I -
October 2000 Hample plc acquired 90% of the equity shares in Sopel Ltd. Sopel
Ltd's retained proﬁts at 1*' April 2000 were £2 200 ,000.

BALANCE SHEETS AS AT 31 MARCH 2001

Hample Litd - Sopel Ltd -

£000 © £000 £000  £000
Fixed assets _
Intangible — Software - - - , 1,800
Tangible: ' , '
Property - o . : 600 - 900
Plant and equipment _ 1,520 1,090
Investments — equity in Sopel Ltd 4,310 -
- others 65 S -210
, 6,495 4,000
Current assets : , ' :
Stock _ 719 , 560
Debtors - - 524 " 328
Sopel Ltd current account ‘ 75 ~ -
Cash - - 20 U -
‘ 1,338 - 888
Creditors: '
amounts falling due thhm 1 year _ -
Trade creditors 475 472
Hample ple current account - - 60 .
Taxation E 228 174
Bank overdraft a ‘ - 27
Dividend payable | . 100 -
- _ (803) ' (733)
Net current assets 535 155
Creditors: ' : a
‘amounts falling due after more
than 1 year _ E
Government grants : (230) - (200)
Net assets - 6,800 3,955
Share Capital and Reserves -
Ordinary shares of £1 each 2,000 1,500
Share premium oo 2,000 . 500 ,
- Profit and Loss Account - 2,800 - 4,800 1,955 2,455

6,300 - T30935




The following information is relevant:

i.

1i.

i1l

Included in Sopel Lid's property at the date of acquisition was a leasehold
property recorded at its depreciated historic cost of £400,000. The directors of
Hample plc are of the opinion that the fair value of this leasehold at 1 October
2000 is £520,000. At the acquisition date, the lease on this property had four
years remaining and hence depreciation is to be provided over this period.

The stock of Hample plc on 31 March 2001 contains goods at a transfer price
of £25,000 that were supplied by Sopel Ltd who had marked them up with a

profit of 25% on cost.

On 31 March 2001 Sopel Ltd remitted to Hample plc a cash paymeht of

. £15,000. This was not received by Hample plc until early April.

1v.

Consolidated goodwill is amortised over a five-year life, eadesloted ol Q -

‘Required

2001,

Prepare the Consolidated Balance Sheet of Hample plc for the year ended 31 Ma,_rch'
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