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Task 1
(a)
	The Journal

	Date
	Account
	Debit
	Credit

	5 April
	Cash Account
	300
	

	
	Capital
	
	300

	7 April
	Purchases
	200
	

	
	Cash Account
	
	200

	8 April
	Cash Account
	250
	

	
	Tatiana Account
	
	250

	15 April
	Motor Van 
	150
	

	
	Cash Account
	
	150

	20 April
	Cash Account
	350
	

	
	Sales
	
	350

	28 April
	Rent
	50
	

	
	Cash Account
	
	50

	29 April
	Tatiana Account
	200
	

	
	Cash Account
	
	200

	30 April
	Drawings
	60
	

	
	Cash Account
	
	60



Ledger Accounts:
                                           Cash Account
	300
	200

	250
	150

	350
	50

	
	200

	
	60

	
	Balance c/d 240

	900
	900





                                       Capital Account
	                       60
	300

	Balance c/d    240
	

	                    300
	300





Tatiana Account
	200
	250

	Balance c/d        50
	

	250
	250






Motor Van Account
	150
	

	
	Balance c/d 150

	150
	150





Purchases
	200
	

	200
	




	
	350

	
	350


Sales




Rent
	50
	

	50
	






(b)    
	Trial Balance as at 30 April

	
	DR
	CR

	Purchases
	200
	

	Sales
	
	350

	Rent
	50
	

	Cash
	240
	

	Motor Van
	150
	

	Tatiana
	
	50

	Capital
	
	240

	Total
	640
	640


(Wood and Sangster, 2012)

(c)   Statement of Profit and Loss for April
	Revenue
	350

	minus COGS (Purchases 200 - Closing Stock 100)
	100

	equals Gross Profit 
	250

	less Rent
	50

	equals Net  Profit
	200



(Wood and Sangster, 2012)


Statement of Financial Position at 30th April
	Assets
	Liabilities

	Non-current assets:
	Capital                                    240

	Motor Van                             150
	Add: Net Profit                      200

	Current assets:
	440

	Cash in hand                          240
	Tatiana                                     50        

	Closing Stock                         100
	

	Total                                      490
	Total                                      490


 
(Atrill and McLaney, 2008)














Task 2
(a)
	The Journal

	Date
	Account
	Debit
	Credit

	1 Jan
	Cash Account
	5000
	

	
	Capital
	
	5000

	2 Jan
	Motor Van
	600
	

	
	Cash Account
	
	600

	3 Jan
	Purchases
	1300
	

	
	Cash Account
	
	1300

	4 Jan
	Cash Account
	1000
	

	
	Sergei Account
	
	1000

	10 Jan
	Motor Van Expenses
	200
	

	
	Cash Account
	
	200

	13 Jan
	Cash Account
	300
	

	
	Sales
	
	300

	20 Jan
	Cash Account
	500
	

	
	Sales
	
	500

	24 Jan
	Storage Expenses
	150
	

	
	Cash Account
	
	150

	27 Jan
	Sergei Account
	350
	

	
	Cash Account 
	
	350

	30 Jan
	Drawings
	175
	

	
	Cash Account
	
	175


(Chen, 2019)

Ledger Accounts:
Cash
	1 Jan                                    5000
	2 Jan                                     600

	4 Jan                                     1000
	3 Jan                                    1300

	13 Jan                                    300
	10 Jan                                     200

	20 Jan                                     500
	24 Jan                                     150

	
	27 Jan                                     350

	
	30 Jan                                     175

	
	          Balance c/d                4025

	6800
	6800




Capital
	30 Jan                                     175
	1 Jan                                    5000

	           Balance c/d               4825    
	

	4825
	4825




Motor Van
	2 Jan                                     600
	

	
	

	                                           600
	




Purchases 
	3 Jan                                    1300
	

	1300
	



                                                   
                                                    Sales
	
	13 Jan                                    300

	
	20 Jan                                    500

	
	                                             800





Sergei Account
	27 Jan                                    350
	4 Jan                                    1000

	                        Balance c/d  650
	

	1000
	1000










(b)  
	Trial Balance as at 31st January

	
	Debit
	Credit

	Capital
	
	4825

	Cash
	4025
	

	Motor Van
	600
	

	Purchases
	1300
	

	Sergei
	
	650

	Expenses
	350
	

	Sales
	
	800

	
	6275
	6275


 (Wood and Sangster, 2012)



 (c)     Statement for Profit and Loss for January
	Revenue
	800

	less COGS (Purchases 1300 – Closing Stock 800)
	500

	equals Gross Profit
	300

	minus Expenses
	350

	equals Net Loss
	50


(Wood and Sangster, 2012)



Statement of Financial Position at 31st January
	Assets
	Liabilities

	Non-current Assets:
	Capital                                  4825

	Motor Van                            600
	Less: Net Loss                         50

	Current Assets:
	                                             4775

	Cash                                     4025
	Creditors:

	Closing Stock                         800
	Sergei                                     650

	Total                                    5425
	Total                                    5425



    (Atrill and McLaney, 2008)
















Task 3
(a)
	The Journal

	Date
	Account
	Debit
	Credit

	2 Jan
	Sales
	124
	

	
	Harvey Account
	
	124

	5 Jan
	Wages
	12
	

	
	Cash Account
	
	12

	5 Jan
	Purchases
	150
	

	
	Rich Account
	
	150

	7 Jan
	Cash Account
	18
	

	
	Smith Account
	
	18

	9 Jan
	Max Account
	21
	

	
	Cash Account
	
	21

	11 Jan
	Cash Account
	64
	

	
	Sales
	
	64

	14 Jan
	Wages
	14
	

	
	Cash Account
	
	14

	14 Jan
	Purchases
	75
	

	
	Cash Account
	
	75

	15 Jan
	Rich Account
	12
	

	
	Cash Account
	
	12

	20 Jan
	Office Desk Account
	32
	

	
	Cash Account
	
	32

	21 Jan
	Wages
	17
	

	
	Cash Account
	
	17

	21 Jan
	Cash Account
	110
	

	
	Sales
	
	110

	23 Jan 
	Office Expenses
	3
	

	
	Cash Account
	
	3

	23 Jan
	Cash Account
	25
	

	
	Harvey Account
	
	25

	28 Jan
	Cash Account
	84
	

	
	Sales
	
	84

	28 Jan
	Wages 
	15
	

	
	Cash Account
	
	15

	31 Jan
	Cash Account
	30
	

	
	Sales
	
	30



(Chen, 2019)








Ledger Accounts:

Cash Account
	1 Jan                                       343
	5 Jan                                        12

	7 Jan                                         18
	9 Jan                                        21

	11 Jan                                       64
	14 Jan                                      14

	21 Jan                                     110
	14 Jan                                      75

	23 Jan                                       25
	15 Jan                                    162

	28 Jan                                       84
	20 Jan                                      32

	31 Jan                                       30
	21 Jan                                      17

	
	23 Jan                                        3

	
	28 Jan                                      15

	
	31 Jan    Balance c/d              323

	                                               674
	674












CAPITAL = ASSETS – LIABILITIES
CAPITAL = 1088 – 39
CAPITAL = 1049


Capital Account
	                               
	1 Jan                                     1049

	31 Jan     Balance c/d           1049
	

	                                            1049
	1049




Harvey Account
	1 Jan      Balance b/d                39     
	23 Jan                                       25

	2 Jan                                       124
	31 Jan   Balance c/d               138

	                                               163
	163




Sales Account
	
	2 Jan                                       124

	
	11 Jan                                       64

	
	21 Jan                                     110

	
	28 Jan                                       84

	
	31 Jan                                       30

	
	412




Purchases Account
	5 Jan                                       150
	

	14 Jan                                       75
	

	225
	




Rich Account
	15 Jan                                     162
	1 Jan     Balance b/d                 12

	
	5 Jan                                       150

	162
	162


· Account closes down itself


Smith Account
	1 Jan     Balance b/d                 18
	7 Jan                                        18

	                                                18
	18


· Account closes down itself







Office Expenses
	23 Jan                                         3
	

	                                                   3
	





Max Account
	9 Jan                                         21
	1 Jan    Balance b/d                 21

	                                                 21
	21


· Account closes down itself


Furniture Account
	1 Jan     Balance b/d               198
	

	20 Jan                                       32
	31 Jan     Balance c/d             230

	230
	230




Wages
	5 Jan                                         12
	

	14 Jan                                       14
	

	21 Jan                                       17
	

	28 Jan                                       15
	

	58
	



(b)
	Trial Balance as at 31st January

	
	Debit
	Credit

	Capital
	
	1049

	Harvey
	138
	

	Sales
	
	412

	Cash
	323
	

	Purchases
	225
	

	Expenses
	3
	

	Furnitures
	230
	

	Inventory
	458
	

	Moon
	26
	

	Wages
	58
	

	Total
	1461
	1461


(Wood and Sangster, 2012)
(c)           Statement of Profit and Loss for January
	Revenue
	412

	less COGS 
(Inventory 458 + Purchases 225) – Closing stock 374
	309

	equals Gross Profit
	103

	less Expenses
	3

	less Furnitures 
	230

	less Wages
	58

	equals Net Loss
	188



Statement of Financial Position at 31st January
	Assets
	Liabilities

	Cash in hand.                         323
	Capital                                 1049

	Closing Stock                         374
	Less: Net Loss                       188

	Harvey                                   138
	equals                                     861

	Moon                                       26
	

	861
	861


(Atrill and McLaney, 2008)

















Task 4 
(a)
	The Journal

	Date
	Account
	Debit
	Credit

	2 June
	Claire Account
	8500
	

	
	Sales
	
	8500

	13 June
	Purchases
	12000
	

	
	Georgina Account
	
	12000

	14 June
	Hywel Account
	8550
	

	
	Sales
	
	8550

	20 June
	Cash Account
	6000
	

	
	Sales
	
	6000

	21 June
	Purchases
	4500
	

	
	Andrew Account
	
	4500

	22 June
	Sales Return
	1000
	

	
	Claire Account
	
	1000

	24 June
	Mandy Account
	5000
	

	
	Sales
	
	5000

	24 June
	Cash Account
	7125
	

	
	Discount
	375
	

	
	Claire Account
	
	7500

	25 June
	Cash Account
	8550
	

	
	Hywel Account
	
	8550

	25 June
	Georgina Account
	12000
	

	
	Cash Account
	
	11160

	
	Discount
	
	840

	27 June
	Andrew Account
	4500
	

	
	Discount
	
	90

	
	Cash Account
	
	4410


(Chen, 2019)


Ledger Accounts:

Sales
	
	2 June                                   8500

	
	14 June                                 8550

	
	20 June                                 6000

	
	24 June                                 5000

	
	28050





Purchases
	13 June                              12000
	

	21 June                                4500
	

	16500
	



Claire Account
	2 June                                   8500
	22 June                                 1000

	
	24 June         Cash                7125

	
	               Discount                  375

	8500
	8500


· Account closes down itself

Georgina Account
	25 June         Cash              11160
	13 June                               12000

	                   Discount.             840
	

	12000
	12000


· Account closes down itself


Hywel Account
	14 June                                8550
	25 June                                8550

	8550
	8550


· Account closes down itself


Andrew Account
	27 June                 Cash        4410
	21 June                                4500

	                      Discount             90
	

	4500
	4500


· Account closes down itself
                                         Cash Account
	14 June                                 8550
	25 June                               11160

	20 June                                 6000
	27 June                                 4410

	24 June                                 7125
	27 June Balance c/d             6105

	21675
	21675



                                           Sales Return
	12 June                                 1000
	

	1000
	




Mandy Account
	24 June                                5000
	27 June Balance c/d             5000

	                                            5000
	5000




Discount Allowed 
	24 June                                   375
	

	375
	



                                         Discount Received 
	
	25 June                                  840

	
	27 June                                    90

	
	930



	Trial Balance as at 27th June

	
	Debit 
	Credit

	Sales
	
	28050

	Purchases
	16500
	

	Cash Account
	6105
	

	Discount Received
	
	930

	Discount Allowed
	375
	

	Sales Return
	1000
	

	Mandy
	5000
	

	Total
	28980
	28980


(Wood and Sangster, 2012)













Task 5 
Capital Expenditure is a fund used by a company to update, acquire and maintain assets such as property, machinery, technology, equipment. It is often used by a business to undertake new projects. Capital expenditure is any type of expense that a company capitalizes, or shows on its balance sheet as an investment. (Kenton, 2019)

Revenue Expenditure is an amount that is spent for an expense in the accounting period when the expenditure takes place. Revenue expenses are related to existing assets and include repairs and regular maintenance, electricity expenses, wages, insurances, taxes. Revenue expenditures can be considered as recurring expenses. (Maverick, 2019)


	Differences between Capital and Revenue Expenditure

	Capital Expenditure
	Revenue Expenditure

	The expenditure incurred in achieving a capital asset or improving the capacity of an existing asset, resulting in the extension in its life. (Surbhi, 2018)
	Expenses incurred in regulating day to day activities of the business.   (Surbhi, 2019)

	These expenditures are usually expensed over many periods or years. (Maverick, 2019)
	These expenditures are expensed in the current year or period.
(Maverick, 2019)

	[bookmark: _GoBack]The purpose of this expenditure is to expand the ability of the company to generate earnings. (Maverick, 2019)
	The revenue expenditure includes the operational costs of running a business and the maintenance costs, necessary to keep the assets in working condition. (Maverick, 2019)

	Long Term
	Short Term
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