a) Beech plc (“Beech") is a multinational conglomerate and is currently preparing its financial statements for the year ended 31st March 2019.The following scenarios have arisen during the year:

i) Beech has operations overseas which cause environmental pollution. There is no legal requirement in the country of operation to clean up such pollution, but Beech has a widely published environmental policy in which it undertakes to clean up all contamination that it causes.
(

ii) As a consequence of a review of group operations during March 2019, the directors of Beech decided to close down two loss-making divisions. 

The decision regarding the first closure was made on 8th March and on 20th March the board formally announced the closure and issued redundancy notices to staff. The costs of closure included redundancy costs and the costs of relocating some staff.

The decision relating to the second closure was made on 12th March and the board drew up an implementation plan. At 31 March 2019 this decision had not been communicated to any of those affected and no other steps had been taken to implement the decision. The costs of this closure represented solely redundancy costs.

Required:

For each of the situations above, explain whether or not a provision should be recognised in the financial statements of Beech for the year ended 31 March 2019 under the terms of IAS 37 Provisions, Contingent Liabilities and Contingent Assets, giving brief reason(s) for your decision in each case. An indication of the mark allocation for each scenario is shown above.

