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Multinational companies often face risk situations connected to the financial sector of the companies. For the sake of facing those situations and dealing with them, those companies have to design and adopt certain management strategies. Financial risk management strategies help the companies to take necessary precautions as whenever a multinational company is developing or opting for financial risk management strategies, they will need to assess the possible financial risks (McMaster et al., 2020). This will help the companies to have some knowledge about the possible financial risks and this will help in adopting preventive measures in advance. There can be multiple reasons behind those financial risks (Moffett et al., 2021). The reasons behind financial risks, that a multinational company may face are unexpected changes in the currency exchange rate, sudden changes in governance and policies, changing dimensions of geopolitics, flawed contracts, changing markets, etc. These forms of financial risks can bring long-lasting negative impacts on the operations of multinational corporations (Settembre-Blundo et al., 2021). Such risks may also result in huge financial losses for the company, which may ultimately turn the company bankrupt. The nature of all financial risks is not the same, so, companies need to adopt financial risk management strategies, which are dynamic. Adoption of risk management strategies helps a multinational corporation to be sustainable in the long run (Gurtu and Johny, 2021). 
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The proposed work of research shall use research methodological tools to arrive at the answers to the research questions. The selected research methodologies are Positivism philosophy, deductive approach, exploratory research design, and data collection (secondary).
Positivism philosophy is an essential methodological tool that will help for an analysis, which is objective in nature. Positivism philosophy mainly deals with available evidence and quantitative data to draw influences (Park et al., 2020). This research methodological tool will help assess the financial risks, which are related to sudden changes in exchange rates. The systematic approach of analysis endorsed by this tool will also help to deal with data on the effect of change in governance and regulations. Also, through the usage of this tool, one can see how the financial risks are often connected deeply to the changing nature of geopolitics. Also, this approach will help in the analysis of the changing dynamics of the market and its impact on enhancing risk factors for the operation of MNCs.
As the name suggests, the deductive approach deeply relies on the methods of deduction. This form of methodological tool will help in narrowing down the research area effectively. The main usage of this tool for this proposed work of research will be to formulate hypotheses. It has the potential to analyse all the financial risk factors deeply and this analysis will help in formulating the strategies for financial risk management. Also, this can be used as a tool to evaluate the existing strategies adopted by MNCs to combat financial risk.
Exploratory research design helps to understand a topic deeply and also contributes to exploring unexplored areas. Due to this nature, exploratory research design will help to identify the areas of financial risk. This will help in the identification of a suitable combat strategy. This form of design will also provide scope for case studies, which will help in the better understanding of those risks (Wieczorek-Kosmala, 2021).
Secondary data collection is another research methodological tool that has been selected for this proposed work of research. Secondary data collection stands for all the data that have been already made available (Uchehara et al., 2020). This includes previous works of research done in this area. Also, the secondary data will include other necessary important data like previously conducted market surveys, analysis, etc. Secondary data can be of various types like previous research works, data from government sources, data available commercially, data from academic practices, etc. This tool will help in carrying out the research work and finding answers to the research questions.
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Aim: To evaluate the financial risk management strategies adopted by multinational corporations and examine their strengths and weaknesses in the mitigation of risks and promotion of financial performance.
Objectives:
· Distinguish the multiple categories of financial risks of multinational corporations.
· Examine the risk management frameworks and policies that multinational corporations put in place to do financial risk management. Analyze the strategies that are the most effective, including derivatives and financial instruments as methods to reduce risk.
· Determine the influence of financial risk management techniques on the overall income, solvency, and sustainability of multinational enterprises.

Research Questions:
· What are the multiple categories of financial risks of multinational corporations?
· How do international corporations handle financial risks through risk management frameworks and policies?
· What are the effective strategies that are used to mitigate financial risks?
· How do financial risk management techniques influence the overall income, savings, and sustainability of multinational enterprises?
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The strategies for financial risk management are the plans of action or policies to be implemented to address various types of financial risk in any company. These techniques are crucial for any Multinational company or individual to handle the financial risk associated with the economy and financial system functioning of the organization. Financial risks are occurrences that have negative financial consequences on Multinational companies as well as at individual levels. The primary financial risk management techniques are risk avoidance, risk reduction, risk transfer, and risk retention (Iskander et al., 2024). The financial risk arises when multinational companies participate in cross-border transactions such as importing exporting or borrowing which are denominated in foreign currencies. The transaction value of these companies is affected by fluctuations in currency rates between transactions and settlements with these foreign countries. Translation risk also known as accounting risk is the for converting the financial statements from currencies that are subsidiary to the reporting currency (Mosteanu, and Faccia, 2020). This affects the reported finances including profit and net worth of the MNC. Exchange rate variations influence the MNC's overall competitiveness, market share, and long-term strategic choices. Economic risks evaluate elements other than specific transactions or financial data.
Multinational companies or businesses operate in several countries and so are vulnerable to currency risk when exchange rates fluctuate. This brings financial risk which requires solutions for its management to minimize the negative consequences of currency fluctuations on the financial performance of the company (Chen et al., 2021). Companies employ several strategies for risk management in terms of finances but some of them are the most typical ones. Natural hedging is one of those methods for balancing income and spending in the same currency by utilizing this multinational companies can reduce their currency risk exposure by conducting business in the same currency in which they incur expenditures (Can and Canoz, 2020). Further forward contracts enable MNCs to look at an exchange rate for a future transaction this helps the MNC establish the exchange rate at the time of contract and can hedge against adverse currency swings.
Currency options give the company the liability to insulate itself against negative currency swings while still having the flexibility to achieve profits from positive exchanges. Netting is another mechanism for balancing pay bills and receivables in various currencies for the management of financial risk (Bindseil and Pantelopoulos, 2022). The company can reduce their currency risk implying this to reduce their currency risk exposure by limiting the number of transactions supposed to be paid in several currencies. Co-currency swap is another such strategy that allows a multinational company to at a pre-defined exchange rate for another, over a defined period (Liu et al., 2023). This helps the company to reduce exposure to currency risk by exchanging finances with a counterparty. This method is helpful for businesses that need to hedge against currency risk over an extended time. For example, if a multinational corporation has a company in the United Kingdom that makes income in pounds but must pay expenditures in US dollars, it might engage in a currency swap agreement to exchange pounds for dollars at a predetermined (Siddiqui, 2024).
Financial risk management in multinational companies like Amazon, Toyota, Nestle, and Samsung involves a variety of strategies to reduce their exposure to currency risk avoidance stands as its priority for the reduction of actions that might expose the business to a risk condition. The firm could avoid expanding operations into geographical regions with significant political and regulatory instability. Risk reduction involves the process of reducing the likelihood or severity of prospective losses a firm utilizes hedging on foreign currency transactions to reduce its exposure to currency swings (Purnomo et al., 2021).  The act of transferring risk to a third party called risk transfer helps a company obtain monetary security on its property equipment and plant for a specific risk called risk retention is also practiced as a part of the strategy. For example, firms like McDonald’s and Coca-Cola may absorb the risk of variable input costs without employing hedging or insurance.
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This research proposal aims to give a comprehensive analysis of financial risk management practices in multinational organizations which has its limits for the survey. However, it is crucial to understand the limitations and problems that arise in this procedure in the availability of data ambiguity normal distribution assumptions and behavioral bias hurt risk management efficacy. Some of the downsides of multinational corporations involve threats to small and local enterprises, lack of strong labor rules, labor being exploited, and conflicts between MNCs and the countries in which they operate. All of these lead to a potentially fragile finance sector of the organization and limit the scope of understanding it (Park and Kim, 2020).
The limits can also be attributed to a variety of causes in terms of research. It may have a narrow perspective focused on specific countries and may not give complete knowledge of risk management techniques across varied multinational organizations worldwide. Due to the differences in industries studies may lack generalizability, making universal application of the risk management strategies difficult. The complexities involved in these procedures might make it impossible to capture all the tactics used by multinational companies however some of them can be enlisted. The research done on financial risk management occasionally focuses on investors' perspectives rather than the practical complexities involved in the implementation of strategies by the MNCs (Sattar et al., 2020).
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Ethical information and consent from marketing managers who are willing to participate in an interview after learning about the study goal and research question emphasizing participation and offering confidentiality are all important ethical considerations. The study prioritizes participant safety and dignity while exploring the impact of financial risk on multinational companies and business organizations' marketing (Bednar and Spiekermann, 2022). It maintains ethical awareness and reactivity to emerging difficulties during the research process. Further, it maintains ethical awareness and reactivity to the uprising problems related to modern risk management and losses to a company and its shareholders that are managed by top executives including in some cases a chief risk officer.
From an ethical consideration point of view, the most important feature of modern risk management is how the financial risk to an organization affects the decision-making circumstances of such strictly commercial organizations. Modern risk management arose in response to society's demand that businesses take greater responsibility for risk management (Polinkevych et al., 2021) however, this response by businesses has ethical implications insofar as it involves an allocation of risk management responsibility between, most notably, corporations and the government. Finally, problems of ethics arise about certain risk management strategies, particularly considering their key role in the current financial crisis. 
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Table 1: Gantt Chart
(Source: Self-Made)
 The method for financial risk management works well for MNCs with a high level of assurance regarding their future cash flows. The flow of information in this proposal suggests appropriate measures for multinational corporations with modest assurance about their future cash flows. 
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Financial risks that multinational corporations must deal with can have a permanent detrimental effect on their business and result in losses. Multinational corporations need to use dynamic risk management techniques to control these risks. For the sake of assessing financial risks, this work of research will collect secondary data, and employ an exploratory research design, the deductive method, and the positivist philosophy. The positivist concept aids in evaluating the risks associated with abrupt shifts in market dynamics, governance, geopolitics, and currency rates. The deductive method aids in the formulation of theories and the assessment of current tactics. The exploratory research methodology offers room for case studies and aids in identifying areas of financial risk. The gathering of secondary data aids in the resolution of research issues. This proposed work of research will explore how the adoption of various risk management strategies can be essential to combat financial risk. Further, this paper will also explore the various financial risks that are often faced by MNCs.
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