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Task 1. 
                                                           Coopers Grocery
Income Statement
31st of August 2023
	Details:
	£
	£

	Sales 
	160,000
	

	Sales Return
	(4,000)
	

	Net Sales
	
	156,000

	Cost of goods sold
	
	

	Opening inventory 
	3,000
	

	Add Purchase
	95,000
	

	Less : Purchase return
	(5,000)
	

	Net Purchase
	93,000
	

	Less Closing Inventory
	(2,000)
	

	Cost of goods sold
	
	(91,000)

	Discount received
	
	200

	Gross  profit
	
	65,200

	Less other expenses
	
	

	Salaries 28,000
Add : accruals 4000
	32,000
	

	Electricity and gas
	1,500
	

	 Rent 2500
Less prepayment (500)
	2,000
	

	Discount allowed
	700
	

	Bad Debt
	800
	

	Bad Debt 5%
	810
	

	Opening provision for bad debt
	(500)
	

	Depreciation on furniture
17,000x12%
	1,800
	

	Depreciation on vehicles
28,000-700=21,500x15%
	3,225
	

	Vehicle maintenance
800+200
	1,000
	

	Interest of loan
	1,000
	

	Total Expense
	
	(44,335)

	Net Profit
	
	20,865



Coopers Grocery
Statement of Financial Position A=L+OE
                                                           31st August 2023

	Details: 
	£
	£

	Non-current Assets
	
	

	Vehicles
	28,500
	

	Less depreciation Vehicles
7,000+3,225
	(10,225)
	18,275

	Furniture
	15,000
	

	Less depreciation on furniture
(5,000-1,800)
	(6,800)
	8,200

	Total non-current asset
	
	26,475

	
	
	

	Current assets
	
	

	Bank
	5,000
	

	Trade receivables 17,000
Less provision bad debt
(17,000-800-810)
	15,390
	

	Inventory
	2,000
	

	Prepaid rent 
	500
	

	Total Current assets
	
	22,890

	Total assets
	
	49,365

	
	
	

	Non-current Liability
	
	

	five years loan
	
	10,000

	current liability
	
	

	Payables
	2,300
	

	Salaries Accrual
	4,000
	

	Vehicle maintenance owing
	200
	

	Total current liability
	
	6,500

	Total liability
	
	15,500

	
	
	

	OE
	
	

	Capital
	25,000
	

	Add Profit
	20,865
	

	Less Drawings
	(13,000)
	

	Ending Owners Equity
	
	32,865

	Total Liability and OE
	
	49,365



Task 2. 
   Sonia Pancake Shop 
                                                       September 2023 
                                                        Journal Entries
	Date
	Details
	Ref no.
	Debit (DR) £
	Credit (CR) £

	02-Sep-23
	Cash DR
	1
	700
	 

	
	Capital CR
	15
	 
	700

	03-Sep
	Computer  DR
	2
	1,000
	 

	
	Cash CR
	1
	 
	1,000

	04-Sep
	Payables DR
	3
	800
	 

	
	Bank Cr
	4
	 
	800

	07-Sep
	Purchases products DR
	5
	700
	 

	
	Bank Cr
	4
	 
	700

	09-Sep
	Bank DR
	4
	3,000
	 

	
	Receivables CR
	6
	 
	3,000

	11-Sep
	Petrol Expenses DR
	7
	350
	 

	
	Bank CR
	4
	 
	350

	15-Sep
	Cash DR
	1
	2,600
	 

	
	Receivables CR
	6
	 
	2,600

	18-Sep
	Insurance DR
	8
	450
	 

	
	Bank CR
	4
	 
	450

	20-Sep
	Purchases products DR
	5
	1,200
	 

	
	Payables CR
	3
	 
	1,200

	21-Sep
	Receivables DR
	6
	2,400
	 

	
	Sales CR
	9
	 
	2,400

	
	
	
	
	

	25-Sep
	Wages  DR
	10
	                    800
	 

	
	Cash CR
	1
	 
	800

	26-Sep
	Advertising  DR
	11
	500
	 

	
	Cash CR
	1
	 
	500

	27-Sep
	Cash DR
	1
	8,000
	 

	
	Van CR
	14
	 
	10,000

	
	Depreciation van DR
	12
	1,000
	 

	
	Loss Sales Van DR
	16
	 
	1000

	28-Sep
	Bank DR
	4
	6,000
	 

	
	Cash CR
	1
	 
	6,000

	30-Sep
	Drawings DR
	13
	1,200
	 

	
	Bank CR
	1
	 
	1,200

	
	
	
	 
	 





	 
	Ref No

	Cash 
	1

	Computer
	2

	Payables
	3

	Bank balance
	4

	Purchases products
	5

	Receivables
	6

	Petrol 
	7

	Insurance 
	8

	Sales
	9

	Wages
	10

	Advertising 
	11

	Depreciation
	12

	Drawings
	13

	Van
	14

	Capital
	15

	Loss
	16






                                             Sonia Pancake Shop 
                                                   ‘T’ Accounts - September 2023
	debit
	
	1.Cash account
	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	01-Sep
	Balance B/D opening balance
	300
	03-Sep
	Computer
	1,000

	02-Sep
	Capital
	700
	25-Sep
	Wages
	800

	15-Sep
	Receivables
	2,600
	26-Sep
	Advertising
	500

	27-Sep
	Van
	8,000
	28-Sep
	Bank
	6,000

	
	
	
	31-Sep
	[bookmark: _GoBack]Balance C/D
	3,300

	
	
	
	
	
	

	
	
	11,600
	
	
	11,600

	01-Oct
	Balance B/D
	3,300
	
	
	

	debit
	
	2.Computer account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	03-Sep
	Cash
	1,000
	31-Sep
	Balance c/d
	1,000

	
	
	
	
	
	

	
	
	1,000
	
	
	1,000

	01-Oct
	Balance B/D
	1,000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	3. Payable account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	04-Sep
	Bank
	800
	01-Sep
	Balance B/D
	2,000

	31-Sep
	Balance C/D
	2,400
	20-Sep
	Purchase Products
	1,200

	
	
	
	
	
	

	
	
	3,200
	
	
	3,200

	
	
	
	01-Oct
	Balance B/D
	2,400

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	4. Bank account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	01-Sep
	Balance B/D opening balance
	7,000
	04 -Sep
	Payable
	800

	09-Sep
	Receivables
	3,000
	07-Sep
	Purchase Products
	700

	28-Sep
	Cash
	6,000
	11-Sep
	Petrol
	350

	
	
	
	18-Sep
	Insurance
	450

	
	
	
	30-Sep
	Drawings
	1,200

	
	
	
	31-Sept
	Balance C/D
	12,500

	
	
	
	
	
	

	
	
	16,000
	
	
	16,000

	01-Oct
	Balance B/D
	12,500
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	5.Purchase
Products account
	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	07-Sep
	Bank
	700
	31-Sept
	Balance C/D
	1,900

	20-Sep
	Payables
	1,200
	
	
	

	
	
	1,900
	
	
	

	01-Oct
	Balance B/D
	1,900
	
	
	

	debit
	
	6.Receivables account

	
	
	credit

	Date:
	Detail:
	£
	Date
	Details:
	£

	01-Sep
	Balance B/D opening balance
	5,000
	09-Sep
	Bank
	3,000

	21-Sep
	Sales
	2,400
	15-Sep
	Cash
	2,600

	
	
	
	31-Sep
	Balance C/D
	1,800

	
	
	
	
	
	

	
	
	7,400
	
	
	7,400

	01- Oct
	Balance B/D
	1,800
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	7.Petrol account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	11-Sep
	Bank
	450
	31-Sep
	Balance C/D
	350

	
	
	
	
	
	

	
	
	350
	
	
	350

	01-Oct
	Balance B/D
	350
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	8. Insurance account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	18-Sep
	Bank
	450
	31-Sep
	Balance C/D
	450

	
	
	
	
	
	

	
	
	450
	
	
	450

	01-Oct
	Balalance B/D
	450
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	9.Sales account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	31-Sep
	Balance C/D
	2,400
	21-Sep
	Receivables
	2,400

	
	
	
	
	
	

	
	
	2,400
	
	
	2,400

	
	
	
	01-Oct
	Balance B/D
	2,400

	
	
	
	
	
	

	debit
	
	10. Wages account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	25-Sep
	Cash
	800
	31-Sep
	Balance C/D
	800

	
	
	
	
	
	

	
	
	800
	
	
	800

	01-Oct
	Balance B/D
	800
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	11.Advertising account
	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	26-Sep
	Cash
	500
	31-Sep
	Balance C/D
	500

	
	
	
	
	
	

	
	
	500
	
	
	500

	01-Oct
	Balance B/D
	500
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	12.Depreciation account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	29-Sep
	Depreciation Van
	1,000
	31-Sep
	Balance C/D
	1,000

	
	
	
	
	
	

	
	
	1,000
	
	
	1,000

	01- Oct
	Balance B/D
	1,000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	13. Drawings account
	
	
	credit

	Date
	Detail
	£
	Date
	Details
	£

	30-Sep
	Bank
	1,200
	31-Sep
	Balance C/D
	1,200

	
	
	
	
	
	

	
	
	1,200
	
	
	1,200

	01-Oct 
	Balance B/D
	1,200
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	14.Van  account
	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	01-Sep
	Balance B/D opening balance
	10,000
	27-Sep
	Cash
	8,000

	
	
	
	27-Sep
	Depreciation
	1,000

	
	
	
	27-Sep
	Loss
	1,000

	
	
	
	31-Sep
	Balance C/D
	0

	
	
	
	
	
	

	
	
	10,000
	
	
	10,000

	01-Oct
	Balance B/D
	0
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	15.Capital account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	31-Sep
	Bal C/D
	21,000
	01-Sep
	Baancel B/D opening balance
	20,300

	
	
	
	02-Sep
	Cash
	700

	
	
	
	
	
	

	
	
	21,000
	
	
	21,000

	
	
	
	01-Oct
	Balance B/D
	21,000

	
	
	
	
	
	

	
	
	
	
	
	

	debit
	
	16.Loss account

	
	
	credit

	Date:
	Detail:
	£
	Date:
	Details:
	£

	27-Sep
	Sales Van
	1,000
	31-Sep
	Balance C/D
	1,000

	
	
	
	
	
	

	
	
	1,000
	
	
	1,000

	01-Oct
	Balance B/D
	1,000
	
	
	


Sonia Pancake Shop -Trial Balance -September 2023
	 
	Reference No.
	Debit (DR)
	Credit
(CR)

	Cash 
	1
	3,300
	

	Computer
	2
	1,000
	

	Payables
	3
	
	2,400

	Bank balance
	4
	12,500
	

	Purchases products
	5
	1,900
	

	Receivables
	6
	1,800
	

	Petrol 
	7
	350
	

	Insurance 
	8
	450
	

	Sales
	9
	
	2,400

	Wages
	10
	800
	

	Advertising 
	11
	500
	

	Depreciation
	12
	1,000
	

	Drawings
	13
	1,200
	

	Van
	14
	0
	

	Capital
	15
	
	21,000

	Loss
	16
	1,000
	

	
	
	
	

	Total
	
	25,800
	25,800











Task 3. Essay 
Concept of ‘Double–entry accounting’
Double entry is a concept in finance that is vital for financial accounting. Businesses rely on this financial concept to carry out their financial endeavors.  This essay will discuss the double entry concept, the application of the concept and its evaluation.
[bookmark: _Hlk147345716]Double-entry accounting is a fundamental finance concept that requires all financial transactions to have both debit and credit components. Research suggests recording credit and debit sides in appropriate accounts, with debit equal to total credits, to balance the fundamental accounting equation of assets, liabilities, and equity (Faccia and Mosco, 2019). The equation is written as; Assets = Liabilities + Equity (Faccia and Mosco, 2019). Thus, a double-entry system provides a business with accurate records of its financial activities. 
The application of double-entry accounting is broad and applicable in a variety of industries, including small enterprises, nonprofit groups, large businesses and governmental organizations, that use these concepts to make informed financial decisions. (Zhou and Lamberton, 2021).  Additionally, this concept is utilized in various tasks such as inventory management, investment tracking, bank statement reconciliation, and recording sales and expenses. In order to evaluate an organization's financial performance, experts advise organizations to use this data for critical financial reports like income statements, balance sheets, and statements of liquidity. (Phillips et al., 2022). Most importantly auditors require double-entry accounting to evaluate financial records accurately to ensure a business complies with accounting standards and regulations.
            The evolution of double-entry accounting is a testament to its enduring relevance and adaptability. The Italian mathematician and Franciscan friar Luca Pacioli is credited with developing the idea of double-entry accounting. Pacioli's fundamental book "Summa de Arithmetica" was first published in 1494. Pacioli popularized the idea of making two entries for every financial transaction, one on the credit side and the other on the debit side. The core principle of double-entry accounting, the equality of assets and liabilities, is captured in this duality (Pacioli, 1494, p. 27).



[bookmark: _Hlk147346017]According to research double- entry later was adopted in Europe due to the expansion of international trade (Zhou and Lamberton, 2021). 
The Industrial Revolution led to the adoption of double-entry accounting as businesses improved operations, necessitating adjustments in finance practices. Consequently, the 20th century experienced advancement in technology and as computers were invented, double-entry became more advanced which reduced accounting errors and improved efficiency (Zhou and Lamberton, 2021). In the 21st Century double-entry remains a cornerstone of financial management in ensuring organizations' financial health.
In conclusion, Luca Pacioli's double-entry accounting revolutionized corporate and financial account management, ensuring accuracy, transparency, and accountability in today's global market, and adapting to technological advancements and market changes in today's financial world.
References
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