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Task 1 Part A (25)
		INCOME STATEMENT		31st of December 2023
Income

160,000
25,000		= 190,000
5,000
Cost of sales- 95,000			190,000 – 95,000 = £95,000 GROSS PROFIT

Expenses

Rent- 2,500
Gas and Elec- 1,500
Salaries- 28,000
Salaries accrued- 3,000
Irrecoverable debt- 800	= £111,000
Trade receivable- 17,000
Trade allowed- 700
Drawings- 13,000
Furniture- 15,000
Loan- 1,000
Vehicles- 28,500

Extra income

Debtors- 5,000
Capital- 25,000
Depression on furniture- 1,800		=£46,975
Depression on vehicle- 4,275
Pre-rent- 300
Discounts- 200
Provision-250
Loan- 10,000
Vehicle maintenance- 150

Gross profit= £95,000 + 46,975 = £30,975 profit
Task 1 Part B (25)

Assets = Liability + Equity

Fixed assets- tangible and intangible assets you own.
Stock, machinery, equipment

Current assets- bank balance, 

Current assets- debtors, cash, and bank

Current liabilities- creditors, tax, loans

Equity- Share capital

Companies are required to prepare a statement of financial position when preparing annual records which are obligated. These are required internally for shareholders, also HMRC.




















Task 2 Part A

	Debit £
	Credit £

	
	700

	1000
	

	800
	

	700
	

	
	3000

	350
	

	
	2600

	450
	

	
	1200

	
	2400

	800
	

	500
	

	
	8000
Depreciation value at 30%
And loss of £6,000

	
	6000

	1200
	



= £6500 debit						= £23,900 credit

Task 2 Part B

	Account title
	Debit £
	Credit £

	Purchases
	3,800
	

	Bank balance
	14,800
	

	Capital
	
	30,700

	Salaries
	800
	

	Trade payables
	
	3,200

	Trade receivables 
	10,600
	

	Vehicles
	
	8,000


					= £30,000				=£41,900



















Task 3

Going concern is an accountancy term used to identify if a company has ‘the
resources which are required to operate indefinitely until it provides evidence
to the contrary.’ It enables enough money to be made and to avoid bankruptcy for the next 12 months.  Going concern prepares the financial statements on a going concern basis when, under the going concern assumption the entity is viewed as being able to
continue in business for the foreseeable future and will not be liquidated or be
compelled to discontinue operations. If a company isn’t going concern, they are more prone to being unsuccessful. The going concern method allows you to determine how a company should reduce their expenses and if needing to sell its assets. It allowed preparation time for companies to defer some pre-paid payments until the future accounting periods, allowing them to efficiently utilise the assets if needed. The going concern theory allows you to have an insight into what profit and losses have been recorded for that year and prepares you for the foreseeable future allowing you to make necessary changes where required.

To ensure that the going concern concept is carried out successfully, is it
important to consider some main factors to ensure productivity such as
demand for the service or product, profitability, and no changes in the current
law. The importance of going concern is that it is a crucial assumption which has
been made based on the business valuation. It influences business theories
strategies, and investment decisions alongside financial elements. If a business
is not going concern, this does hold a huge impact on its ability to secure
funding in the future or any investments.
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