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Executive Summary
This report is about the financial analysis trend of the chosen company, Marriott International. In this report, the financial ratio of the company has been prepared with comparisons made on the fiscal year of 2020 and 2021. The trends in the profitability, gearing and liquidity ratio have been discussed and the advantages and disadvantages of ratio analysis have been illustrated with specific examples.
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[bookmark: _heading=h.gjdgxs]Introduction
The hotel industry is the section of the service industry that helps people meets their work and recreational purposes. The hotel industry provides people with facilities such as transport, food, accommodation and entertainment. The company was established in 1927 by J. Willard Marriott and Alice Marriott (Iman, 2022). Marriott International is known as an American international company operating and franchises hotels and resorts. The company’s subdivisions are Marriott Hotels and its resorts, including Le Meridien and Sheraton Hotels and Resorts, The Ritz-Carlton. The annual net income in the year of 2021 was $1.099 billion which declined as compared to the last fiscal year. The company owns over 30 brands and more than 8000 properties in over 139 countries and territories.
In this report, analysis on the financial trends of the company will be discussed. Here the comparison will be made on the Marriott financial ratio performance. The trends in the profitability, liquidity and gearing ratio of the company will be discussed along with their benefits and limitations. Lastly, the report will be discussing the limitations and benefits of the ratio analysis and how it drives the decision making process of the hotel management.

[bookmark: _heading=h.30j0zll]“Financial Analysis Trends”
	Formula
	Ratio
	2020
	2021

	“Gross profits/sales x 100”
	Gross profit
	140.8181818
	233.4166667

	“Net profits of the
year/sales x100”
	Net profit
	48406.27273
	119996.1667

	“Net profits of the year + loan interest / total assets less current
liability x100”
	ROCE
	-159932853.9
	-128503645.9

	“Sales/total assets less current liability”
	Total assets turnover
	-1599861
	-1299436

	“Sales/ net profit assets”
	Working capital
turnover
	0.0001037572774
	0.00009236723365

	“Current assets
total/current liabilities total”
	Current ratio
	1.703759264
	2.72861149

	“Current assets total – stock / current
liabilities total”
	Quick ratio
	1.703759264
	2.72854146

	“Debtors x 365 days of the year / sales”
	Debtor days
	28
	33

	“Trade creditors x 365 days /purchases”
	Creditor days
	325
	103

	“(Total current liabilities +bank loan )( total
current assets + fixed assets ) answers
divided by one another”
	Debt days
	0.5869373808
	0.3664867658

	“Net profit of the year + cash in hand / loan
interest”
	Interest cover
	532469
	1439954



Table No.1 “Financial Ratio Performance”
(Source: Created by learner)
[bookmark: _heading=h.1fob9te]“Profitability”
Discuss the trends seen in the profitability ratios and your understanding of this ratio
Profitability ratio refers to the set of financial criteria that are used by companies to assess their earning capability relative to their opening costs, revenue, equity and balance sheet assets. Profitability trend refers to the evolution regarding the profit within a business in which upward trends show the profit shows increase over the time during a short or long period of time (Boeing et al., 2021). On the other hand, downward profitability trends show the profits are decreasing, which helps to understand the areas which are required to be considered for better improvement. Therefore, in the year 2020 and 2021 the gross profit was 140.88 and 233.46 respectively. Henceforth the net profit of Marriott in the year 2020 was 48406.7 and in the year 2021 the net profit was 119996.7 of Marriott. Therefore, in the year 2020 the return on capital employed (ROCE) was 159.9 in minus and in the year 2021 the ROCE was 128.5 (Vogl and Roetzel, 2021). On the other hand, in the year 2020 the total assets turnover was 1599861 in minus and 129 total assets turnover of the company Marriott in the year 2021. These are some of the financial analyses that help to show the financial condition and position of the businesses through which the company is able t o find the gaps and areas which are required for them to make improvements in the business. As per the ratio of the year 2020, the fiscal ratios show that the company has a stable fiscal position and maintain their practices through which they are able to continue their financial practices and find ways to make growth in the business (Daryanto et al., 2021). Although, in the year 2021, it shows downfall in the profitability trends and shows upwards on the year 2021 which indicates the company had to face problems for them in the market due to  which they were not able to manage their productivity

[bookmark: _heading=h.3znysh7]“Liquidity”
Discuss the trends seen in the liquidity ratios and your understanding of this ratio
Liquidity ratio measures the business potential to pay back their short-term liabilities. The business propensity to convert the assets and use them to pay back any dues that may arise in the future is determined by the liquidity ratio (Arsyad et al., 2021). The purpose of liquidity ratios is to identify the ability of the businesses to show whether the company has the potential to pay their debts or any short term obligations during a short or long period of time. It also helps to show how Marriott’s are utilising their assets through which they are able to make profit in the business. In the year 2020 the company Marriott has the current ratio was 1.74 and in the year 2021 was 2.7 which shows Marriott had stable management through which they are able to continue their practices to pay their short-term liability. As per the current ratio of Marriott, their company was able to make growth in their current ratio from 1.74 to 2.7 which show the management of Marriott were able to make improvement in the business activities (Kwon and Min, 2021). It has helped them to gain good opportunities and enhance their equality of business that helps them to increase their competitive position. Therefore, the quick ratio of the year 2020 was 1.7 and in a year time was increased to 2.7 that indicate the company Marriott had stable quick ratios that represent the management was productive due which they were able to make development in the market. Hence, the company was able to make growth in the business through which they are able to double and have the opportunities in the market (Afifuddin, 2022). These are some of the factors through which they are able to make improvement in the production and have the benefits to make growth. Marriott positive Quick ratio shows that the company has the potential due to the reason they are able to pay their short term liabilities. It is one of the factors that helped Marriott to make growth and development in the productivity and management quality through which they are able to make growth in the market position.

[bookmark: _heading=h.2et92p0]“Gearing”
“Discuss the trends seen in the gearing ratios and your understanding of this ratio”
Gearing ratio can be defined as the financial ratio that helps to make comparison between the equity of the owner of the business to the debt or borrowed funds of the company. Gearing ratio measures the capital structure of the company (Rutherford, 2021). The gearing trend shows the relationship between the company debts to equity and shows the Marriott operations through which they are able to raise their funds and help to manage the shareholders. In the year 2020 the debtor day’s ratio of the company was 0.58 and in the year 2021 was 0.36. Hence, the interest cover of the year 2020 was 532469 and in the year 2021 were 1439954. These are the factors that show the company operations and show the financial condition due to which they are able to manage the activities through which they are able to make growth in the business. It is one of the factors to understand how the company is managing their pay and activities due to which they are able to make growth in productivity. 

[bookmark: _heading=h.tyjcwt]“Benefits and Limitations of Ratio Analysis”
Ratio analysis is the process or methods of analysing the liquidity, operational efficiency and profitability of the company by making comparisons of the line items included in the company’s financial statement. It is the method of comparing one figure against another. ‘Ratio analysis enables us to better understand the financial statements (Jihadi et al., 2021). There are generally four steps in ratio analysis. First, need to collect relevant accounting information from financial statements. Secondly construct ratios. Third step is to compare the ratios of the firms or the competitor’s ratios. Finally, need to interpret ratios to reach valid conclusions.
Ratio Analysis has certain benefits. It helps to forecast and plan future business operations. Through the computation of relevant accounting figures, the trend in costs, sales and profits can be known. Ratio analysis helps in estimating the future budget of the company based on the past experiences. It helps to measure the efficiency of the business in the utilisation of their resources. Ratio analysis acts as the communicator of the financial position of the business to owners or other users associated with the business (Antonova et al., 2021). It helps to control the cost and performances of the business activities. It acts as an indicator of the long-term solvency position. The company can assess their capacity to set up payments of the long-term debts and thus helps to borrow or raise money for the business. The overall profitability of the business can be ascertained or assessed as the company can understand their ability to meet their day to day obligations.
There are also few limitations of the Ratio analysis. The seasonal factors can affect the financial data of the business, thereby while interpreting accounting data, proper care should be taken. Most of the time, they do not give correct information as the ratios account for only one variable. It fails to reflect the changes in the price level as the position statements are prepared at cost only (Samatovich, 2021). The true picture of the financial position of business cannot be ascertained as it involves window-dressing which means it shows only the better position and not what exactly the business strength is. The analysis ignores the qualitative factors while computing ratios and only the quantitative factors are recorded or reported.
Therefore, Ratios have a crucial role in the decision making process. The assessment of the ratios helps to ascertain the financial condition of the company by comparing multiple reporting periods or for a single point in time. This can guide in implementing the strategies of the business activities and to further form future initiatives. There are four types of financial resources used by Hotel management: liquidity ratios to achieve short-term commitments, solvency ratios to meet long-term commitments, activity ratios to analyse the management efficiency in utilising their assets of the business and profitability ratios to understand or know how profitable the business is (Sherman, 2021). The financial ratios help to maximise the revenue and profit of the business, to make break-even points, to analyse financial statements, to calculate the costs of food and beverages, and so on. 

[bookmark: _heading=h.3dy6vkm]Conclusion
This report contains the analysis of the Financial Trends in Marriott International. The comparison of the 2020 and 2021 financial ratio performance of the chosen company has been discussed including the graphs and charts. The trends in the profitability, liquidity and gearing ratio of the company have been discussed along with their benefits and limitations and how the following ratios drive the decision-making process of the company. The understanding of ratio analysis has been discussed together with its limitations and benefits to the hotel management.
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