Examples – Tax Adjusted Profit for Individuals

1. John has the following data:
a. Net profit from the P&L of £55,000 after deducting
i. Depreciation of £5000
ii. Motor expenses of £7500 (20% of which was private use)
iii. Subscriptions of £500
iv. Wages to staff of £20000 (including £3000 paid to spouse for working part time in the business)
Calculate John’s Adjusted TAXABLE profit for the year

2. Re work the above figure if John was entitled to Capital Allowances for the year of £15,000 

3. [bookmark: _GoBack]Re-work the example with Depreciation having been £10000 and 60% private use.
