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Introduction

Company finance is a concept for which there are many definitions. This work explains as the set of economic relations that arise between the Ffion Limited Company, the state and the credit institutions. The central place in business is money and their task are to continuously give more profit than business activity.
This requires that financial resources be managed in the best way by optimizing financial solutions and increasing their efficiency. increasing profits.
Financial relations are subject to management by financial managers and their competencies and depend on the results of the business activity, in addition, the financial management must ensure the stability, reliability of the resources available to it.


[bookmark: _Toc25257985]Liquidity ratio 
These are a significant class of money related measurements used to decide a borrower's capacity to meet its current obligation without raising outer capital. Liquidity ratios show the company’s ability to pay its debt.
There are two type of liquidity ratios:
[bookmark: _Toc25257986]Current ratio 
The current ratio quantifies an organization's capacity to take care of its present liabilities (payable inside one year) with its current assets which are quickly converted to cash. 
It is calculated by dividing the current asset by the current liabilities of company.
[bookmark: _Toc25257987]Quick ratio 
This ratio measures a company ability to pay its sort term liabilities from its highly liquid assets. Inventory is usually deducted from the current asset while calculating the quick ratio.

[bookmark: _Toc25257988]Issue 
A liquidity emergency can arise even at sound organizations if conditions emerge that make it hard for them to meet with short term commitments, for example, reimbursing their payables and paying their workers. So, it’s is the responsibility of management to manage these ratios and if they observe any fluctuation which can cause adverse circumstance.

	Liquidity ratios
	2017
	2018
	Change

	Current ratio
	2.15
	2.42
	13%

	Quick ratio 
	1.33
	1.58
	19%




The current ratio of the company is increasing over the year which shows that company has enough cash available to meet its short-term liabilities .it is increased by 13 percent over the years. However, the quick ratio is also increased from 2017 to 2018 by 19%. But this might show that company has more cash in hand which can be invested somewhere else to return. 
[bookmark: _Toc25257989]Asset Management ratios
It analyzes the benefits of an organization with its business. Asset management ratio demonstrates how effectively an organization is using its asset for creating incomes.  Asset management ratios tell how productively and viably an organization is utilizing its assets for the generation of incomes. They show the capacity of an organization to make an interpretation of its benefits into the deals. other names of Asset management ratios are asset turnover proportions and asset efficient ratios.
The higher the advantage turnover proportion, the more effective an organization. Then again, if an organization has a low resource turnover proportion, it demonstrates it isn't proficiently utilizing its advantages for create deals.
The higher the advantage turnover proportion, the more effective an organization. Then again, if an organization has a low resource turnover proportion, it demonstrates it isn't proficiently utilizing its advantages for creating deals.

[bookmark: _Toc25257990]Inventory turnover 

The concept of turnover in the economy is common. One of the most commonly analyzed economic indicators is inventory turnover.

Inventories are the most liquid short-term assets, so they are subject to risks that are not subject to other working capital. Inventories are frozen because they are money that the company does not use. Most organizations try to avoid large stocks with reduced turnover.
The best way is to have enough free funds obtained by speeding up our turnover.

Excess inventory often leads to excessive costs and lower profit margins. All stocks are constantly changing, so for their characteristics they expect an average stock of goods. It is determined in terms of value and type; in general, and for different product groups.
[bookmark: _Toc25257991]





Daily sales outstanding 


Building a sales system has two different modifications that need to be different, as they are based on different algorithms.
When building a sales system, you must distinguish whether you are working with existing staff or with new staff. 
In the first case, it is working with the existing staff, assessing the limitations in the sales system, developing and implementing sales technologies aimed at increasing the efficiency of the sales system. In the second case, it is a job algorithm that involves completing the future sales team, it's training, sales technologies and sales management technologies.

[bookmark: _Toc25257992]
The fixed asset turnover

The assets of an industrial enterprise represent its assets. According to time and mode of operation, they are divided into long-term and short-term ones.Fixed assets are objects with which the enterprises realize the object of their activity. They are grouped as tangible, intangible, financial and trading reputation. Their structure is determined by the ratio between individual groups and elements in the composition of fixed assets (YES), expressed as a percentage. 
The optimum ratio is essential for increasing the technological level of production, for increasing capacity, for expanding the range of products, for increasing labor productivity, product quality and profitability in general.

Short-term assets are the objects of labour that cover the movement of raw materials, materials, fuels and other material resources from the moment they enter the enterprise until the production of finished products. They are in constant circulation, which ensures a continuous and rhythmic production process. The main factors for increasing the efficiency of the enterprise's production and economic activity are the reduction of the cycle time and the acceleration of the turnover. Their structure is defined as a quantitative ratio between the various elements of the CA composition (groups and subgroups), reflecting the relationships and relationships between them. The structure of the CA shows the relative share of each element of the composition in the total volume of the CA. This share is determined by value and expressed as a percentage.

	Asset Management ratios
	2017
	2018
	Change

	  Inventory Turnover
	9.86
	10.25
	4%

	  Days Sales Outstanding
	26.3
	33.4
	27%

	  Fixed Asset Turnover
	5.29
	5.43
	3%

	  Total Asset Turnover
	2.54
	2.68
	6%



Inventory turnover is increasing over the year but over all profit is decreasing it means that company is unable to control operating expense. there is 4% increase in the inventory turnover.
Apart from it, Hotels DSO will be increased from 26.3days to 33.4 which indicates that there is increase in receivable. this also shows the inefficiency of receivable collection department.
Fixed asset turnover is increased over the year but there is not an significant increase so company is not using its asset more effectively and efficiently , same is case with the total asset turn over which is slightly increased over the year and shows that hotel management have less  focusing to utilize the its asset fully .
[bookmark: _Toc25257993]Debt management ratio
The obligation the executive’s proportions measure how much a firm is utilized. Utilized is how a lot of obligation is utilized to back an organization and there are preferences to having obligation financing just as value financing. The primary bit of leeway is that a duty shield is made when obligation financing is utilized, and yet on the off chance that a lot of obligation is utilized it makes the firm subject to an antagonistic takeover.
[bookmark: _Toc25257994]The Interest coverage ratio
The interest coverage ratio or time interest earned (TIE) proportion is a proportion of an organization's capacity to meet its obligation commitments dependent on its present salary. The equation for an organization's TIE number is profit before intrigue and expenses (EBIT) partitioned by the absolute intrigue payable on bonds and other obligation. 
A result is a number that shows how frequently an organization could cover its advantage accuses of its pre-taxprofit.  An organization's TIE demonstrates its capacity to pay its obligations. 
A superior TIE number implies an organization has enough money subsequent to paying its obligations to keep on putting resources into the business. 
The equation for TIE is determined as income before intrigue and assessments isolated by all out intrigue payable on obligation.

	Debt Management ratios
	2017
	2018
	Change

	  Liabilities-to-assets Ratio
	28.4%
	26.5%
	-6.8%

	  Times Interest Earned
	63.30
	35.11
	-45%



Debt to asset ratio is increase over the year by 6.8% which reflects that hotel’s liabilities are increasing over the year. Apart from it the Time interest Earned ratio is also decreased over the year from 6.30 to 35.11. which means that company’s is generating lower profits from its loan and not utilizing its loan amount appropriately. 

[bookmark: _Toc25257995]The profitability ratio 
The profitability ratios are a class of budgetary measurements that are utilized to examine a business' capacity to produce profit comparative with its income, working costs, accounting report resources, and investors' Equity over time, utilizing information from a point in time.
Net profit revenue is one of the most significant markers of an organization's financial wellbeing. By following increments and diminishes in its net overall revenue, an organization can evaluate whether current practices are working and gauge benefits dependent on incomes. The operating profit margin shows   how much benefit an organization makes on a dollar of sales of goods, in the wake of paying for variable expenses of creation, for example, wages and crude materials.
Return on asset: measure the overall return or profit a company generates from its assets.
Return on equity: examine the profitability of a business related to the capital or equity. 

	Profitability ratios
	2017
	2018
	change

	  Net Profit Margin
	6.9%
	3.2%
	-53.3%

	  Operating Margin
	7.0%
	3.3%
	-52.7%

	  Gross Profit Margin
	29.7%
	16.6%
	-44.1%

	  Basic Earning Power
	17.9%
	8.1%
	-54.6%

	  Return on Assets
	17.6%
	7.9%
	-55.3%

	  Return on Equity
	29.7%
	11.4%
	-61.7%



Net profit margin was 6.9% in the 2017 which reduced to 3.2% in the 2018 which alarms that company net profits are decreasing over the year. There 53. Percent decrease in the net profit margin. operating profit is also decreased by 52.7% indicating that hotel management don’t take enough measures to control its operating cost. return on asset has been decreased over the year there us 55.3% decrease in the ROA which clearly shows that hotel management is unable to utilize its asset efficiently. however, the return on equity is also decreased over the years. there is 61.7% decreased in the ROE over the year. Hotel management should offer discount or lower price in order to generate higher sales as well as profit.

[bookmark: _Toc25257996]Conclusion

As a result of using the mathematical modelling method, offers an innovative method for organizing accounting for the revenue and expenses for the outlined business of the hotels the possibility of the result determined by the accounting records for sales revenue that is operational in structure and purpose - resultant, to be equal to gross operating profit rather than analytic reporting to the profit and loss account for the current year, to be reflected accounting profit for each activity, both before and after accrual of corporate taxes.
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