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Answer 1:


11-6=    5£

Fixed cost/ contribution = Break-even point 
 350000/5 =   70000 units 


11*70000=   770 000 revenue 



5*75000=  375000 £ total contribution 

Total contribution-fixed cost = Profit

375000-350000 =  25000 £





6 + 1 =    7 £

350000+10000 = 360000 advertising campaign 

80 000 units

 13£   Increased  price

13-7 = 6 £  Revised contribution 
 
6*80000 = 480000  total contribution 

480000 – 360000 = 120000 £ new profit 



Answer 2:

(a) The accounting that provides relevant data to the managers to form policies, plans and techniques for running the business productivity is thought as Management Accounting. These kind of accountants specialise in short-run growth methods concerning economic maintenance. Whether we talk about financial accountants they should pay attention at the preparation of economic statement of a company to produce the financial particulars to the interested functions. These  accountants manufacture follow settled formats and tolerate by monetary Accounting Standards Board ( FASB) statutes and organisation chart. The rules are printed within the typically accepted accounting basis ( GAAP), that all openly listed corporations in the country have taken on..





(b) Financial planning 

The main purpose of any business is maximisation of profit. This objective is accomplish by creating suitable or stable financial planning. Therefore, it is taken into account as resort for getting business goals.

          Ratio analysis 

    It is accustomed to management within the exemption           of its fundamental functions of  planning, organising , communication associate degree management. It covers the approach operative control of business operations by enterprise an appraisal of each the physical and financial targets.


         SWOT analysis 

Out of the most effective ways in which to protect against threats  is to understand your strengths. Sure, it additionally helps to know your weaknesses, look out for dangers and target opportunities for development. And because of that the SWOT (strength, weakness, opportunity and treats) is a long-established risk management required.
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