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[bookmark: _Toc153443067]Introduction
This paper is going to analyse the microeconomic changes observed in the world in the aftermath of the pandemic. The COVID-19 pandemic and its impact were significantly evident on economies. The following sections will identify the economic problems and how they can be resolved. This assessment will be done from the perspectives of supply, demand, and elasticity.
[bookmark: _Toc153443068]Fundamental economic problems:
	The problems identified in the case study are several in the context of the pandemic and Brexit. All economic and productive activities were halted completely, and for that matter, major depressions were evident in the macroenvironmental domain (Brodeur et al. 2021). The countries and businesses were heavily dependent on the demand and supply chain facilities, but the lockdowns and restrictions disrupted the movements of commodities and services through the chains. In other words, when activities were halted, production of commodities was not possible and that decreased the supply of the products, which was also caused by the stagnancy of the supply chains. This created a product shortage in the market, but demand was accelerated to ration necessities (Sodhi, Tang and Willenson 2023). This, as a result, developed a major gap between demand and supply, which accelerated the pricing pressure on the commodities, and the cost of living increased. 
	Alongside demand, supply shortage was also evident. The availability of labour declined in the countries, and that accelerated the requirement for fuel to continue with the most necessary economic activities (Hoang et al. 2021). Even there were fewer drivers present for the consignments and logistics, which further decreased the supply, and the gap between demand and supply intensified. 
	Brexit is one of the major global events that altered the trade dimension of this planet. Brexit increased logistics costs, and trade restrictions became more intense along with the freight rates as the UK started to operate as an individual entity of this planet (Handfield, Graham and Burns 2020). When cost increases, supply falls, and Brexit also escalates this challenge on the supply chain. Alongside, Brexit also constricted the UK's trade market, which decreased the availability of commodities when demand did not change overnight. 
	Another major challenge that the case study had specified was regarding the panic buying of scarce resources. When people started to panic and stockpile necessary commodities when the availability was already scarce, the market experienced a rapid exhaustion of commodities and services (Islam et al. 2021). Additionally, international borders were closed, and there was a shortage of drivers for adequate fuel supply. As an impact of the pandemic, EU drivers started to leave the UK, and deliveries of fuel to petrol stations decreased as the drivers could not be replaced. Combining the challenges, the market was operating in an extremely volatile condition (Piecyk and Allen 2021). 
	From the discussion so far, it is said that there was a major shortage of supply of commodities, as evident in the case study, and demand for scarce necessities was rising. Following the relationship between demand and supply, when supply is decreasing and demand is increasing, price accelerates to dangerous levels, and quantity available in the market decreases by huge proportions. When this situation was further added to the challenge of fuel supply shortage and the rising cost of fuel, prices further increased to dangerous levels. 
	A rising cost of living forced people to borrow more funds from banks when the furlough and redundancies were abolished, which made 1 million people in the UK jobless from April 2020 to June 2021 (Clark 2021). Already increased prices and joblessness made people desperate for borrowed funds, but there was no appropriate contingency plan lined up for the payment of the borrowings. As a result, instances of bankruptcy became evident in the UK (Demmou et al. 2021). Not only that but the borrowed money was mainly spent on goods rather than services like restaurants, clubs, travelling and other entertainment activities. That means, with the money, the main focus of people was to make ends meet. 
[bookmark: _Toc153443069]Various ways of solving the challenges: 
	In the study of economics, it is argued that when the market drivers cannot resolve the volatilities in the market, government intervention becomes necessary (Abdullah, Wali Ullah and Chowdhury 2022). Moreover, in a situation like the pandemic, when mobility was completely halted, the market drivers did not have the power or influence to resolve the problems. For that matter, government intervention became a necessity through regulation, immigration, financial support, agency capacity, communications, business engagement and taxes. Government regulations can be implemented for issues like HGV driver shortages,  fuel shortages, food shortages, energy price reductions, and supply chain disruptions (Ramani et al. 2022). In the case of immigration, the government had altered the HGV tests to free up the capacity. Not only that, but licence funding, temporary visa provision, encouragement to HGV licence holders, increasing HGV testing capacity, expanding training, and several other measures were taken regarding immigration. Regarding fuel shortage, competition law, suspension and giving the military the fuel delivery responsibility were two immigration tactics. For food shortage, temporary visas and funding were two of the immigration policies, and the government also excluded food workers from some of the isolation rules. Rising energy costs were dealt with through the maintenance of price caps and tax rebates, and general supply problems were effectively worked upon by delaying import controls, financial support, and suspension of competition laws (instituteforgovernment.org.uk 2021). 
	As government intervention was initiated through multiple policies, the government initiated expansionary fiscal policies for financial support and particular timelines were set for government agency capacity. The timelines were set either for an indefinite time or for the 2021-2022 financial year. Some of the long-term policies and regulations were extended to 2023 and 2028. All of these implementations were implemented with effective communication and business engagement measures.
	From the intervention measures, it was evident that the government, to deal with the challenges successfully, had to relax some of its stringent pandemic rules; otherwise, it would not be possible for the policies to work effectively (Anttiroiko 2021). While doing so, management team strategies were required to deal with the shortage of commodities and services that were generated in the market. One such management strategy was developing a collaboration network for the supplies so that a temporary supply chain could be made available to provide the necessary commodities and services. The measures of reducing competition and integrating the market were also for this regard of creating a collaborative supply network (Huang, Han and Macbeth 2020). Additionally, the government can also develop a state-funded supply network to deliver necessary items to the market as the demand of consumers is more concentrated towards goods for basic livelihood fulfilment. Moreover, consistent assessment and improvement of these chains were necessary to make the system optimal.
	When the economic depreciations are to be considered, it was identified that not only did resources become scarce, but an absence of an effective waste management strategy declined the optimal allocation of resources. Therefore, the challenges of the rising gap between demand and supply could partially be dealt with by creating alternative ways of waste reduction (Moosavi, Fathollahi-Fard and Dulebenets 2022). During the pandemic, although waste generation from manufacturing entities was low, the same cannot be said for consumer waste and for that matter, government intervention should consist of alternatives for waste management. 
	Lastly, dealing with the challenges should include collaboration between the suppliers and the government so that prices are not increased unnecessarily in such volatile macroeconomic situations, as consistent efforts were given to the supply chain management to make the commodities available (Zhu, Chou and Tsai 2020). This was only possible through effective communication so that the supply stakeholders could be appropriately communicated with on the government’s intervention measures and contingency plans. 
[bookmark: _Toc153443070]Relevance of Demand and Supply:
	The driving forces of the incidents identified above were supply and demand. This suggests both these factors have crucial relevance in the case study. The problems generated impacted both the demand and supply forces, and pressures were inflicted. Supply decreased to dangerously low levels, and demand for necessary commodities accelerated to an intensified level (Ezeaku, Asongu and Nnanna 2021). Naturally, the gap increased, and producers who had to bear the burden of high production costs and unavailability of factor resources and consumers faced severe monetary pressure on their living costs. If the demand and supply concept is to be integrated, then it would be said that pricing strategies were extremely relevant while describing the gap between demand and supply and how alteration in the same was inflicting alteration in price. Not only that but adopting several pricing strategies helps reduce the pressure of demand and supply. For instance, dynamic pricing helps determine flexible rates of commodities and services focusing on market demands (Ulmer 2020). This helps shift the demand to products that have high inventories. On the other hand, to reduce supply shortage, competitive pricing can be integrated, which helps reduce the pricing pressure and benefits the producers by accelerating their respective market share. Usually, in normal circumstances, competitive pricing is encouraged so that to attract a higher proportion of consumers, producers will reduce their prices. By taking up this measure, it is relevant that the existing pressures on the consumers and producers have the possibility of reduction.
	The concept of demand and supply is also relevant to identify how, amidst the challenges, businesses can determine opportunities for expansion and productivity. For example, when people were forced to stay at their homes, their demand for necessary commodities increased, but they preferred online shopping and home deliveries (Chaudhary 2020). Amazon found it extremely advantageous to expand its online platform, and by managing the same, its productivity increased by contributing to the market demand. The suggestion is that despite challenges regarding the gap between demand and supply, firms can adopt relevant marketing strategies so that they can approach potential customers and turn them into stakeholders who will be able to pay for the products and services supplied by the business (Kang, Diao and Zanini 2021). Just like Amazon, several other firms adopted online marketing strategies to deliver the relevant products demanded by the consumers during the phase of global restriction, which helped them promote a completely new business concept of virtualisation, which was not a mainstream business practice before the pandemic.
	The concept of demand and supply is extremely relevant in the case study because it helps balance inventory management. The most profound example is just-in-time inventory, where during market volatility and uncertainty, firms should keep the least inventory present at hand. In that way, they can reduce the stockpiling of materials and bring in the consignments in small shipments (Ortiz 2022). As a result, there is no chance of product wastage when the market demand determination is uncertain, and all the efforts are made to fulfil the current demand for commodities.
	When, after the pandemic, economical operations started to reinitiate, the firms required additional investments and financial support, which was not readily available by the government. Financial supply was low, but demands accelerated, for which initial public offerings were created for capital investment. That means the concept of demand-supply and their coordination help understand the availability of resources and utilise the same for optimality.
	Another area where the relevance of demand and supply can be found is dealing with labour shortage generated by mobility restrictions. When labour demand is high, and the supply is low, the remuneration is below the equilibrium point, and to ensure both factors reach an equitable position, a high salary can be initiated to increase retention and satisfaction. This will help in mitigating the risk of lower production and supply and will make it feasible to equate the market demand and supply. In other words, a shortage of supply can be mitigated to satisfy and shift the market demand for the greater good, and the equilibrium point will be obtained.
[bookmark: _Toc153443071]Difference between elasticity and inelasticity of demand:
	Demand elasticity is the concept of microeconomics, which is the measurement of the proportional change in the quantity demanded of a product when there is an alteration in its price, income of the consumers and price of related commodities. When either the price of a product or the income of the consumers or the price of a related product changes, and with it if the quantity demanded changes with a higher proportion, it is known that the product is demand elastic for which if producers increase the price then they might lose on their client base for the demand will decrease. On the other hand, for demand inelasticity, the said change in quantity demanded from the change of the primary factors is considerably low. For inelasticity, irrespective of how much price the producers charge, the consumers will not have much variation in their demand and buying habits (Cowell 2018).
	Inelastic commodities are those which are necessary for the consumers so that even if the price increases, they have to buy the same. Prescription drugs, tobacco, necessary commodities and medical treatments have inelastic demand, for there is no close substitute present for them. Luxury items are elastic because consumers tend to develop an attractiveness towards the same when the price declines, and they can manage to include the purchase decision in their consumption spending. Diamonds are the most profound examples of elastic commodities (Browning and Zupan 2020).
	From this, it can be understood that usually, inelastic demands have higher price flexibility because frequent alterations and price negotiations are possible, which can be a challenge for elastic demand, for a small alteration in the price will have large implications in the demand quantity. Furthermore, elastic commodities protect the investors during market fluctuations for a chance of variation in their revenue, and profit is considerably low. Naturally, due to the benefits, entry barriers are considerably high in the case of inelastic products rather than elastic commodities. As uncertainty is less for inelastic demand compared to elastic commodities, new entrants face specific obstacles like high financial investment, competitive legislation and political barriers (Besanko and Braeutigram 2020).
	Elastic demand has the advantage of price stability but possesses the disadvantage of constantly monitoring market competition. On the other hand, inelastic demand has the advantage of increasing revenue and profit with their pricing decisions. Still, it does not have any significant disadvantage aside from the low switching cost of consumers between sellers.
[bookmark: _Toc153443072]The Laws of Supply and Demand:
	The laws of demand and supply can be segregated into 4 parts: increased demand, decreased demand, increased supply and decreased supply. When it is assumed that supply is constant at its current position, an increase in the market demand will influence both the equilibrium price and quantity to accelerate and reach a higher position. It is identified as a growing appetite and attractiveness of the consumers of the particular product for which they are willing to pay higher amounts, and the producers are getting opportunities to increase their supply and generate higher profit (Wang 2018).
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	Similarly in the case when the attractiveness of a product decreases, it plummets the demand, and when supply is constant, both price and quantity fall. As there are fewer opportunities, it will tend to lead to a reduction in the productive activities of the commodities, and supply will fall in the long run.
[image: A "decrease in demand" means that a. the demand curve has shifted to the  left. b. price has declined and consumers want to purchase more of the  good. c. the demand curve]
	The situation for supply is different when assuming demand is constant. An acceleration in the supply will reduce the equilibrium price but increase the quantities for higher availability. As supply increases will generate more options for the consumers to choose from, producers are bound to decrease their prices to attract consumers.
[image: As the quantity supplied increases, why does the price increase? - Quora]
	On the other hand, a reduction in the supply will result in an accelerated price and plummeted quantity for availability falls, and consumers are willing to pay a higher price to purchase the available products from the market.
[image: Supply and demand | Definition, Example, & Graph | Britannica Money]
That means in all of the laws, the main focus is to attain equilibrium by intersecting the demand and supply and identifying the relevant price and quantity of the product or service under consideration (Kreps 2020).
[bookmark: _Toc153443073]Conclusion
	Demand and supply are crucial subject matters in economics, and they help determine better outcomes in the market by considering elasticity approaches. 
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