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Introduction
The multinational corporation that will be selected in international financial management is BP Plc. It is an oil and gas company that has been headquartered in London. The company has been one of the leading companies operating in the UK for a long time. This will include the importance of international financial management and the company's dividend policy and will also be discussed in detail. The efficient market hypothesis theory in context with BP Plc Company will also be considered. Different challenges being faced by BP Plc Company will also be derived. 
Importance of International Financial Management-
International Financial Management is a process and method of managing and controlling the financial operations of different international business organizations to ensure that the business activities are effective and will provide effective results to both the organizations and companies (Pons et al. 2021). It is similar to financial management, and the only difference lies in effectively managing the business's operations internationally. It can be determined that international finance management has more business objectives that guide the business firm in the right direction.
Objectives and Application of International Financial Management in BP Plc Company-
Profit Maximization- The first aim of international financial management is to maximize profit by making effective investment decisions in the structure. The promotion of investments is done through such financial management for better utilization of funds. In the case of BP Plc, funds shall be obtained effectively as it will help manage the overall operations effectively (Pons et al. 2021).
Proper Tax Planning- Every country and nation has different tax liabilities and obligations that must be fulfilled. Hence, international financial management helps manage the tax operations and ensures effective tax planning for BP Plc Company to avoid any complexities from the future period to a greater extent. This tax planning will lead to more savings for the company.
Optimum Rate of Interest- Funds that the business organization borrow need to be at an effective and optimum interest rate. Therefore, it can be generated that such financial management enables the business managers of BP Plc to manage their oil and gas debt obligations at a minimum rate of interest for better results. Through such a minimum rate, it will be easy to overcome all the financial problems of the company (Annual Report 2021).
International Market Challenges Faced by BP Plc Company-
· Excessive Barriers to Regulations- The first challenge BP Plc Company might experience in the international financial market is regulations. Every country and nation has its regulations concerning business and its services. Hence, it can be said that it is one of the challenges being highly faced due to the complex requirements (Islam et al. 2021). Therefore, it can be said that BP Plc's operation in more than 140 countries has been reduced accordingly due to complex regulations.
· Exchange rate- Another challenge is fluctuations in the exchange rate. It has been observed that if another country's currency reduces, then the cost of exports will also reduce. Accordingly, there would be an entire effect on the overall payment system of the economy. 
· Tax Policies- Different tax policies make it complex and difficult for the business firm of BP Plc to work effectively. It can be observed that the tax policies of the UK are different in comparison to Germany. Therefore, the operations of BP Plc in Germany will have to report tax liability and obligations per the obligations being listed in Germany. Hence, it can be said that it is one of the problems for the business of BP Plc (Islam et al. 2021).
International Financial Management Theories-
There are different theories associated with international financial management theories. Some of them are as follows-
Modern Portfolio Theory- According to this theory, the investors are guided effectively concerning the portfolio concerning the diversification and how the asset's value shall be priced considering its risk accordingly. The risk of the model is returned through the help of the standard deviation model (Thune 2021).
Arbitrage Pricing Theory- According to this theory, the asset's return can be easily predicted and estimated considering the linear relationship of the asset returns and other macroeconomic variables accordingly.
Efficient Market Hypothesis Theory- According to this theory, it can be determined that any changes or fluctuations in the overall price will be considered from the changes in prices. The reasons for the changes are factored into the price of securities. 
Dividend Distribution Policy of BP Plc Company-
A dividend is defined as the amount of the business being distributed to the shareholders of the business firm against the capital being invested by these people in the business structure accordingly. The dividend policy of BP Plc Company is constant. One of the dividend policies states that continuous dividends have been paid to the shareholders accordingly every year (Annual Report 2021). Further, under this policy, it can be observed that the company and the business will effectively distribute a specific percentage of the revenue and earnings to the shareholders. The value of dividends can vary with the earnings and revenue of the business firm. 
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(Source: Annual report)
Based on the above picture, it can be observed that regular dividends have been paid annually from the company's earnings. Therefore, it can be determined that the business of BP Plc has been paying the effective amount of constant dividends to its shareholders to ensure that their interest is being maintained. Accordingly, more shareholders will be attracted to the growth of the business firm (Annual Report 2021). The dividend payment shows the company's ability to maintain its shareholders accordingly and improve its overall obligations in the structure.
Efficient Market Hypotheses Theory in BP Plc-
[image: ]
(Source: Koda, 2016).
The above graph depicts the changes in the prices of BP Oil and Gas Company due to the explosion in the oil rig that the company has maintained. Due to this issue, it has been observed that the overflow of oil leak has been there for almost 87 days. This eventually led to a decrease in the share prices of BP Plc Company. Based on this incident, it can be generated that other competitors and industries were also impacted by the same (Thune 2021).
Therefore, considering the efficient market hypothesis theory, it can be said that the oil and gas companies as these companies and business firms are highly connected with oil excavation and production, respectively. Regarding the efficient market theory, it can also be determined that the market took almost 6 weeks to interpret and analyze the data accordingly (Thune 2021). Therefore, it can be concluded that as the information has been interpreted after 6 weeks, it can be determined that the overall decrease in the share prices has been because of such an overflow of oil and gas. Accordingly, the overflow issue has not depicted the same issue as the information received later.
BP Plc Company's Methods of Appraising Projects-
The methods are as follows-
Net Present Value is the difference between the inflow of cash and the outflow of cash of the business accordingly. This is a capital budgeting technique that assists BP Plc Company in generating the level of return of the company based on the investment amount being done to ensure that the returns are positive and high. This is one of the methods through which BP Plc Company appraises the project to avoid any problems (Koda 2016).
The payback period is when the company can determine the amount of return that will be generated. In simpler words, it can be said payback period is the investment budgeting method that determines the exact period in which the company's return will be received accordingly for a better understanding of the results (Koda 2016). This budgeting method is useful for BP Plc Company to understand the level of return and the period the investment will take on an average basis. These two budgeting methods help in appraising the projects.
Conclusion-
From the above essay, it can be derived that the international financial market is significant for the growth of the business firms operating worldwide. In addition, different challenges have also been discussed in the scenario to understand where BP Plc is lacking behind the same. These challenges will get overcome in a future period. Further, different theories of financial management have also been explained, and the theory of efficient market hypothesis theory has also been discussed concerning BP Plc Company effectively. The dividend distribution policy of the company is constant.
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9. Dividends

“The quartely ividend which s expected to be paid on 25 March 2022 i respect o the fourth quarter 2021 s 5.46 cents per ordinary share ($0.3276
per American Deposiary Share (ADS). The corresponding amount in tering was announced on 15 March 2022.

‘Dividends amounced and pad n cash
Preference shares. 2 1 1
Ordinary shares
March 37684 8158 7732 525 1050 1025 1063 2102 143
June 37118 83121 8055 525 1050 1025 1062 2119 1779
September 39529 40433 8375 546 525 1025 1100 108 1656
Decorber 41085 39169 7850 548 525 1025 1077 109 2075
55376 744581 31972 2142 3150 4100 4304 6390 6516
"Dividend announced, pad i March 2022
546 1,065
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Figure 1: BP's Share Price after Oil Spill
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