During the financial year ended 30 April 2020 Lobster incurred research and development costs of £6 million and £9.6 million respectively. The development costs relate to the development of a major new drug, which went through successful clinical trials at the end of November 2019. As a consequence of this, the directors were confident of the commercial success of the drug as of 1 December 2019. Development costs incurred up to the end of November 2019 amounted to £6.4 million.
Lobster charges amortisation on intangible assets capitalised at the rate of 20% per annum. A full year’s amortisation is charged in the year in which costs are first capitalised.

Required:
Explain how the above research and development costs would be accounted for by Lobster in its financial statements for the year ended 30 April 2020. 

