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[bookmark: _Toc105014874]Executive summary:

In this report Horizontal analysis of Hilton worldwide will be analyzed and trend will be assess for the year 2019-2020. This report will be submit to the CEO from the manager to evaluate the year accounts an do check the liability of Hilton Worldwide.
As Horizontal analysis (sometimes referred to as "trend analysis") examines how a metric evolves over time. It is critical for the validity of the results that the terms used be relevant. This means that there ought to be coherence between the intervals that will be studied. Relevant time lines include the new financial year over the prior fiscal year, the present month versus the prior month, and the present month with the same month last year. Inimitable categories, on the other hand, would be: the current month compared. the current fiscal year 2020, the current fiscal year vs. December last year 2019, and the current month vs. the prior quarter. 
Furthermore, horizontal analysis helps administrators to not only spot patterns in your own business, but also evaluate them to those of your rivals in order to better analyse your firm's position in the marketplace. So, after analysing the year-over-year percentage increases for the Illustration Hotel, you decide to evaluate the findings to the average of your competitor set. 

[bookmark: _Toc105014875]Question no: 1

The primary objectives of economic evaluation is to provide the critical data to the hotel's management, creditors, shareholders, and traders, which they employ in many spheres of concern and from which financial analysis draws its value. Financial leverage ratios provide stakeholders with information about an organization's ultimate viability in the hospitality business. These statistics assess a company's capacity to service its long-term liabilities (Hayes, 2021).
Horizontal analysis, often known as trend analysis, is a method of evaluating financial statements across a set timeframe (Weygandt, Kimmel, & Kieso, 2008). The horizontal technique can be used to calculate a growth or reduction in resources, receivables, or shareholders' equity (Weygandt, Kimmel, & Kieso, 2008). This is generally used for inter - company comparisons and can be stated as a percentage or by total amounts (Weygandt, Kimmel, & Kieso, 2008).
Horizontal Analysis for Hilton worldwide is done below:
As we look at the income statement it is sure that sales decreased in 2020 by -5 percent as compare to the year 2019. Which is basically due to the worldwide pandemic the earth face in 2020. While looking at the income statement it can also be seen that the cost of the good sold in this example the cost of the services like room occupancy and products in hotel sold were decreased by 47 percent which is quite good. That mean to gain profit the cost got low but sales also decreased. To get in depth about the reason it is needed to shed some light on Horizontal analysis where there is percentage change in dollars and total change.
[bookmark: OLE_LINK1]The key thing about doing a horizontal analysis concerns the distinction between a percentage change and a percentage point change. This crucial distinction is frequently overlooked, which leads to confusion when seeking to analyse metrics reported in percentage units over time. Utilization is one of these indicators, therefore let's use it to illustrate the point (Schmidgall, 2022).

In 2019, the Hilton Hotel sales were 9.452000 whereas in 2020 they decreased to 4307000 that means 54 percent less. If it was 50 percent in 2020 increase, we know the hotel is performing better – but how much better? This question may be answered in two ways: by computing the percentage point change or by calculating the percentage change. That’s how we get horizontal analysis (Schmidgall, 2022).

Where 1 is 2020 and 2 is 2019.

As a result, it is seen that the Hilton worldwide Hotel dramatically loss its occupancy by -18 percentage points in 2019, which results in gross profit to decline at 100 percent rate. And both of these assertions are accurate! The drawback is that, whereas the percentage point calculation focuses on the difference in percent orders of magnitude (sales), the percent change computation concentrates on the variance in the fundamental metric (gross profit) They are simply different methods of conveying the very same concept.
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	Hilton Worldwide Holdings Inc. (HLT)
	
	
	
	
	

	
	
	
	
	
	

	
	2020
	2019
	Change
	% Change
	

	Fiscal Year Ends
	31.12.2021
	31.12.2020
	
	
	

	Sales
	4.307.000
	9.452.000
	-5.145.000
	-54%
	

	Cost of goods sold
	3.724.000
	7.017.000
	-3.293.000
	-47%
	

	Gross profit
	583
	2.435.000
	-2.434.417
	-100%
	

	Operating Expenses
	702
	859
	-157
	-18%
	

	Operating income
	-119
	1.576.000
	-1.576.119
	-100%
	

	Interest Expense
	429
	414
	15
	4%
	

	Total Other income/ expenses net
	-376
	82
	-458
	-559%
	

	Income before taxes
	-924
	1.244.000
	-1.244.924
	-100%
	

	Net income
	-715
	881
	-1596
	-181%
	

	
	
	
	
	
	


	



	
	
	
	
	

	Balance Sheet 2019 & 2020
	
	
	
	

	Hilton Worldwide Holdings Inc. (HLT)
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	2020
	2019
	Change
	%    Change

	Current Asset
	4.202.000
	2.093.000
	2.109.000
	10076%

	Non-Current Asset
	15.810.000
	12.558.000
	3.252.000
	2590%

	Total Asset
	16.755.000
	14.957.000
	1.798.000
	1202%

	Current Liabilities
	2.431.000
	2.871.000
	-440.000
	-1533%

	Noncurrent Liabilities
	15.810.000
	12.558.000
	
	0%

	Total Liabilities
	18.241.000
	15.429.000
	2.812.000
	1823%

	Common Stock
	3
	3
	0
	0%

	Retained Earnings
	-6.732.000
	-5.965.000
	-767.000
	1286%

	Total Stockholders' Equity
	-1.490.000
	-482
	-1.489.518
	30902863%

	Total Liabilities and Stockholder
	16.755.000
	14.957.000
	1.798.000
	1202%

	
	
	
	
	


By looking at balance sheet it can be seen that the liabilities are increased in 2020 as compared to 2019. Also, current assets are also increased.

[bookmark: _Toc105014876]Question no 02
In an effort to determine the most valuable financial measures as regarded by lodging general managers, corporate executives, financiers, and accommodation company owners, Schmidgall (1989) discovered that these diverse groups assign varying degrees of value to the complex economic statistics.
In instance, whereas management teams value operational and engagement ratios the highest, shareholders prioritize profitability measures. Corporate executives thought liquidity ratios were more relevant. According to the survey, solvency measures are the most relevant to bankers, while profitability and activity ratios are more valuable than others for financial executions.
A ratio analysis is a method used to determine a company's liquidity, production performance, profitable status, and stability. It is a statistical technique that makes use of a company's financial documents, such as the accounting records. The application of ratios and their evaluation enables the evaluation of a company's monetary overall performance. It is particularly important for shareholders such as shareholders, sellers, and creditors since it gives a quantifiable measure of the company's success. The use of percentages makes comparing the organizational value across selected period simple. Additionally, utilizing ratios makes comparing a performance of a company to that of other organizations in the same industry easier (Toppr, 2019).
In the financial industry, various ratios are used by enterprises. The kind of percentages to be derived is determined by the purpose of the analysis. And, of obviously, the information that will be used to compute those ratios. Typically, all of the inputs or information used to calculate these ratios may be located in an accounting estimate. Several data, of obviously, must be computed before they can be input. A company's ratios are often calculated and used in the following categories: current assets, return on assets, liquidity ratio, profitability ratio, competitive rates, and share value ratios (Accounting notes, 2017).
There is a huge quantity of accounting records in any business. Ratios are a way of summarizing a company's financial situation. These reports' readers do not need to go over the comprehensive financial records time and again. They can calculate the ratios, analyse them, and take the required steps. (Accounting notes, 2017). They'll provide a wealth of information on the company's general efficiency and financial position. 

[bookmark: _Toc105014877]Question no 3
As to why financial ratios are important for managers and stockholders for. Accompany is discussed below.
The goal of employing financial ratio analysis is to raise concerns and bring awareness to considered “ that require investigation in order to lay the groundwork, which is usually in the form of fiscal and economic policies (Al-Hasani, 1988). Elevating questions aids in determining the quality performance in the past and present, placed strategically to plan ahead in light of past accomplishments and to supervise them in such a way that the institution can use the financial analysis for the following purposes (Jawabreh et al, 2017): • Measuring the establishment's ability to fulfil its commitments.
• Measuring the company’s earnings. 
 To evaluate the establishment's creditworthiness.
• Making forecasts and setting expectations for future with the analyzed data.
• Organization wealth management can be done strategically.
• Financial command.
• Evaluating the competency of the firm's administration.
• Demonstrating the firm's performance.
Also, if it is analysed that what are the limitation of ratio analysis in firms fiscal history. The limitations are not limited. "Economic analysis focuses substantially on educated judgment," write Hermanson (Nuhu, 2014). Percentages and ratios are tools for comparing and identifying possible strengths and shortcomings. Furthermore, financial analysis must look for the fundamental reasons of changes and established trends." This implies that, while financial ratios assist us in identifying areas of the organization that demand more research, making educated business decisions, and asking the proper questions, they do not give answers or solutions due to the following limitations:
• Depreciation 
• Window Dressing 
• Historical Data 
• Company Individuality 
• Restricted Data 
• No Universal Standards 
• Interpretation
Also to conclude, in addition to limitation there are few points to keep in mind while using financial ratios for the company. Investors and analysts must have a basic understanding of accounting in order to comprehend and appreciate accounting information. Prior to actually committing to invest in a company, stockholders should thoroughly examine its financial accounts. Financial statement users who are unable to interpret or comprehend the information included in them should seek the assistance of expert financial experts, auditors, broker - dealers, financiers, and so on (Siddique, 2019). Given the significant effect that accounting information has on user decisions, it is critical that financial statements be audited by only competent and honest individuals. To prevent making incorrect judgements, conclusions, and decisions, financial ratios should be utilized with careful analysis and adequate comprehension of the meaning, significance, and consequence of the actual data provided in financial accounts. Given the multiple benefits and limits of financial measures, companies, owners, borrowers, stockholders, administrators, and other participants should utilize them with caution.
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