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[bookmark: _1e70jnfbnwsb]Introduction 
The main concern of this study is to highlight the relevant economic problem tackled by the organisations in the UK at the time of Covid-19 and the Brexit impact. Further, the discussion will include the resolution adopted in response to the highlighted problem in the UK. In the other part of this study, the points will be provided related to the relevance of supply and demand with the concept of elasticity of demand and inelastic demand. It will also state about the advantages and disadvantages too. The law related to the supply and demand will also be highlighted. 
[bookmark: _apuizjz8br36]Q1a. Discuss the Fundamental Economic Problems 
COVID-19 Rules of Doing Business: Several rules are being formulated by the UK government for business which include the Job Retention Scheme, Kickstart Scheme, Coronavirus Business Interruption Loan Scheme, and Bounce Back Loan Scheme. These rules had been implemented to support the business activity during the impact of Coronavirus (KPMG, 2020).
Shortages of demand: The combined impact of the coronavirus and Brexit lead to the shortage of demand for the export of goods in the UK market. The shortage of demand arises due to disruption of the supply chain and the shortage of staff. Further, the impact of the Brexit also damned the demand for the exported goods (Partington, 2022).
Shortages of supply: The shortage of supply is another economic problem which is borne by the UK business and it is mainly due to the disruption of the supply chain by a shortage of HGV truck drivers and the delay in receiving the goods from the port (Institute for Government, 2024). This leads to the creation of uncertainty for the retail business sector of the UK (Rogers, 2022).
Brexit impact on the supply and demand chain facilities: The adverse impact of Brexit in the UK leads to less involvement with the industrial supply chain of the European nation. This impact leads to suspending several supply chain relationships and disrupting the trade balance which leads to spoiling the supply and demand chain facility (Baldwin, 2024).
Panic buying of scarce resources: The impact of the coronavirus leads to the behaviour of panic buying in the UK due to the disruption of the supply chain system. This behaviour of panic buying created the situation of stockout among several supermarkets in the UK. People seem to buying a particular commodity in large quantities which is scarce (Yuen et al. 2022). Changes in the demographic structure also promoted the panic buying condition in the nation (Aigner-Walder, 2015).

Fuel supply shortage: The situation of the coronavirus in the UK promoted the scenario of a fuel supply shortage throughout the nation. Only 127 drivers of petrol tankers from the EU had applied for temporary visas to help in dealing with the shortage of fuel supply. It also found that the driver pulled a knife at the time of the fuel dispute (BBC, 2021). 
Rocket change in the price of fuel: The full-scale invasion of Ukraine by Russia led to a jump in the price of oil in the nation. This created a rise in the price of the road fuel to the new level. The price of petrol and diesel jumped to 191.6 and 199.2 pence per litre (Harari et al. 2022).
High borrowing to meet the high cost of living: During the coronavirus the activity of borrowing funds rose to fulfil the needs of the high cost of living in the UK. The Bank of England stated that the borrowing activity increased from 1.5 billion pounds to 59.5 billion pounds and the volume of unsecured lending rose by 90% (Inman, 2022).
High rate of bankruptcies: The next economic problem during the coronavirus was related to the situation of bankruptcies due to a lack of funds to make payments towards the borrowing which was taken to fulfil the high cost of living. The scenario of systemic debt restructuring was found to be common among large companies (OECD, 2020).
Consumer behaviour shifts from the service to goods: During the coronavirus, the behaviour of the consumer had significantly changed from the service to the goods. This was being done due to the changing way of lifestyle during the pandemic. Awareness about health and hygiene also promotes such appetite (Tao et al. 2022).
[bookmark: _fypv3zhceq2o]Q1b. Suggest various ways in which these economic problems can be resolved
The solution to the stated economic problem has been discussed below. 
Government intervention: The economic problem is being solved by the UK government by providing financial support to individuals and businesses. The UK government provided full relief from the business rate to the eligible business which capped to £ 4 million claimant. The UK government also provide £ 102 million worth of grants to businesses during the coronavirus (BDO, 2022).
Relaxing some of the stringent COVID-19 rules: The UK government provide several relaxation measures which serve as the solution to some of the economic problems. The government announced the relaxation of the lockdown and rules related to social distancing (Rimmer, 2020). With the use of the Self-Employement Income Support Scheme, the government also helps in supporting the business of the UK (Rauch and Schleicher, 2015).
Developing shortage management team strategy: Further, the solution to the economic problem is making use of a shortage management team strategy. This strategy helps in the development of skills for the workforce of the organisation during coronavirus. This strategy also provides help in the process of recruitment of eligible employees which contributes towards organisation growth. With the help of this development strategy, the problem related to the labour shortage can be tackled effectively (Minett, 2023).
Use of supplier corroboration network: The creation and improvement towards the corroboration network of the supplier helps in solving the economic problem of shortage of supply. The behaviour of the supplier was found to be opportunistic which was mainly driven to maximise their benefits. Through this network dependency increases which helps in effectively supplying the scarce material. This corroboration network also helps in sharing strategic resources with the non-regular supplier as well. It helps in the promotion of buyer-supplier relationship management as well (Bag et al. 2023).
Create alternative ways to reduce waste: To tackle the problem of rising the waste at time of coronavirus some of the alternative methods which can be adopted to reduce waste in the UK were making use of composting the bins. Further, the donation of the trinkets and the old clothes can also help in the reduction of the waste at the time of coronavirus. The habit of buying reusable products can restrict waste generation to some level (Green Journal, 2020). 
Assessing and improving the supply chain: Assessing and the improvement towards the supply chain helps in exploring supply chain resilience (SCRE). This helps in considering the accounts of improving the impact of the value of the relationship. It enables to establishment of the interrelationship between the integration of the supply chain and the information technology which helps in dealing with the problem of shortage of supply in the UK. ROT can also be applied to investigate the improvement towards IT competence flexibility in the supply chain (Queiroz et al. 2022).
Work with suppliers to reduce the price: During the coronavirus, the business can also implement a strategy of coordinating with the supplier which helps in facing the problem of raising the commodity price. Through this strategy, the business was able to procure the product and establish an effective supply chain during the coronavirus. With the help of this strategy, transparency can also be ensured by understanding the end-to-end encryption of the data (Johnsen, 2021).
Make the stakeholders up-to-date and informed: Making the stakeholders engage in the business operation helps in dealing effectively with the problem economic which was discussed above. Making the stakeholders informed about such problems will give them support during the hardship of the pandemic (Hazlegreaves, 2020).

[bookmark: _z4thltqu0ftf]Q2a. Why is demand and supply relevant in this case study?
Pricing strategy: The relevance to some of the above demand and supply is pricing strategy which helps in the reduction and management of supply and demand pressure. Because of the competitive nature of the business organisation during the coronavirus, the pricing strategy helps provide a limit to the pricing power (George, 2021). The pricing strategy also helps in dealing with the unpredictable issues in the supply chain which create adverse impacts towards supply and demand (Bagwell, 2007).
Competition and driving the prices: The next relevance related to the supply and demand at the time of the coronavirus in the UK was its competition and driving the price. A significant rise in the trend has been observed in the price of food, energy, housing, and road fuel costs. Competition in the market is working well at the aggregate level which affects the rise in the level of price in the UK during the coronavirus (Gov, 2023).
Helps the expansion of business productivity: The supply and demand relevance helps towards the expansion of productivity of the organisation. The great demand for any product leads to providing opportunities for the business towards growth, hiring more workers, and increasing the capacity to match the demand of the market (Taylor, 2022). For instance, the Amazon Online Platform Management system helps in analysing the selling data, providing a ranking, and considering the review of its products that help in the determination of the operation of Amazon marketplace. This helps in presenting the right product to the right audience which drives the expansion of the organisation's productivity (Ovrdrv, 2021).
Marketing strategy: The marketing strategy helps towards the promotion of the organisation concept as it is able to plan methods to achieve specific and marketing-related objectives. It leads to the evaluation of the present environment of the business and its position in the market. It also helps in uniting the stakeholders together under the roof of single goals. It helps in raising awareness related to the brand and the offering of the product in the market (Nancholas, 2023). 
Balancing the inventory management strategy: Supply and demand provide an effective way towards a strategy of balancing the inventory. Through this strategy, the organisation is able to oversee and control the flow of products, materials, and goods in its business process. The primary aim of this strategy is to maintain an appropriate balance and have sufficient inventory to meet the orders and needs of its customers. For instance, through the Just-in-Time strategy business organisations are able to minimise their level of inventory by receiving the materials and producing goods just in time of use or sale (LinkedIn, 2023).
Finance attraction through investments: The Initial Public Offering is considered to be the essential part towards the dynamic financial attraction. Towards this, the policy maker of the organisation is able to learn to establish a supportive climate which encourages the use of IPS. With the help of an IPO, the organisation is able to raise high capital investment as well (Hwang, 2023).
Risk management: Through the use of risk management the organisation in the UK is able to attain equilibrium towards supply and demand. This leads to eliminating the demand and supply disruption which promotes effective management of the supply and demand. This strategy helps serve to be an effective tool at the time of the coronavirus in the UK (McMaster et al. 2020).
[bookmark: _bynlu67eehw]Q2b. Difference between elasticity and inelasticity of demand concerning price changes in the cost of fuel
Define the term elasticity
The concept of elasticity states the responsiveness of one economic variable with the change in another. It helps in stating the measure of the response of quantity demanded with the change in the price to the greater proportion (Tunggal, 2018).
Define the term inelasticity 
The concept of inelasticity states the exact opposite condition to the elastic in which quantity demand tends to respond in less proportion to the price change of the commodity. It also helps in considering the factors namely consumer income and substitute products (Tunggal, 2018).
Elastic vs. inelastic demand with example
Price flexibility: The business organisation selling goods of an inelastic nature enjoy flexibility towards the pricing as change in the pricing lease affects the demand of the consumer. In contrast to this organisations selling elastic goods do not enjoy much flexibility of price as with the rise in the price of the product consumers choose the alternative product (Indeed, 2023). 
Protection during market fluctuation: Inelastic goods adopt the strategy of continuing the development of the product and earning revenue, So inelastic goods get protection from price fluctuation. In contrast to this elastic goods make adjustments in the product plans due to fluctuations in the market. So elastic goods do not have protection from market fluctuation (Indeed, 2023). 
Entry barriers: 
Financial: Some of the organistaion need to get a large capital to enter a particular industry (Indeed, 2023).
Legal: The company dealing the elastic or inelastic goods need to comply with the law to ensure the safety and health of its consumers and employees (Indeed, 2023). 
Political: The companies dealing in this product need to use political lobbying which affects the proceeding of the new company who trying to get entry in the market (Indeed, 2023). 
Examples: Examples of elasticity of demand include soft drinks, cars, and rooms at luxury hotels. While examples of inelastic demand include water, electricity, and natural gas (Indeed, 2023).
Advantages and disadvantages of elasticity of demand
The advantage of the elasticity of demand is that it helps in increasing the sales of the business organistaion through decreasing the price elasticity of the product. On the contrary, the disadvantage of elasticity of demand is that ongoing monitoring is required towards the competitors' selling strategy as the consumer easily shifts to the alternative (Symes, 2022).
Advantages and disadvantages of elasticity of demand
The benefit of the inelasticity of demand is that it leads to enhanced revenue generation for the organisation through increasing product prices. The demerit of the inelasticity of demand is that it boosts the profit of the organisation considerably (Hoddereducation, 2022).
[bookmark: _3urbh25jlb78]Q2c. List and explain the laws of supply and demand
Increased demand: When the supply is constant it states that with the increase in the price, the quantity also increases. This law increases the appetite of any product customer willing to buy the article although the price is high which leads to a profitable situation for the seller (Taylor, 2024).
Decreased demand: When the supply is constant it states that with the decrease in the price, the quantity decreases. Towards this law, the customer does not show high interest in procuring any product at a lower price which does not give any opportunity (Taylor, 2024).
Increased supply: When the demand is constant it states that with the decrease in the price, the quantity increases. In such a law, the product supply is higher than the demand in which the product becomes available readily which leads to a decrease in the price for the same (Taylor, 2024).
Decreased supply: When the demand is constant it states that with the increase in the price, the quantity decreases. In such a law, the scenario of goods shortage occurs along with the demand. The consumer in this condition wants to buy more although the price is high (Taylor, 2024).


[bookmark: _rhadkjk2cvyl]Conclusion 
After completing this study information was obtained about the problem related to the economy of the UK during the coronavirus. The shortage of demand arises due to disruption of the supply chain and the shortage of staff. The situation of the coronavirus in the UK promoted the scenario of a shortage of fuel supply throughout the nation. The information was provided about the solution to this problem. It also stated the relevance of supply and demand which were pricing strategies and helped in the expansion of the organisation's productivity. 
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