CONSOLIDATED PROFIT AND LOSS ACCOUNT

The objective of the group accounts is to show the earnings of the group as a single entity and then to show how much of that total is attributable to the members of the parent entity.
The consolidated profit and loss account is intended to show only the results of transactions with third parties and hence, as with the consolidated balance sheet, inter group items (in this case, income and expenses) need to be eliminated.
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PREPARATION OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT

The general principle is to add together the parent and subsidiary’s balances for each line in the profit and loss account and then to eliminate any inter group income or expenses.
After the group profit after tax, the minority interest in the profit for the year is shown which is calculated as the minority’s share of the profit after tax of the subsidiary.
This then leaves us with the profit attributable to the group.


