
FINANCIAL RATIOS

INVESTMENT RATIOS

PROFITABILITY RATIOS

EFFICIENCY RATIOS

LIQUIDITY RATIOS

FINANCING STRUCTURE

** Capital employed = Total assets - Current liabilities OR Equity + Non-current liabilities

ROCE (Return on Capital Employed) =
Profit Before Interest

x 100%
Capital Employed*

ROE (Return on Equity) =
Earnings

x 100%
Equity

Assets Turnover =
Revenue

(times)
Capital employed*

Net Profit Margin =
Operating profit

x 100%
Sales

=
Inventory

x 365 (days)
Cost of sales

Gross Profit Margin =
Gross profit

Interest Cover =
Profit Before Interest

Interest Charges 

Gearing Ratio =
Long Term Debt

Long Term Debt + Equity

Current Ratio

Sales

Quick Ratio =
Current Assets - Inventory

(x:1)
Current Liabilities

=
Current Assets

(x:1)
Current Liabilities

Debtors Collection Period =
Trade Receivables

x 365 (days)
Credit sales (or Revenue)

Stock Holding Days

x 100%

(times)

x 100%

Creditors Collection Period =
Trade Payables

x 365 (days)
Purchases (or COGS)

Number of ordinary shares

Price Earnings (P/E) =
Current share price

(times)
EPS

EPS (Earnings per Share) =
Earnings

£


