End-of-Chapter Case Study:  Foreign Companies in China Under Attack

7-12.  What factors do you think are behind these events? Do some research to find 
           out whether there have been more such problems since this writing. Is it just 
           American companies that are being targeted? 
           Learning Objective: 2; AACSB: Dynamics of the global economy
Answers will vary; however, these events are due in part to rising labor costs, inconsistent application of laws, confusing information, pressure from government-owned departments, political tensions, and slowing growth. Students can do Internet research to see if more problems have arisen. American companies are not the only ones being targeted. European companies reporting to the European Chamber of Commerce claim that they have been intimidated into accepting punitive measures without requesting a court hearing. In fact, 61 percent of European companies that have a long tenure operating in China now say that doing business there is getting more difficult. 
7-13.  What can firms currently operating in China, or considering investment 
          there, do to lessen the likelihood of these problems for their managers? 
          Learning Objective: 2; AACSB: Dynamics of the global economy

         Firms currently operating in China can file a complaint through the U.S. 
         Chamber of Commerce. For example, the U.S. Chamber of Commerce has 
         accused the Chinese government of protectionism and violating its    
         commitments according to the World Trade Organization, which China 
         joined in 2001.  This was a response to China’s targeting technology 
         companies through an antitrust investigation. China’s National Development 
         and Reform Commission concluded that the U.S. chip manufacturer  
         Qualcomm had used monopoly tactics to set preferable licensing fees. The 
         move was seen as giving preference to local companies and prompted the 
         complaint.

