentioned below,  
Gross Profit Ratio
The gross profit ratio is one of the important ratios. It is including the company’s gross margin like how much Amount the Company maintains its gross profit (Gustmainar and Mariani, 2018). In this case, the company of Hilton worldwide holding Inc’s gross profit in the year 2019 the value was 0.26 and in the next year 2020, the gross profit amount was 0.14. it means in the year 2019 the gross amount was acceptable but in the next year 2020, the amount decreased by 0.12 which means the value decreased by 47%. Now in this discussion understand the company does not perform well in the year 2020 which is the reason the value was decreased. So that the company should be improving their performance if they need well perform.     
Operating Profit Ratio
The operating profit ratio is another important ratio in finance. This ratio indicates the company’s operating profits and how much the company’s operating profit is. With the help of this ratio, the company measured its performance (Wahyuni and Peride, 2021). In the same way, the company of Hilton worldwide holding Inc calculated its operating profit value. In the year 2019 the company’s operating profit value was 0.17 and the next year in 2020 the value was -0.03 which means in the year 2019 the amount was positive but the next year in 20120 the amount was changed to negative and the value was decreased -0.19 and the decreased percentage was -177%. These conditions determine the value of the company and the value is determined if the company could not perform well in the year 2020. If the company needs to change its performance so that should be improved its performance which is help the regain company’s performance.     
Net Profit Ratio
The net profit ratio is known as the measure of the company’s total net income after that calculating the net profit (Widiyanti, 2019). The net profit indicates the company’s performance with the help of this ratio the company identifies its issues and also understands its performance. In the year 2019 the net profit ratio amount was 0.09 and the next year in 2020 the amount was -0.17. Those are the value in the company of Hilton worldwide holding Inc. the amount is a measure of the company’s value, which means in the year 2019 the amount was positive indicated but the next year the amount was changed to negative and the value was -0.26 with this decreased amount the percentage was -278%. The overall result indicates the company’s value and the value were not well performed. If the company maintains there performance so that minimizes the amount the cost. And it generates the company’s well performance.    
Interest Coverage Ratio
The interest coverage ratio is also an important financial metric that is used to determine the financial performance of the company (Setiany, 2021). In the year 2019 the value of the interest coverage ratio was 3.81 and the next year in 2020 the amount was -0.28 which meant in the year 2020 the amount was decreased. And the decreased amount was -4.08 and the decreased percentage was -107%. It indicates the company neither could nor performed well in the year 2020. The interest coverage ratio is one of the major financial ratios and that is needed to be standard so the company’s performance considers better. The value of the interest coverage ratio has been decreased because of the EBIT or Operating loss, so the value of the interest coverage ratio also being negative. To improve the value of the interest coverage ratio the company needs to improve the EBIT so that will be better in the future. 
Current Ratio
Current ratio one of the major ratios is the current ratio. With the help of this ratio, they understand the company’s financial performance (Nuryani and Sunarsi, 2020). The current ratio is indicating the company’s financial performance. It measures the company’s liquidity. In this report, the company of Hilton worldwide holding Inc in the year 2019 the amount was 0.73 and the next year in 2020 the current ratio amount was 1.73. This calculation indicates the company’s positive side because the company generate its current ratio amount, and the change amount was 1.00 which means the increased percentage was 137%. The overall calculations determine the company’s positive side. Because the reason is the company overcome its current ratio amount by the year 2020.  
Debt to Assets Ratio
The debt to assets ratio is also a major financial metric that shows the performance of a company and it also presents the condition of the company by showing the portion of debt compared to the assets of the company (Zulkarnaen, 2018). In the year 2019 the debt to asset ratio amount was 1.03 and the next year in 2020 the ratio amount was 1.09 and the percentage of the overall change was 6% increased. In means, that the company performed well in the year 2020. And also recover their issues.    
b) The Importance of Using Ratio Analysis for Decision-Making
The financial ratio is an important part of any organization. With help of this financial ratio, the company determines its performance and also understands the company’s performance. it means if the ratio calculation was positive the company’s performance is well but on the other hand, if the company’s ratio calculation was negative it means the company cannot run stable there well performance (Hashemkhani Zolfani, Yazdani and Zavadskas, 2018).
Basically, the financial ratio has different types of tools, with help of these tools the company analyses its problems and also tries to solve this. With the help of this ratio, the company easy to makes a decision on how to improve its organization. Different type of ratios has different categories like gross profit and net profit ratio which indicate the company’s net and gross profit performance. And interest coverage ratio and debt to cash ratio overall ratio are interrelated to each other and the ratios help indicate the company’s current performance. If the company’s current performance is poor at that time with the help of this ratio the company identifies its problems and tries to improve its performance.   
The Limitation of Ratio Analysis
There are a few limitations of the ratio analysis. Suppose the company calculated a few ratios and tries to understand the company’s performance so that it is not given the proper information because each and every ratio is interrelated to each other (Du et al.,2020). That is the reason few ratios analysis never will understand the company’s performance and the other side a standard ratio analysis always helps measure companies’ performance but the ratio analysis is not standard so it does not work to indicate companies’ performance. 
An Understanding of Ratios and Their Fluctuations Is Essential for Hotel Management
Ratio analysis is the most important factor in the financial ratio. With the help of ratio analysis, the company finds out its issues and tries to solve them. A better ratio analysis always helps the company measure its value and performance. In this discussion, if the ratio analysis value does not fluctuate it means the company don not performed which indicates the company is not well. But the value continuously fluctuates it means the continuously performing and that is why the value is up and down. And with this fluctuating value, the company understands their performances and also finds a solution for how to improve. The overall ratio analysis also helps the hotel management. It means with help the ratio the hotel management identifies its performance and if the value fluctuates it means the hotel management company easily understands its performance and makes a decision to improve the structure.    
Conclusion
This overall study discussed the value of ratios and how they work in the organization. After that calculated the ratio of the company is Hilton worldwide holding Inc and understand with help the ratio of the company how to calculate its value and also understand the company’s performance and the importance of the ratio with some of the limitations. After that, this report discussed if the value was not fluctuating so that the company how a much-faced problem and if the value of the ratio fluctuated it means easily understanding the company’s performance and it is a most important factor in any sector. Overall discussion tried to understand ratio analyses are one of the most vital tools which measure the companies, performance.
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