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Smart Grocery
Profit and loss account 
For the period ended on 31st of Dec, 2022
[bookmark: _GoBack]     
	Details
	£
	£

	Sales
	154,786
	

	Less: Sales returns
	
	0

	Net sales
	
	154,786

	Less: COGS
	
	

	Opening inventory
	5,100
	

	Add: Purchases
	88,600
	

	Less: Purchase returns
	0
	

	Less: closing inventory
	(2,400)
	

	COGS
	
	(91,300)

	Gross profit
	
	63,486

	Add: discount received
	
	320

	Less: expenses
	
	

	Rent, rates                            2,200 
Less: prepayment                 (230)
	1,970
	

	Salaries                               28,400
Add : accurals                          340
	28,740
	

	Discount allowed
	740
	

	Vehicle Maintenance    615
Add: owning                  540
	1155
	

	Deprecation :
Furniture  12,900*15%              1,935
Vechicles (13,700-4,350)*20%  1,870
	
3,805
	

	Bad debt
	316
	

	New provision for bad dept
	188
	

	Total expenses
	
	(36,914)

	Net profit 
	
	26,892





Calculation of new provision for bad debt  14,316-316=14,000*5%=700
What is the extra amount , 700-512=188




Smart Grocery
Balance sheet 
As at 31st of December 2022

	Details
	£
	£

	Non-current assets :
	
	

	Furniture                                    12,900
Less : Accumulated dep 
(3,870+1935)                             (5,805)
	7,095
	

	Vehicles                                      13,700
Less : Accumulated dep 
(4,350+1,870)                             (6,220)
	7,480
	

	Total non-current assets
	
	14,575

	Current assets
	
	

	Bank
	4,820
	

	Trade receivables                          14,316
Less : Specific bad debt                     (316)
                                                       14,000
Less : Provivion for bad debt             (700)
	13,300
	

	Closing inventory
	2,400
	

	Prepaid rent
	230
	

	Total current assets
	
	20,750

	Total assets
	
	35,325

	Liabilities and capitals
	
	

	Non-current liability
	
	0

	Current liability
	
	

	Trade payables
	6,350
	

	Salaries accruals
	340
	

	Vehicle maintenance accruals
	540
	

	Total current liability 
	
	7,230

	Total liability
	
	7,230

	Capital
	15,000
	

	Add: net profit 
	26,892
	

	Less : drawing
	(13,800)
	

	Ending capital
	
	28,092

	Capital and liability
	
	35,322

	
	
	

	
	
	







“T” accounts

Bank a/c
	Date
	Debit
	Date
	Credit

	1st of May 
	Opening 
	27,000
	2nd of May
	Cash
	500

	9th of May
	Receivable
	3,000
	3rd of May 
	Supplier
	2,500

	15th of May
	Receivable
	2,600
	7th of May
	Drawings
	700

	
	11th of May
	Petrol
	350

	
	18th of May
	Insurance
	450

	
	30th of May
	Cheque
	1,200

	
	Bal c/d 26,900

	32,600
	32,600

	31st of May Bal b/d 26,900
	



Capital a/c

	Date
	Debit
	Date
	Credit

	
	1st of May
	Opening 
	50,000

	Bal c/d 50,000
	

	50,000
	50,000

	
	31st of May Bal b/d 50,000



Van a/c

	Date
	Debit
	Date
	Credit

	1st of May 
	Opening 
	13,000
	

	
	Bal c/d 13,000

	13,000
	13,000

	31st of May Bal b/d 13,000
	



Receivables a/c
	Date
	Debit
	Date
	Credit

	1st of May 
	Opening 
	15,000
	9th of May
	Payment
	3,000

	20th of May
	
	1,200
	15th of May 
	Payment
	2,600

	21th of May
	
	2,400
	

	30th of May
	
	1,200
	

	
	Bal c/d 14,200

	19,800
	19,800

	31st of May Bal b/d 14,200
	






Drawings a/c
	Date
	Debit
	 Date
	Credit

	7th of May 
	Bank
	700
	

	
	Bal c/d 700

	700
	700

	31st of May Bal b/d 700
	






Sales a/c
	Date
	Debit
	Date
	Credit

	
	21st of May
	
	2,400

	Bal c/d 2,400
	

	2,400
	2,400

	
	31st of May Bal b/d 2,400





Payables a/c
	Date
	Debit
	Date
	Credit

	2nd of May 
	Advartising 
	500
	1st of May
	Opening 
	5,000 

	3rd of May
	Supplier
	2,500
	20th of May 
	Resale 
	1,200

	11th of May
	Petrol  
	350
	

	18th of May
	Insurance
	450
	

	Bal c/d 2,400
	

	6,200
	6,200

	
	31st of May Bal b/d 2,400
















Jack’ business
Trial Balance
31st of May 2023


	SI no
	Account
	Debit
	Credit

	1
	Bank
	26,900
	

	2
	Capital
	
	50,000

	3
	Van
	13,000
	

	4
	Receivables
	14,200
	

	5
	Drawings
	700
	

	6
	Sales
	
	2,400

	7
	Payables
	
	2,400

	
	Total
	54,800
	54,800


















Businesses long-term investments

    The concept of requirements for describing a company's invested assets refers to the rules and principles applied in the financial statements of businesses that determine how to present and account for the long-term or durable assets held by the company. These assets can include real estate, machinery, equipment, vehicles, and intellectual property.
The application of requirements for describing invested assets entails adhering to accounting standards and regulations, which are generally defined by the country's laws or international accounting standards such as the International Financial Reporting Standards (IFRS) or the Generally Accepted Accounting Principles (GAAP). The requirements for asset description may include asset categorization, valuation methods, presentation of descriptive information, impairment accounting, and documentation of changes.
Compliance with and proper application of the requirements for asset description ensures the reliability and comparability of a company's financial information. It is essential to accurately document the value and condition of invested assets to enable businesses to make decisions regarding their management, maintenance, or disposal. Additionally, these requirements assist investors, creditors, and other stakeholders in analyzing and evaluating a company's financial performance.
   In the United Kingdom, the Companies Act 2006 provides guidelines for the preparation and presentation of financial statements, including the disclosure and reporting of invested assets. Additionally, the Financial Reporting Standard (FRS) 102, which is the UK Generally Accepted Accounting Practice (UK GAAP) for medium and large entities, provides specific guidance on the accounting treatment and presentation of assets. Companies operating in the UK must comply with these regulations and standards when describing and accounting for their invested assets.
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