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Answer All Questions
1. Which of the following is a current asset of a hotel?
a) Land
b) Laundry equipment
c) Accounts Receivable
d) Mortgage loan
2. Advance room bookings (guest deposits) should be classified as:
a) Current asset
b) Current liability
c) Long-term liability
d) Equity
3. Which one is a non-current asset?
a) Linen & supplies
b) Prepaid insurance
c) Hotel Building
d) Salaries payable
4. Given:
Current Assets = £1,165,000
Current Liabilities = £775,000
What is the Working Capital?
5.  If a hotel has:
Total Assets = £19,695,000
Total Liabilities = £4,775,000
What is Equity?
6. True or False:
Accumulated Depreciation increases the value of non-current assets.
7. A hotel purchased kitchen equipment for £1,200,000.
How should this be classified?
a) Current asset
b) Non-current asset
c) Current liability
d) Expense
8. Which equation must always balance?
a) Assets = Revenue + Expenses
b) Assets = Liabilities + Equity
c) Cash = Profit
d) Equity = Cash – Liabilities
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