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Executive Summary
Based on present assignment need the first section is briefing about present business financial statements related to statements of income and balance sheets. On the contrary other section is detailing about positive discussions of financial performance analysis related to the computation of ratio performances on behalf of two different financial years. In the lastsection that is presenting the normal theoretical concepts related to accounting statement utilisation includingaccess of statements for company’s financial details disclosures. 
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[bookmark: _Toc49619146]Introduction
As per fundamental concept of accounts study, access of company’s statement of finance originally provides the benefits of significant details of business accounting presentation that generally occurred atrecent accounting time.  Following the same contest access of income statement generally derives efficient details related to business level of income and expenditures on behalf of presenting your financial transactions. On the contrary application of this balance is to provide the significant overviews related to company’s assets, liabilities and also the net worth value for presenting the efficient volume of business capacities. 
As per the basic account principles, the accountant of business is generally used to prepare the income statement and balance sheet of the business that generally considered as the financial statement (Bilbao-Terol et al. 2019). Followed the same prospect the financial statement of Wales PLC has been calculated for time ended in 31-12-2019. 


[bookmark: _Toc49619147]Answer of 1
Presenting Profit and loss Statement for Wales PLC 
In the Books of Wales PLC
Profit and loss Statement 
During the time period of 31-12-19
[image: ]




Relevant accounting notes in relating to the business Profit and loss Statement 
Accounting Note 1: Cost of goods sold
[image: ]
Accounting Note 2: Administrative expenses
[image: ]
Accounting Note 3: 12% business debenture interest
[image: ]


Presenting value of business Retained earnings through processing account
In the Books of Wales PLC
Retained Earnings Account
During the time period of 31-12-19
[image: ]
Presenting Balance sheet of the business 
In the Books of Wales PLC
Balance sheet 
During the time period of 31-12-19
[image: ]
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Accounting Note 4: Value related to Land of company
[image: ]



Accounting Note 5: Amount related to building of business
[image: ]
Working Note 6: Amount of business Plant
[image: ]
Accounting Note 7: Amountrelated to Trade receivables of business
[image: ]



[bookmark: _Toc49619148]Answer of 2
a. The Statement of finance related tothe business establishment is accessed for briefing the essential details of business account performances for presentfinancialtime. With the presentation of efficient financial statements the evaluator can significantly recognise the present capacities of business compared with the other business establishment in the same business sector (Mubashir and Bin Tariq, 2017).  Generally for evaluating the financial performance the evaluators are used to analyse the ratio analysis process in accordance with the present level of business income, expenses, assets, and capital and liabilities volume. 
In accordance with the present level of business operational approaches to the application of this specific evaluating tool, the evaluators of the business can positively realise the present financial approaches of the business more conveniently (Pradhanet al. 2017). Following the same reason, as per the needstatement of finance for Jerry PLC is analysed for the two different financial periods for 2019 and 2018. Some relevant ratios briefed in underneath; 
1. Presentation of Return on capital employed 
Rule of determining = Profit before interest and tax / (Equity + long term loans)
[image: ]

2. Presentation of Return on equity 
Rule of determining= Profit after tax / Equity capital 
[image: ]



3. Presentation of Earnings per share (EPS) 
Rule of determining= Net profit after tax / No of equity shares 
[image: ]
4. Presentation of Gross profit margin	
Rule of determining= Gross profit / Revenues 
[image: ]

5. Presentation of Assets Turnover ratio
Rule of determining= Revenues / Total assets 
[image: ]

6. Presentation of Stock holding period
Rule of determining= (Inventories / Cost of sales) *365 days 
[image: ]
7. Presentation of Debtors collection period
Rule of determining= (Trade receivables / Revenues) *365 days 
[image: ]
8. Presentation of Current ratio
Rule of determining= (Current assets / Current Liabilities) 
[image: ]
9. Presentation of gearing ratio 
Rule of determining= Total Debts / Equity capital 
[image: ]

10. Presentation of Interest cover ratio 
Rule of determining= Profit before interest and tax / Financial cost (Interest)
[image: ]

b. Present statement of finance analysis with the application of business ratios 
Return on capital employed: This specific ratio has been computed for the primary approach of understanding the actual business returning capacity on behalf of invested capital in the business. Generally the highest volume of capital employed return provides the efficient position of business along with the net profitability structure (Yudawisastraet al., 2018). As per current Presentation in case of such specific manufacturing concern, the financial capacity in the current accounting year is decreased differentiatedwith earlier year account statement.  The overall range of such differentiation is generally resulted to 1.14% with a decreased indication. 
Return on equity: Follow the concept of ROCE, with the application of return on equity the evaluators are computed to recognise the actual business net profitability margin compared with the equity capital position. Depending on this particular ratio the evaluators basically realise the market capitalisation volume of individual business establishments (Sondakh et al, 2015). Based on the present performing level of the business it is basically notified that  significance level of differentiation is generally not used in place of this particular  manufacturing concern also which is providing  a differentiated lower range of ratios relating to the capacity of return on equity position  from the range of  accounting ratio computation. Generally search volume of decrease which is noticed in the present statement of income of business is providing the range of 8.95%  of in a decrease indications which means the overall capacity of the business to provide efficient return to the shareholders are continuously reduced.
Earnings per share: This ratio applied to recognise the present earning capacity of business on behalf of individual share capital.  It is applied to realise the market capitalisation value of present business performances in accordance with the general operating structure (Almeida, 2019).  According to the particular ratio, alevel ofdecreasementsis observedrelating to such specific calculation, which is indicating the overall volume of such EPS level is constantly moving towards the down level differentiated with previous situation. The fundamental reason behind such decreasement is due to the non-efficient financial capacity of the company for providing some relevant returning approaches. Such volume of decreasing is around 30.80% differentiated to the earlier financial statements that need to be increase with proper strategic plans for future development. 
Gross profit margin: As per the general concept of business accounting application of this particular ratio the evaluators are computed to recognise whether the organisation is competent to generate sufficient volume of business profitability along with the present productivity structure or not (Bionda and Mahdar, 2017). Based on the Present statement of Finance of this particular manufacturing concern, significant changes are generally noticed related to the gross profit margin volume. However, such Changes of financial position is not indicating the favourable position compared to the earlier financial capacities as in case of the recent accounting time such volume was  constantly decreasing to differentiated to the period of 2018. Though such volume of reduction is comparatively lower, still the management of the business need to Restructure overall strategic approach of the business along with cost controlling initiative for reducing the overall level of business expenditure volume compared to the revenue level for efficient  profit generation.
Assets Turnover ratio: Based on the general business Accounting Principles with the proper computation of this ratio the evaluator is competent to recognise whether the present volume of business assets are providing any sufficient position for generating a significant level of revenues or not. Additionally, it is also applied to recognise whether any strategic alterations are needed to be implemented for structuring overall business performance level or the present operational structure is sufficient for providing better results. As per the present operational approaches the organisation is competent to maintain the efficient business return on behalf of business asset volume as compared with the previous financial period a significant enhancement is no taste in the current accounting year relating to such specific ratio (Novitasari and Herlambang, 2015). During the earlier position in 2018 such volume was 1.66 while at current it enhanced to the level of 1.75 efficiently, due to the utilisation of present business assets positively for efficient business revenue structure maintenance. 
Current ratio: Depending on the present Accounting Principles that provided by GAAP and IFRS, The ideal current ratio structure  should be 2:1, where the present volume of business current assets will be comparatively higher compared with the present business current liabilities volume (Mahardhika and Marbun, 2016). In case of this particular business establishment the overall volume of such ratio reduced to a certain level differentiated with the position in earlier period. While in 2018 financial period such result was 1.05, duringrecent accounting timeit was reached to the level of 1.01, which is generally recognise as reduction of company capacities. 
Gearing ratio
Gearing Ratio, of the business is presenting the overall financial health of the business establishment during the present financial year.  It is basically images for impact of business debt capital volume over the present capital structure of the business along with recognising the present financial risk level of the business for providing an efficient level of business return. For presenting this particular generally the total debt volume of business is divided thru the equity capital volume as for the general accounting principles. On behalf of the present accounting computation for such specific business an essential decreasement is noticed related to the business gearing ratio level. 
After providing the significant enumerations about the present level of business financial performances it can be consider that, the management of the organisation need to enhance the present level of business financial revenues positively. Followed the same prospect the increase of business liquidity structures are also need to develop for efficient business performances presentation in the preceding time period. 
[bookmark: _Toc49619149]Answer of 3
a. Different financial statements users of business 
Business shareholders: Those are generally the owners of business used to access such business accounting details with the intentions of recognising business returning capacities on behalf of their invested amount (Samat and Ali, 2015). 
Government: For recognising whether the business is structured along with general accounting provisions or not and whether all the relevant taxable amounts are dully paid or not (Muda, 2017). 
Suppliers of company: With the proper application of company’s financial statement the suppliers are able tounderstandcurrent liquidity structure of the company positively. Followed the same prospects, it is also applied for realising the present market opportunities of the business along with realising the current market capitalisation performances efficiently. 
b. Basic advantages and disadvantages of regulated financial reporting 
Advantages: 
Positive Framework:With the application of positive business financial performances a significant and positive financial framework can be provided to the stakeholders of business.
Tax benefits: In accordance with the present operational structure of business through using this statement the management is capable to gain some tax advantages of the business positively (Leuz and Wysocki, 2016). 
Disadvantages: 
Business complexities: Based on the general account principles, it basically provides a complex structure of business finance for the stakeholders of the company who do not have any significant accounting knowledge along with issued provisions provided by GAAP. 
Easily manipulated: Compared with the other aspects of a company, this specific Business can easily be manipulated by the managerial authority and other potential departmental heads in order to generate some benefits without providing any importance to the ethical principles (Beerbaum, 2019)
c. Significant limitation of business financial statement 
Historical process: This entire process of preparing statement of finance relating to a business is based on the concepts of historical valuations, which generally creates a complex business computing level for efficient business processing. For example; during the computation of assets value of a company generally the cost of assets is considered instead of market valuation process. 
Business manipulations: One of the most significant difficulties relating to this specific statement is manipulations by the potential authorities for gaining their own financial benefits (Bonsall et al., 2017).
Less important of non-financial approaches: This specific company’s accounting details does not provide any significance to the current non-financial transactions of the business, which are also recognised as essential part for business expansions and developmental purpose. 
[bookmark: _Toc49619150]Conclusion
In accordance with the present enumerations it is normally observed, with the proper access of statements related to finance, the evaluator are efficiently notifiescurrent financial capacity of the company and the competitive business performance compared with the other commercial organisation. For the purpose of evaluation the management generally applied the ratio analysis process on behalf of different financial years efficiently. Based on the both financial details of those two different companies it is generally approached that, the present business potential authorities are required to reformulate the overall processing in accordance with the present marketing positions for maintaining the level of business efficiencies. 
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Particulars ‘Amount (000)
Retained profit as on 01-01-19 8380
"Add: Net profit of business 3135
"Add: Appreciation of business Land 3000
“Total balance 16515
Less: Dividend Paid 360
Retained profitas on 31-12-19 15055
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Particulars Note Amount Amount
‘Non-current assets

Tand of business Note 4 20000

‘Building of business Note 5 11420

‘Plant of business Note 6 18080

Total non-current assets 49500
‘Current assets

Trade Receivables WNT 8075

Taventories at 31-12-19 3120

Bank

320
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Total Current assets 11515
Total Assets of Business 61015
‘Current Liabilities

‘Trade Payable 4430

‘Outstanding Tnsurances 500

Tncome tax payable 1600

Total current assets 6580
Secured Liabilities

12% debentures 2024 3000

'Add: Debenture interest 480

Total Secured liabilities 4480
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‘Equity Capital

Ordinary shares @ £1 29000
Retained profiton 31-12-19 15955
Share premium 5000
Total Business equity capital 19955
Total Liabilities of Business 61015
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Particulars Amount
Tand at cost 15000
'Add: Revaluation or appreciation of assets 5000
‘Actual volume of business Land 20000
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Particulars Amount
‘Building at cost 16000
Less: Buildings accumulated depreciation 4260
Witten down value 1740
Less: Present depreciation (16000%2%) 320
‘Actual value of Building 11420
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Particulars Amount
Plant at cost 25600
Tess: Plant accumulated depreciation 4960
‘Written down value 20640
Tess: Present depreciation (25600*10%) 2560
‘Actual value of Plant 18080
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Particulars Amount

Trade Receivables 8240
Tess: Provision for bad debt (8240°2%) 165
8075

Net Trade receivables
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2018

2019

Profit before interest and tax

262

28

Equity + long term loans

803+65.1 = 14540

932+419=135.10

Ratio

1801%

1687%
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2018 2019
Net profit after fax 1830 1250
Equity Capital 303 532

Rafio 22.79% 1384%
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2018 2019
Net profit after fax 1830 1250
Equity Capital 1780 1780
Rafio 102.80% 2%
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2018 2019
Gross profit 186.90 19180
Revenues 186.80 50130
Ratio 3840% 3826%
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2018 2019
Revenues 186.80 50130
Total assets 29380 286.10
Ratio 166 175
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2018 0
Inventories 41.10 3880
Cost of sales % -
Ratio 50 days 16 days
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2018 2019
Trade receivables 11470 11450
Revenues 18680 30130
Rafio 86 days 3 days
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2018 2019
Current assets 156.50 15390
Current Liabilifies 14840 151.00
Ratio 105 101
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2018 2019
Tixed interest bearing funds 6510 1150
Equity capital of business 303 532
1% 5%

Ratio
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2018 2019
Profit before interest and tax 262 28
Financial cost 3350 020
Ratio 748 114
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Amount Amount
Particulars Note (000) (000)
‘Business Revenues 30300
Less: Cost of sales volume of business Note T 18780
Gross profit 11520
Distribution expenses 2160
‘Administrative expenses Note 2 3005
Total operating cost 6065
Operating profit 5455
12% Debenture interest Note 3 80
Bad debt 240
Tncome Tax Payable 1600

2320
‘Net profit 3135
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Particulars “Amount (-000)
Cost of sales 16220
"Add: Depreciation on Plant 2560
Total Cost of sales 18780
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Particulars

“Amount (*000)
‘Administrative expenses 2920
"Add: Depreciation on building 320

'Add: Outstanding nsurance fees 500

"Add: Provision for bad debt 165

‘Total Administrative expenses
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Particulars “Amount (-000)
12% Debenture interest 240
'Add: Outstanding (4000*12%) 240
Total debenture interest 480





