STORYBOARD LTD & HOXTONS LTD

0. Storyboard Ltd started trading on 1 July 2017 and made up its first accounts to 31 March 2018.

The following income was received and expenditure incurred in the 9 months period to 31 March 2018:
									       £
Trading profit (before capital allowances)	      	326,000
Bank interest receivable 				    1,000
Gift Aid donation 					    1,000
Dividend paid 						  10,000
  	Dividend received from unconnected UK companies 	    1,800
	Capital additions:
		Computer equipment 				  75,000
		Van for deliveries 					  25,000
		Car 1 (Co2 emissions 103 g/km)			  25,000
		Car 2 (Co2 emissions 142 g/km)			  19,500

Required:

1. Calculate the maximum capital allowances available to Storyboard Ltd and show clearly the tax written down values as at 31 March 2018.
(6 marks)

1. Calculate the corporation tax liability for Storyboard Ltd for the period ending 31 March 2018.
(6 marks)

0. 
1. Explain how companies deal with taxation of chargeable gains and allowable losses.
(6 marks)

1. Hoxtons plc, a UK company with no associates, had the following recent results:
				      	y/e                 9 mths to        y/e
			       	     31.03.16	     31.12.16	   31.12.17
		     	             	 £	            £	          £

Trading profit/loss	       50,000	     200,000	    (250,000)
Chargeable gain/loss	     (60,000)	       30,000	       40,000
Gift Aid donation	       50,000	       50,000

The company is not expecting to be profitable until early 2020.

Required:

Show the taxable total profits for Hoxtons plc for all the years affected assuming that loss relief is claimed to minimise the cost of taxation and to ease the company’s cash flow.

(Note: assume that Finance Act 2017 tax rates apply throughout).
(7 marks)

(Total 25 marks)
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Capital allowances - 9 month period to 31.03.2018

additions

AIA 500,000/12*9
Car 1

WDA @ 18%/12*9
Car 2

WDA @ 8%/12*9
WDV as at 31.3.18

£ Marks
AA Main pool  Special rate poc Allowances
100% 18% 8%
100,000 0.5
-100,000 100,000 1
25,000 0.5
-3,375 3,375 15
19,500 0.5
41,170 1,170 15
0 21625 18,330 104,545 0.5
6

Computation of CT payable

Trading profits

Less: capital allowances

Non-trading loan relationship

Less: charges on income (Gift Aid )

326,000
-104,545

1,000

TP

Dividends paid from profit after interest and taxation
Dividends received not taxable

CT @ 19% on TTP

9 months to
31318

221,455

222,455
-1,000

221,455

42,076

Explanation of principles: curent year losses offset against current year gains,
no relief against total profits for the year, no carry back of losses, losses c/f only offset

against future chargeable gains, group relief may applied if in capital gains group.

(1-2 mark for each element identified and explained, to the maximum of

Trading profit / loss
Chargeable gains

Less current period loss relief

Less carry back loss relief

Less gift aid donation

TTP

Unrelieved gift aid donation

yle 9 months to

yle

31.03.16  31.12.16 31.12.17

50,000 200,000 0
(30000+40000-60000) 0 0 10,000
0 0 10,000
0 0 -10,000
0 0 0

-12,500 -200,000
37,500 -200,000 0

-37,500 0
0 0 0
12,500 50,000 0
(250000-10000-200000-12500) 27,500

Loss available to carry forward

Total marks

25




