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	Cash A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	5th April
	To Capital A/c
	300
	7th April
	By Purchase A/c
	200

	8th April
	To Loan from Tatiana A/c
	250
	15th April
	By Motor Van A/c
	150

	20th April
	To Sales A/c
	350
	28th April
	By rent A/c
	50

	 
	
	
	29th April
	By Loan from Tatiana A/c
	200

	 
	
	
	30th April
	By Drawings A/c      
	60

	 
	
	
	30th April
	By Balance c/d
	240

	 
	TOTAL
	900
	 
	TOTAL
	900



	Capital A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30th April
	To Balance c/d
	300
	5th April
	By cash A/c
	300

	 
	TOTAL
	300
	 
	TOTAL
	300



	Purchase A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	7th April
	To cash A/c
	200
	30th April
	By Balance c/d
	200

	 
	TOTAL
	200
	 
	TOTAL
	200



	Loan from Tatiana A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	29th April
	To cash A/c
	200
	8th April
	By Cash A/c
	250

	30th April
	To Balance c/d
	50
	 
	 
	 

	 
	TOTAL
	250
	 
	TOTAL
	250



	Motor Van A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	15th April
	To Cash A/c
	150
	30th April
	By Balance c/d
	150

	 
	TOTAL
	150
	 
	TOTAL
	150



	Sales A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30th April
	To Balance c/d
	350
	20th April
	By Cash A/c
	350

	 
	TOTAL
	350
	 
	TOTAL
	350



	Rent A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	28th April
	To Cash A/c
	50
	30th April
	By Balance c/d
	50

	 
	TOTAL
	50
	 
	TOTAL
	50



	Drawings A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30th April
	To Cash A/c
	60
	30th April
	By Balance c/d
	60

	 
	TOTAL
	60
	 
	TOTAL
	60

	
	
	
	
	
	

	Stock A/c

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	7th April
	 
	200
	20th April
	 
	350

	 
	TOTAL
	 
	 
	TOTAL
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	TRIAL BALANCE

	Particulars
	Amount
	Amount

	 
	Dr. 
	Cr.

	Cash A/c
	240
	 

	Capital A/c
	 
	300

	Purchase A/c
	200
	 

	Loan from Tatiana A/c
	 
	50

	Motor Van A/c
	150
	 

	Sales A/c
	 
	350

	Rent A/c
	50
	 

	Drawings A/c
	60
	 

	TOTAL
	700
	700
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	STATEMENT OF FINANCIAL POSITION

	Particulars
	Amount 

	EQUITY AND LIABILITIES
	 

	Capital
	300

	Less: Drawings
	-60

	Add: Net profit
	200

	NON CURRENT LIABILITIES
	 

	Loan from Tatiana
	50

	TOTAL
	490

	NON CURRENT ASSETS
	 

	Motor Van
	150

	ASSETS
	 

	CURRENT ASSETS
	 

	Cash
	240

	Stock
	100

	TOTAL
	490
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Ledger Accounts of Pendo
	Cash Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	1-Jan
	To Capital Account
	 £ 5,000 
	2-Jan
	By Motor Van
	 £    600 

	4-Jan
	To Loan
	 £ 1,000 
	3-Jan
	By Purchase 
	 £ 1,300 

	13-Jan
	To Sales
	 £    300 
	10-Jan
	By expenses
	 £    200 

	20-Jan
	To Sales
	 £    500 
	24-Jan
	By expenses
	 £    150 

	 
	 
	 
	27-Jan
	By Loan
	 £    350 

	 
	 
	 
	30-Jan
	By Drawing
	 £    175 

	 
	 
	 
	31-Jan
	By Closing Balance
	 £ 4,025 

	 
	Total
	 £ 6,800 
	 
	Total
	 £ 6,800 

	 
	 
	 
	 
	 
	 

	1-Feb
	To Opening Balance
	 £ 4,025 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 



	Sales Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	31-Jan
	To Closing Balance
	 £    800 
	13-Jan
	By Cash
	 £    300 

	 
	 
	 
	20-Jan
	By Cash
	 £    500 

	 
	 
	 £    800 
	 
	 
	 £    800 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	By opening Balance
	 £    800 



	Expenses Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	10-Jan
	To Cash
	 £    200 
	31-Jan
	By Closing Balance
	 £    350 

	24-Jan
	To Cash
	 £    150 
	 
	 
	 

	 
	 
	 £    350 
	 
	 
	 £    350 

	 
	 
	 
	 
	 
	 

	1-Feb
	To Opening Balance
	 £    350 
	 
	 
	 




	Loan  Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	27-Jan
	To Cash
	 £    350 
	4-Jan
	By Cash
	 £ 1,000 

	31-Jan
	To Closing Balance
	 £    650 
	 
	 
	 

	 
	 
	 £ 1,000 
	 
	 
	 £ 1,000 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	By opening Balance
	 £    650 



	Purchase Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	3-Jan
	To Cash
	 £ 1,300 
	31-Jan
	By Closing Balance
	 £ 1,300 

	 
	 
	 
	 
	 
	 

	1-Feb
	To Opening Balance
	 £ 1,300 
	 
	 
	 

	 
	 
	 
	 
	 
	 



	Motor Van  Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	2-Jan
	To Cash
	 £    600 
	31-Jan
	By Closing Balance
	 £    600 

	 
	 
	 
	 
	 
	 

	1-Feb
	To Opening balance
	 £    600 
	 
	 
	 



	Capital  Account

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	31-Jan
	To Closing Balance
	 £ 1,300 
	1-Jan
	By Cash
	 £ 5,000 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	Opening Balance
	 £ 5,000 
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	Trial Balance

	 
	 
	 

	Particular
	Dr.
	Cr.

	Cash Account
	 £ 4,025 
	 

	Sales Account
	 
	 £    800 

	Expenses Account
	 £    350 
	 

	Loan Account
	 
	 £    650 

	Purchase Account
	 £ 1,300 
	 

	Motor Van Account 
	 £    600 
	 

	Capital Account
	 
	 £ 5,000 

	Drawing Account 
	 £    175 
	 

	 
	 
	 

	Total
	 £ 6,450 
	 £ 6,450 


[bookmark: _Toc16889898](c)
Statement of profit & loss a/c and financial position
	Profit & Loss Account

	Particular
	Amount 
	Amount

	Sales 
	 
	 £    800 

	Add: Closing Stock
	 
	 £    800 

	Less: 
	 
	 

	Purchase
	-£ 1,300 
	 

	Expenses
	-£    350 
	-£ 1,650 

	 
	 
	 

	Net Profit
	 
	-£      50 



	Balance Sheet

	Liability
	Amount
	Assets 
	Amount

	Capital 
	 £ 5,000 
	Cash 
	 £ 4,025 

	Add: Net Profit 
	-£      50 
	Motor van
	 £    600 

	less: Drawing
	-£    175 
	Stock
	 £    800 

	Loan
	 £    650 
	 
	 

	 
	 
	 
	 

	Total
	 £ 5,425 
	 
	 £ 5,425 
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	Ledger Accounts

	Cash A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	1/1/2019
	To Balance b/d
	 £            343 
	1/5/2019
	By Wages
	 £               12 

	1/7/2019
	To Smith
	 £               18 
	1/9/2019
	By Max
	 £               21 

	1/11/2019
	To Sales 
	 £               64 
	1/14/2019
	By Wages
	 £               14 

	1/21/2019
	To Sales 
	 £            110 
	1/14/2019
	By Purchases
	 £               75 

	1/23/2019
	To Harvey
	 £               25 
	1/15/2019
	By Rich
	 £            162 

	1/28/2019
	To Sales 
	 £               84 
	1/20/2019
	By Furniture & Fittings
	 £               32 

	1/31/2019
	To Sales 
	 £               30 
	1/21/2019
	By Wages
	 £               17 

	 
	 
	 
	1/23/2019
	By Office Expenses
	 £                 3 

	 
	 
	 
	1/28/2019
	By Wages
	 £               15 

	 
	 
	 
	1/31/2019
	By Balance c/d
	 £            323 

	 
	 
	 £            674 
	 
	 
	 £            674 

	
	
	
	
	
	

	Furniture & Fittings A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/1/2019
	To Balance B/D
	 £            198 
	1/31/2019
	By Balance C/D
	 £            230 

	1/20/2019
	To Cash
	 £               32 
	 
	 
	 

	 
	 
	 £            230 
	 
	 
	 £            230 




	
	
	
	
	
	

	Harvey A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/1/2019
	To Balance B/D
	 £               39 
	1/23/2019
	By Cash
	 £               25 

	1/2/2019
	To Sales
	 £            124 
	1/31/2019
	By Balance C/D
	 £            138 

	 
	 
	 £            163 
	 
	 
	 £            163 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Max A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/9/2019
	To Cash
	 £               21 
	1/1/2019
	By Balance B/D
	 £               21 

	 
	 
	 £               21 
	 
	 
	 £               21 

	
	
	
	
	
	

	
	
	
	
	
	

	Moon A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/1/2019
	To Balance B/D
	 £               26 
	1/31/2019
	By Balance C/D
	 £               26 

	 
	 
	 £               26 
	 
	 
	 £               26 



	Office Expense A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/23/2019
	To Cash
	 £                 3 
	1/31/2019
	By Balance C/D
	 £                 3 

	 
	 
	 £                 3 
	 
	 
	 £                 3 

	
	
	
	
	
	

	Purchases A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/5/2019
	To Rich
	 £            150 
	1/31/2019
	By Balance C/D
	 £            225 

	1/14/2019
	To Cash
	 £               75 
	 
	 
	 

	 
	 
	 £            225 
	 
	 
	 £            225 

	
	
	
	
	
	



	Rich A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/15/2019
	To Cash
	 £            162 
	1/1/2019
	By Balance B/D
	 £               12 

	 
	 
	 
	1/5/2019
	By Purchases
	 £            150 

	 
	 
	 £            162 
	 
	 
	 £            162 

	
	
	
	
	
	

	Sales A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/31/2019
	To Balance C/D
	 £            412 
	1/2/2019
	By Harvey
	 £            124 

	 
	 
	 
	1/11/2019
	By Cash
	 £               64 

	 
	 
	 
	1/21/2019
	By Cash
	 £            110 

	 
	 
	 
	1/28/2019
	By Cash
	 £               84 

	 
	 
	 
	1/31/2019
	By Cash
	 £               30 

	 
	 
	 
	 
	 
	 

	 
	 
	 £            412 
	 
	 
	 £            412 

	
	
	
	
	
	

	
	
	
	
	
	

	Smith A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/1/2019
	To Balance B/D
	 £               18 
	1/7/2019
	By Cash
	 £               18 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 £               18 
	 
	 
	 £               18 

	
	
	
	
	
	

	
	
	
	
	
	

	Wages A/c

	Date
	Particulars
	Amount (£) 
	Date
	Particulars
	Amount (£)

	1/5/2019
	To Cash
	 £               12 
	1/31/2019
	By Balance C/D
	 £               58 

	1/14/2019
	To Cash
	 £               14 
	 
	 
	 

	1/21/2019
	To Cash
	 £               17 
	 
	 
	 

	1/28/2019
	To Cash
	 £               15 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 £               58 
	 
	 
	 £               58 
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	Trial Balance of Mafuta as at 31 Jan

	Particulars 
	Debit
	Credit

	Cash A/c
	 £         323 
	 

	Furniture & Fittings A/c
	 £         230 
	 

	Harvey A/c
	 £         138 
	 

	Moon A/c
	 £           26 
	 

	Office Expenses A/c
	 £              3 
	 

	Purchases A/c
	 £         225 
	 

	Sales A/c
	 
	 £       412 

	Wages A/c
	 £           58 
	 

	Total
	 £     1,003 
	 £       412 
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Statement of profit & loss a/c and financial position
	Income Statement of Mafuta for the month ended 31st January

	Particulars
	Amount
	Amount 

	Sales
	 
	 £       412 

	Less: Cost of goods sold
	 
	 

	Opening Stock
	 £            458 
	 

	Add: Purchases
	 £            225 
	 

	Less: Closing Stock
	-£            374 
	 

	COGS
	 
	-£      309 

	Less: Expenses
	 
	 

	Wages
	-£              58 
	 

	Office Expenses
	-£                3 
	 

	Total expenses
	 
	-£        61 

	Net Profit
	 
	 £         42 




	
Statement of Financial Position of Mafuta for the month ended 31st January

	Particulars
	Amount (£)

	Shareholder's Fund
	 

	Capital
	               -   

	Add: Profit/Loss for the Year
	              42 

	Liabilities
	 

	 
	 

	Total Shareholder's Fund & Liabilities
	              42 

	 
	 

	Assets
	 

	Cash
	           323 

	Furniture & Fittings
	           230 

	Receivables
	           800 

	Harvey 
	           138 

	Moon
	              26 

	Stock
	           374 

	 
	 

	Total Assets
	        1,891 





[bookmark: _Toc16889903]Task 4
	Andrew A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount 

	27-Jun
	To Cash
	 £   4,410 
	21-Jun
	By Purchases
	 £   4,410 

	 
	 
	 £   4,410 
	 
	 
	 £   4,410 

	
	
	
	
	
	

	Cash A/c

	Date
	Particulars
	Amount  
	Date
	Particulars
	Amount 

	20-Jun
	To Sales
	 £   6,000 
	25-Jun
	By Georgina
	 £ 11,160 

	24-Jun
	To Clarie
	 £   7,075 
	27-Jun
	By Andrew
	 £   4,410 

	25-Jun
	To Hywel
	 £   8,550 
	27-Jun
	By Balance C/D
	 £   6,055 

	 
	 
	 £ 21,625 
	 
	 
	 £ 21,625 

	
	
	
	
	
	

	Claire A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	2-Jun
	To Sales
	 £   8,075 
	22-Jun
	By Sales Return 
	 £   1,000 

	 
	 
	 
	24-Jun
	By Cash
	 £   7,075 

	 
	 
	 £   8,075 
	 
	 
	 £   8,075 

	
	
	
	
	
	

	Discount Allowed A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	2-Jun
	To Sales
	         425 
	27-Jun
	By Balance C/D
	      1,025 

	14-Jun
	To Sales
	         450 
	 
	 
	 

	24-Jun
	To Sales
	         150 
	 
	 
	 

	 
	 
	 £   1,025 
	 
	 
	 £   1,025 

	
	
	
	
	
	

	Discount Received A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	27-Jun
	To Balance C/D
	 £      930 
	13-Jun
	By Purchases
	 £      840 

	 
	 
	 
	21-Jun
	By Purchases
	 £        90 

	 
	 
	 £      930 
	 
	 
	 £      930 

	
	
	
	
	
	

	Georgina A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	25-Jun
	To Cash
	 £ 11,160 
	13-Jun
	By Purchases
	 £ 11,160 

	 
	 
	 £ 11,160 
	 
	 
	 £ 11,160 

	
	
	
	
	
	

	Hywel A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	14-Jun
	To Sales
	 £   8,550 
	25-Jun
	By Cash
	 £   8,550 

	 
	 
	 £   8,550 
	 
	 
	 £   8,550 

	
	
	
	
	
	

	Mandy A/c

	Date
	Particulars
	Amount 
	Date
	Particulars
	Amount 

	24-Jun
	To Sales
	 £   4,850 
	27-Jun
	By Balance C/D
	 £   4,850 

	 
	 
	 £   4,850 
	 
	 
	 £   4,850 

	
	
	
	
	
	

	Purchases A/c

	Date
	Particulars
	Amount 
	Date
	Particulars
	Amount 

	13-Jun
	To Georgina
	 £ 11,160 
	27-Jun
	By Balance C/D
	 £ 16,500 

	13-Jun
	To Discount Received
	 £      840 
	 
	 
	 

	21-Jun
	To Andrew
	 £   4,410 
	 
	 
	 

	21-Jun
	To Discount Received
	 £        90 
	 
	 
	 

	 
	 
	 £ 16,500 
	 
	 
	 £ 16,500 

	
	
	
	
	
	

	Sales A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	27-Jun
	To Balance C/D
	 £ 28,500 
	2-Jun
	By Claire
	 £   8,075 

	 
	 
	 
	2-Jun
	By Discount Allowed
	 £      425 

	 
	 
	 
	14-Jun
	By Hywel
	 £   8,550 

	 
	 
	 
	14-Jun
	By Discount Allowed
	 £      450 

	 
	 
	 
	20-Jun
	By Cash
	 £   6,000 

	 
	 
	 
	24-Jun
	By Mandy
	 £   4,850 

	 
	 
	 
	24-Jun
	By Discount Allowed
	 £      150 

	 
	 
	 
	 
	 
	 

	 
	 
	 £ 28,500 
	 
	 
	 £ 28,500 

	
	
	
	
	
	

	Sales Return A/c

	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	22-Jun
	To Clarie
	 £   1,000 
	27-Jun
	By Balance C/D
	 £   1,000 

	 
	 
	 £   1,000 
	 
	 
	 £   1,000 



	Trial Balance of Ricardo as at 27 June

	Particulars 
	Debit
	Credit

	Cash A/c
	 £   6,055 
	 

	Discount Allowed A/c
	 £   1,025 
	 

	Sales A/c
	 
	 £ 28,500 

	Purchases A/c
	 £ 16,500 
	 

	Discount Received A/c
	 
	 £      930 

	Sales Return A/c
	 £   1,000 
	 

	Mandy A/c
	 £   4,850 
	 

	 
	 
	 

	Total
	 £ 29,430 
	 £ 29,430 
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Difference between the Capital expenditure and Revenue expenditure
It is quite natural if any kind of expenditure is occurring in the business, an expenditure helps in increasing the competence of the production getting income. These expenditures are divided into two parts capital and revenue expenditure (Collins, et, al., 2012). Whenever there is an expense during the acquisition of an asset is known as capital expenditure and when there is any kind of routine expenditure which incurred into daily operations is referred to as the Revenue expenses. 
An important dissimilarity between the revenue and capital expenses is that capital expenses are aimed at increasing the return capacity of the company whereas revenue expenses aimed at balancing the returns capacity of the company(Collins, et, al., 2012).
Comparison Chart
	Basis of comparison
	Capital expenditure
	Revenue expenditure

	Based on Meaning
	It involves the expenses which occurred during acquiring of the capital assets.
	Expenses incurred in the regular operations of the firm.

	Term based
	Longer term
	Shorter term

	Capitalization
	Can be capitalized
	Cannot be

	Shows in
	Profit and loss statement and the Balance sheet
	Profit and loss statement

	Outlay basis
	Non-recurring
	Recurring

	Advantages
	Above one year
	For the current year only

	Returns capacity
	Improves the returns capacity
	Maintains the earning capacity

	Matching concept
	Do not match with the capital receipts
	Matches with the revenue receipts



Capital expenditure
The money disbursed by the firm for the processing of the long term capital assets and to improve the working ability for the current capital assets, to improve its span of life for generating the cash flow and also to reduce the expenses on the production, is referred to as the capital exppenses (Accounting tools, 2018). For example – an amount spent on the outstanding life of a product. The expenses which are spent on the present and the future economic advantages, is called the capital expenses.
Revenue expenditure
All the expenses which occur in the business for the regular working operations are known as Revenue expenses like carriage, cargo or the purchase of stocks, etc. According to the accrual basis of accounting, Expenditures are recognized when they are sustained and the revenues are acknowledged at the time of earning (Accounting tools, 2018). So, revenue expenses are showed to the income statement at the time of their occurrence. This also further satisfies the one of the accounting principle such as matching principle. 
The benefits obtained from the revenue expenditures are for the present accounting year of a business, various other instances of the revenue expenses are pays & salary, Electricity, maintenance and repair, postage, stock, taxes, insurance, etc. 
There are the various key dissimilarities between the revenue and the capital expenditure
· Revenue expenses obtains advantages for the present year only, but capital expenses obtains a benefit for the future economy (Accounting tools, 2018).
· Capital expenses is a single time investment and the revenue expenses involves daily expenses.
· Revenue expenses are shown in the Profit and loss statement whereas capital expenses are reflected in the P&L statement and also in the asset side of the balance sheet.
· Revenue expenses are the short term costs and the Capital expenses are the costs for long term.
· Revenue expenses can be capitalized but capital expenses can be capitalized (Accounting tools, 2018). 
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