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Executive Summary
The regulation of foreign investment requires thorough strategy and planning from businesses to achieve higher revenue. Therefore, the report has been developed to determine the impact of the global finance management of Aviva Plc on market expansion. Following that, the international finance measures and models adopted by the company have been presented. The source of financing of Aviva Plc for international services has been described. Moreover, the corporate value model and financial structure of the company have been presented.  Further, the global capital cost model for Aviva Plc has been analysed.
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[bookmark: _heading=h.gjdgxs]Introduction
International finance serves a noticeable role in increasing the customer base for a business and also in enhancing revenue through trading. Therefore, the following report will be carried out with the objective of identifying the impact of international finance on the growth of Aviva Plc. In that context, certain theories and models associated with international financial management will be highlighted. Besides that, the strategies adopted by Aviva Plc for the management of international finances will be evaluated. Thereafter, various theories related to global capital cost and corporate value will be described. Moreover, relevant theories of financial structure will be analysed for Aviva Plc.


[bookmark: _heading=h.30j0zll]Overview of Aviva Plc
Aviva Plc is a recognised insurance company in the UK established in 1696. The headquarters of the company is in London. The company has around 19.2 customers across different parts of Europe. The company acquired a market share of 23% in the UK and is regarded as the largest insurance brand. Aviva Plc provides insurance for retirement and health in different countries such as Ireland, Canada, China, Singapore and many more. The market share price of the company is around £477 billion (AVIVA, 2024).


[bookmark: _heading=h.1fob9te]Evaluation of different models and theories of International Finance
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Figure-(International finance management)
Source- (Hopkins, 2024)
International finance refers to the mechanism of regulating financial and monetary activities by businesses across the border. It includes financial investment, debt financing, risk evaluation and many more. International finance management assists businesses in several ways. Some of the ways have been listed below
Capital inflow and debt financing
The various investment tools such as Foreign Direct Investment and Foreign Portfolio Investment allow businesses to approach new markets. Aviva Plc has been utilising FDI to acquire shares in foreign companies allowing them to achieve higher economic growth (Hopkins, 2024).
Foreign Exchange regulations
International finance assists businesses in achieving higher financial growth from the global market through the regulation of exchange rates. Aviva Plc generated higher revenue from the international market due to higher exchange rates in the UK.
Risk evaluation
The management of international finance fosters businesses to identify the underlying threats associated with a particular foreign investment. Aviva Plc is known to manage its finances in an effective way that enables it to put appropriate investments in the financial global market (Center, 2023).
[bookmark: _heading=h.2et92p0]Relevant theories and models associated with international finance
There are multiple theories and models of international finance that pave the way for global investment for businesses. Some of the models and theories have been mentioned below
The Dornbusch Overshooting model
Concept
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Figure-(Dornbusch Overshooting model)
Source-(Rüth and Van der Veken, 2023)
The Dornbusch Overshooting model is a macroeconomic framework that identifies the interrelationships between monetary policy and exchange rates of the country. It projected the idea that there are sharp fluctuations in the currency exchange rates due to changes in the monetary policy (Rüth and Van der Veken, 2023).
Evaluation
The above model is highly fruitful for businesses in utilising the benefits of short-term fluctuations in the exchange rates. Aviva Plc has been employing effective finance management in order to adapt to the macroeconomic situations. It has allowed the company to monitor its policies in a better way.
Purchasing Power Parity
Concept
Purchasing power parity refers to the mechanism of making the price level equal in different countries in order to determine the exchange rate. It fosters in achieving a deeper insight into the macroeconomic framework of the country. Purchasing power parity helps in analysing the buying potential of the customers in an effective manner (OECD, 2024).
Evaluation
The purchasing power of the customers assists the businesses in framing effective strategies and planning for delivering the services. Aviva Plc is known to employ its services in developed economies such as Ireland and Canada due to the higher buying potential of customers. It has allowed the company to launch its premium insurance plans for customers. However, the assumption of equivalency of prices in the above macroeconomic model is not practically feasible and overlooks certain important economic aspects such as transportation and logistics costs and many more (Hopkins, 2024).
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[bookmark: _heading=h.3dy6vkm]Evaluation of distinct financing strategies of Aviva Plc
Crowdfunding
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Figure-(Crowdfunding)
Source- (Center, 2023)
Crowdfunding is an act of acquiring funds from businesses from large sets of people in order to invest in new projects. The investors may be relatives, family, businesses, friends and many more. Crowdfunding is seen as an effective platform for raising funds due to the introduction of social media platforms that created a transparent mechanism for businesses to connect with investors. Aviva Plc has been raising funds through crowdfunding from different businesses (Center, 2023).
Equity Financing
It refers to the financing technique in which businesses tend to sell their shares in view of raising capital. Investors indulged in buying the shares of the company to acquire certain rights in the business in terms of ownership and control. Aviva Plc employs equity financing in order to sell assets or shares to acquire liquid capital. It has substantially allowed the company to maintain the flow of trade on international platforms.
Debt Financing
Debt financing is an international financing strategy in which businesses borrow money from financial institutions or individual lenders in return for the deposition of securities and certificates as a mortgages. Debt financing serves a key role for businesses in maintaining the flow of operations during a scarcity of resources and capital. Aviva Plc has been engaged in debt financing to carry out investments in new projects (Secinaro et al., 2020).
Lease Financing
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Figure-(Lease financing)
Source- (Hopkins, 2024)
Lease financing is a finance strategy in which a company offers the right to use the assets of the company to another company for a certain time period in return for capital. It is a legally enacted agreement that binds the stakeholders towards the commitment for a desired period of time.
[bookmark: _heading=h.1t3h5sf]Application of  financing strategies of Aviva Plc
Mergers and acquisition
Aviva Plc can engage in mergers and acquisitions for the financing of projects as it will allow the company to enhance their visibility in the international market through collaborations. It will also foster thorough insights into the macroeconomic aspects such as inflation, the purchasing power of customers and many more (Tsatsaronis et al., 2024).
FDI and FPI
Aviva Plc can finance international trade and services through foreign direct investment and foreign portfolio investment. FDI will allow the company to achieve certain ownership rights as well as economic growth. FPI will ensure higher growth for the company in the foreign market (ONS, 2023).
[bookmark: _heading=h.4d34og8]Implication of the financing strategies of Aviva Plc
Higher financial output
The financial strategies adopted by Aviva Plc have fostered the company in generating investment in strategic market situations. As a result, the company has acquired huge financial growth through international finance.
Better evaluation of risks and opportunities
The effective management of international finance enabled Aviva Plc to ascertain the risks and threats. The above aspects enabled the company to mitigate the operational hurdles which in turn helped in better engagement in foreign services (Parrino et al., 2021).
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[bookmark: _heading=h.17dp8vu]Theoretical models of international cost of capital
Country Risk Premium model
Concept
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Figure- (Country Risk Premium model)
Source-(Bellardin, 2022)
The Country Risk Premium model is a model that indicates the excess amount of premium or capital required to negate the impact of the business environment while investing in foreign countries. 
Evaluation
The above model is highly effective for businesses in regulating investment plans. The thorough analysis of the political and economic circumstances will allow Aviva Plc to execute investment plans in an articulated manner (Bellardini et al., 2022).
Intertemporal Capital Asset Pricing model
Concept
The above model is a consumption-oriented pricing model that considers various parameters such as risk premium, inflation and many more to calculate the overall return. It provides a better insight into the macroeconomic framework of the country.
Evaluation
Aviva Plc can limit the cost of capital through ICAPM as it will allow the company to assess the risks effectively. The above model considers various macroeconomic variables that will enable the company to enhance their return on investment (ONS, 2023).
[bookmark: _heading=h.3rdcrjn]Theoretical model of corporate value
Residual income Valuation model
Concept
Residual income is regarded as the revenue the company generates after adjusting the cost of capital. The above model lays emphasis on the idea that the valuation of the company is equivalent to the current value of upcoming residual income.
Evaluation
The above model emphasizes on generating financial growth that will assist Aviva Plc to enhance their brand value. It also ensures the effective distribution of dividends and profits among the stakeholders (Porretta and Agnese, 2021).
[bookmark: _heading=h.26in1rg]Theoretical model of financial structure
Market timing theory
Concept
The market timing model refers to the idea that businesses customise their structural framework as per the economic conditions. It strongly focuses on the role of different financing techniques such as equity financing and many more.
Evaluation
Aviva Plc can utilise the above model in customising their financing techniques as per the economic situation. It will allow the company to fetch the maximum return from the investment in a particular country (Mader et al., 2020).


[bookmark: _heading=h.lnxbz9]Conclusion
The management of international finance ensures higher economic growth and better risk evaluation for businesses. Therefore, the above report has been presented to highlight the impact of international finance management for Aviva Plc. It has been identified that the company employed the Dornbusch Overshooting model and purchasing power parity for international finance. Along with that, the financing techniques employed by Aviva Plc have been analysed. These are crowdfunding, debt financing, equity financing and many more. Moreover, the residual income model and market timing model have been evaluated as the corporate value model and financial structure respectively for Aviva Plc.
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