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I. Introduction
Analysis of financial performance are essential for every business. The current situation is very complicated, and this makes the importance of financial assessment even bigger. Businesses suffered from dynamic changes in the external forces and to keep its stability, companies must monitor the financial performance of the business and to find rapidly new opportunities in relation to generate higher profits which is the purpose of the business.  Only based on real data, company can design successful strategy and to build effective plans for utilizing of its financial resources. 
Before to start the financial analysis, I would like to present the company.
Next PLC is one of the leaders on UK apparel retailing market. The chain offers high quality beautiful, designed clothing (women, men, and kids) and homeware for affordable prices.
Company history dates from 1864 when  Joseph Hepworth set a business as a tailor under the name of Joseph Hepworth & Son in Leeds and for very short time, he managed to expanded the company. Only 20 years later company had 100 outlets which determinates him as a pioneer of the development of chain stores in Britain During the years, the company has gone through many ups and downs, many changes have been made, expansions and conquests of new markets have been undertaken.
In 1963 company employed the famous designer Hardy Amies and this refreshed company product range. Pivotal moment in the company growth is that it bought retailer Kendall&Sons owned by conglomerate Combined English Stores, so Next received more than 600 stores located on the high streets all over the Britain. In the following years Next undertook increasing the product range and other actions aimed to expand the business but very soon, it become clear that this expansion was not “healthy” for the business and the company suffered from serious financial difficulties. In 1988 the shares price fell to 7p.
Some more important historical moments are: 
In 1988 Next sold 433 jewellery stores: 
In 2006, Next opened Lime stores for selling cheaper priced products.  
In 2008 company bought Lipsy.
There are some issues that Next should not be proud of. In 2010 BBC made an investigation and found that Next breaks Consumer Protection Regulations. Other bad situation refers to felling of payment the living wage in 2014.
According to the business model presented in the webpage of the company, it comprises:
· Next Retail, a chain of around 550 stores in UK and Eire. Next stores are involved in online delivery service as well.  retail branches in the United Kingdom:
· NEXT online – website served in more than 70 countries and with over 5 million active customers globally.
· NEXT Finance –refers to £1.2 bn consumer credit.
· NEXT international Retail – company has around 200, majority of them franchised, located in 35 countries in Europe, Asia, Africa and New Zealand
· Lipsy – sales cheaper products.
· NEXT Sourcing.
Next is the largest clothing retailer by sales in 2012 and 2014 in the UK.  One of the most successful years for Next were 2014 and 2015 when total revenues were £ 4028 and £4021.4 million.  In January 2020 company published £ 4362 million total revenue and £593.9 million net incomes for financial 2019 year which is the highest number for the last 10 years and during these 10 years net incomes constantly have been increasing. 
The annual report of Next says that” the primary financial objective of the Group is to deliver long term, sustainable returns to shareholders through a combination of growth in earning per share and payment of cash dividends”.  It states as well that over the last ten years EPS and ordinary dividends per share have increased by over 170% and company share price has increased by over 330%.”
The success is caused by implementing the following strategies: developing the product range, focusing on customer satisfaction, increasing the number of profitable online and cash customers, Maximising the store profitability, managing gross and net margins, maintaining the financial positives, generating, and returning earnings to shareholders. 
























 II.  Financial Report

To: Directors
From: Ana Dzhipova
Subject: Assessment of the financial performance of NEXT PLC for the financial years 2019, 2018, 2017, 2016, 2015

This report is about financial condition of Next and its changes for the for 2019, 2018.2017, 2016 and 2015 financial years for gaining full picture of the financial characteristics of the company, it includes main financial ratios calculated and critically analysed. Also, there are pointed out the trends of changes of the financial results. Based on all this information, there are included some recommendation for the future performance of the company. 


1. Critical review of Next financial performance

Management is a continuously process of making serial decision for many aspects and sometimes the situations are not so simple. That is why is compulsory for the businesses to analyse in detail all the drivers influencing its performance and to find the opportunities for its growth.  Finances are main resources used by organisations and this explains the need of reviewing the financial ratios of the company in relation of making decisions and designing strategies. 
“What gets measured, gets managed”. (Bull, 2008). 
Ratios are useful techniques for financial analysis, but they can be used as an indicator only relatively with the nature of business, compared with the competitors and in terms of main strategy of the company. Financial ratios are proportional relationships between two financial components and every ratio has specific importance but to be done good analysis, companies must consider all the ratios in relation with the others and having in mind the specific of the industry and business model.
 Basically, there are some levels of ratios between which the company’s result can vary without to face any financial difficulties. 

Main groups of ratios used for financial analysis are profitability, liquidity, gearing and efficiency ratios.  

1.1 Profitability ratios
This group ratios consists very important financial metrics useful for appraising how successfully business generates profit relative to its revenue. These ratios reflect the overall performance of the organisations. It is one more helpful metrics for investors because indicates how effective the company manage its financial resource.  Of course, each company is oriented to reach higher profitability. Financial ratios are used not only by management team but also by shareholders and lenders.

Main profitability ratios are Gross Margin, Operating Margin and Net Profit Margin. 

· Gross Margin 
It is a ratio showing what earns the company from every pound of sales reduced with the cost of sales. 
Gross margin = Gross Profit: Sales
· Operating Margin
It determinates how much earns the company from every pound of sale before interest and taxes.

Operating Margin=Operating Income: Sales​​


· Net Profit Margin (Net margin)
It is equal net income generated as a percentage of revenue. 




Net Profit Margin = Net Income: Sales




The data needed for computing the Profitability ratios is taken from company’s income statements and can be seen in the table below:

	 
	sales
	gross profit
	operating income
	net profit

	2015
	3,999.80
	1,343.40
	812.1
	634.9

	 
	 
	 
	 
	 

	2016
	4,176.90
	1,452.70
	867.2
	666.8

	 
	 
	 
	 
	 

	2017
	4,055.50
	1,356.20
	759.9
	591.8

	 
	 
	 
	 
	 

	2018
	3,917.10
	1,474.20
	762
	590.4

	 
	 
	 
	 
	 

	2019
	3,997.50
	1,640.50
	853.9
	610.2







	
	Profitability ratios
	

	
	Gross margin
	Operating margin
	Net profit margin

	2015
	0.335866793
	0.203035152
	0.158732937

	
	
	
	

	2016
	0.347793818
	0.20761809
	0.159639924

	
	
	
	

	2017
	0.33441006
	0.18737517
	0.145925287

	
	
	
	

	2018
	0.376349851
	0.194531669
	0.15072375

	
	
	
	

	2019
	0.410381488
	0.213608505
	0.152645403

	
	
	
	



Simply, higher ratio is better. Increasing this ratio in comparing with previous period or having higher ratio that the rivals is an indicator for developments. His class ratios are very useful when compared with the rivals. (Investopedia)
General purpose of every business is to generate higher profit, so as higher are the profitability ratios as favourable are they for the business and existing and potential investors.
Results of gross margin – between 2015 and 2017 have been varied with very small differences but in the next two years started greatening and has  increased with  8.5% from 2015 to 2019.  This is a good trend, and the management team should use all the techniques available to keep this trend. 
Comparing with the average rates of the competitors – Operating margin has been hesitating around 3.3-4 % and gross margin around 32.5 to 34.2 % -not big differences. Next’s results are lower for operating margin (more than 10%) but gross margin is increasing and in 2019 got to the highest rate. 
Basically, there are two ways to approach hire profitability – increase the incomes and decrease the costs.



1.2 Liquidity ratios 
This group ratios works as an indicator of company’s abilities to do on time its short-term payments. 
· Current ratio – it is a ratio of current assets to current liabilities.

Current ratio = current assets: current liabilities

This ratio shows what is the ability of the business to pay its current liabilities (payable within 12 months’ time) The higher the ratio, the better the company's liquidity position. When  is 1, it means that company’s current assets are equal with its short-term obligations. Higher ratio is better for the company health but basically every current ratio over 1 means that business is protected from failing to pay off its short-term obligations. The best current ratio is a bit higher about 1.5-2, because it means the business liquidity enables company to meet its financial obligations within 1 year without any difficulties. Next’s current ratio looks extremely good. As we see on a table – in 2016 the current ratio of Next was a bit lower bur still in normal limits and after that got higher and in the next years got stabilised on an upper desired levels.
Comparing with average current ratio of the competitors, Next has hither ratio. 
· Quick ratio - The ratio of current assets other than inventory to current liabilities – it is a measure for abilities of the business to pay its short-term obligations using only the most liquid assets.  1 or a bit higher quick ratio is very good. 
Quick ratio of Next is much higher than its competitors average one. The difference is about 1 and this indicator determinates Next as a company with good liquidity. 
Quick ratio = (Current assets -Inventory): current liabilities


· Cash ratio - The most stringent liquidity ratio and it is a proportion of cash to current liabilities.  It is a measure about the company ability to pay its short-term liability only by cash. Logically, the lenders and other financial institutions, shareholders as well, prefer higher rates. 

Cash Ratio = Cash: Current liabilities


In case cash ratio is 1, it means that company can serve its obligations payable in 12 months only by cash.   In practice there are not many situations like this. Majority of specialists’ advice that cash ratio from 0.5 to 1 is considered as good rate.
As table shows that cash ratio of Next is low. It does not mean immediately that the company liquidity is vulnerable but shows that the company is not able to do its short-term outstanding payments by cash and this is a bit risky. It is difficult to put the same limits for different sectors but in the retailing, we could say it is not lower that 0.5% As we see, only in 2019 this ratio is 0.9, in the previous years it was low. Having in mind that ratios rates are changeable, sometimes very quickly, especially in some industries like retail, company should monitor this rate and to try to keep this level. 


Data, needed for computing the liquidity ratios is found in the Next’s Balance sheets and  can be seen in the table bellow:



	  
	2015
	2016
	2017
	2018
	2019

	
	 
	 
	 
	 
	 

	current assets
	1,616.00
	1,642.20
	1,797.50
	2,032.20
	1,955.40

	 
	 
	 
	 
	 
	 

	current liabilities
	886.6
	1,170.60
	914.8
	1,112.50
	949.8

	 
	 
	 
	 
	 
	 

	 invenory
	416.8
	486.5
	490.1
	502.8
	527.6

	 
	 
	 
	 
	 
	 

	cash
	275.5
	66.3
	53.5
	156.3
	86.6






	

	Current ratio 
	Quick ratio
	Cash ratio

	
	current assets:
	current assets  - 
	Cash:

	
	
	Inventory:
	

	
	current liabilities
	current liabilities
	current liabilities

	
	
	
	

	2015
	1.822693436
	1.352582901
	0.310737649

	
	
	
	

	2016
	1.402870323
	0.987271485
	0.056637622

	
	
	
	

	2017
	1.964910363
	1.429164845
	0.058482728

	
	
	
	

	2018
	1.826696629
	1.374741573
	0.140494382

	
	
	
	

	2019
	2.05874921
	1.503263845
	0.09117709


Basically, to decrease this ratio and to get into liquidity difficulties can happen even to well-running business, but often it causes needs of short-term loans or other resourcing related to extra costs. At the same time too high liquidity ratio is a signal that the profitability is low which is not healthy for the business.
  


    
1.3 Leverage (Gearing) Ratios and 
Leverage ratios are measures representing the company’s ability to meet its financial obligations and their application is related to evaluating of the structure of capitals. 
 High ratio is indicator which should provoke concentrated attention because it means that the debts of the company are too large and puts in risk its ability to pay them off by using its in-coming cash flows. Main leverage ratios are:
· Debt-Equity Ratio
The debt-equity ratio is a common ratio used to assess a firm’s leverage. 

Debt Equity ratio = Total Debt: Total Equity



· Debt-to-Capital Ratio

Debt-To-Capital Ratio = Total Debt: (Total Equity +Total debt)
This type of ratios are indicators about how the assets are financed proportionally by different funds. Simply, they give a base for considering what is the proportion of obligations to capitals/equity. Both gearing ratios are very useful measure for the investors. 
Logically, higher gearing ratios is a signal for higher risk because means that borrowed funds are too much and always it leads to increasing of costs. But even if so, if the business has capacity to serve its obligation and to generate profits, it can benefit the company growth. 
Mostly professional advices are that the recommended rates are not higher than 1.5 for most of industries. In that order, it is very helpful to compare the rates of this ratios with the competitors. 
According to statistic the average ratio levels of listed U.S.  companies are increasing constantly in the period 2015-2019. They are as follows: 2015 -0.64, 2016 – 0.68, 2017-0.82, 2018-0.92 and 2019 – 1.54. It is obviously lasting tend and involves even leading companies in the sector. 

Data for calculating the leverage ratios of following data is needed (taken from the balance sheets of the company) :
Leverage Ratios
	
	
	2015
	2016
	2017
	2018
	2019

	total debt
	1,073.80
	2,018.30
	2,078.90
	2,257.50
	1,960.40

	 
	 
	 
	 
	 
	 
	 

	total equity
	321.9
	311.8
	482.6
	553.8
	441.5

	
	
	 
	 
	 
	 
	 

	
	
	1,395.70
	2,330.10
	2,561.50
	2,811.30
	2,401.90




Debt to equity       Debt to capital
	2015
	3.335818577
	0.769363044

	 
	 
	 

	2016
	6.473059654
	0.866186001

	 
	 
	 

	2017
	4.307708247
	0.811594769

	 
	 
	 

	2018
	4.076381365
	0.803009284

	 
	 
	 

	2019
	4.440317101
	0.81187185


Result of Next do not determinate the company as attractive for investors. Debt of equity is very high and overgoes the rival’s rates nearly three times. This fact must attract the attention.  Nevertheless, many businesses growth because of expanding the trading capital by debt and utilising these borrowings allows them to reach good position on the market and to stable them as a powerful competitor. Obviously, Next has had capacity to repay its obligation in the last 5 years together with all cost arising by borrowings and to generate profit, so it was worthy and enabled growth of the business. Therefore, it can be good and profitable if the company can manage to utilise large borrowings but is always leads to greater risk. “The leverage ratio: risk-neutral, yet risky” (Kevin Nixon).   I strongly believe that this situation requires very detailed considering of all aspects.




             1.4 Efficiency ratios
It is important group of ratios helping for getting good image what is the efficiency of using assets and managing the liabilities. 
Main efficiency ratios are asset turnover and fixed turnover.
· Asset turnover = Sales: Total Assets

· Fixed turnover which is sales: fixed assets



The data needed for computing the Efficiency ratios of Next is taken from Balance sheets and Income statements and can be seen in the table bellow:
Efficiency Ratios
	 
	Sales
	total
	fixed

	 
	 
	assets
	assets

	The 2015
	3,999.80
	2,282.30
	503.3

	 
	 
	 
	 

	2016
	4,176.90
	2,330.10
	536.4

	 
	 
	 
	 

	2017
	4,055.50
	2,561.50
	558.9

	 
	 
	 
	 

	2018
	3,917.10
	2,811.30
	564.9

	 
	 
	 
	 

	2019
	3,997.50
	3,673.30
	578.5





	
	Efficiency ratios
	

	
	Asset turnover
	Fixed turnover

	2015
	1.752530342
	7.947148818

	
	
	

	2016
	1.792584009
	7.786912752

	
	
	

	2017
	1.583252001
	7.25621757

	
	
	

	2018
	1.393341159
	6.934147637

	
	
	

	2019
	1.088258514
	6.91011236




It is difficult to set levels of good turnover values, but according to Investopedia 50% or less than 50% can be accepted as an optimal rate. Efficiency is very specific of the industry and different business models. Low turnover often is a signal that company does not use its assets in the most effective way, so it can be considered how to increase the efficiency or sale of assets. Sometimes it refers to pricing strategy as often companies with low profit margins have high asset turnover. 
Results of Next are good which mean the company uses effectively its assets aimed to generate profit.
Improving the efficiency can be caused by increased incomes from sales and accelerated accounts receivable.



2. Recommendations

There are few weaknesses pointed via analysis and in relation to improve company development and to enable faster growth, can be recommended some ideas:
· In relation to increase the profitability, Next can consider decreasing of expenses which combined with bigger volume of sales, will impact positively company’s ability to generate profits.
· Cash ratio indicates higher than desired risk for solvency in aspect of obligations payable in 1 year time. To avoid difficulties management team must find the best suitable techniques to increase the profit – by increasing the prices, decreasing the expenses, expanding the sale volume. 
· Serios threat can cause large borrowings amount in combination with low cash flows. In order   of this, Next must find best ways to recover optimal proportion of funds. Reason is that company has already its position of leader on a market and no point to keep running under so high risk. It can be achieved by expanding the sales and to pay off part of the existing debts.  
Last results of the business are very optimistic and together with decreased expenses, it is achievable. 
· As we see, volume of online sales is continuously increasing and especially in the current situation of pandemic, company must move its focus on online sales.  One of the ways is to increase online presence and this will reduce the costs of sales.  Higher prices of the products is one more option.
 

II.   Investment appraisal techniques 

There are three methods that I am going to use for appraisal of the invests:
Payback period, Account rate of return; Discounted cash flow.


1. Payback period
Payback period shows how long time needs the company to get back money invested in the project.


For project A:

PBP is 3.27 years


For project B:
PBP = 3 years


	Year
	Projected Cash Flows (£m)
	
	
	

	
	A
	B
	
	
	

	0
	-85
	-90
	
	10.5% cost of capital

	1
	10
	25
	
	
	

	2
	20
	30
	
	
	

	3
	40
	35
	
	
	

	4
	55
	40
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	PBP A
	
	
	
	

	1
	10
	-75
	
	
	

	2
	20
	-55
	
	
	

	3
	40
	-15
	
	
	

	4
	55
	
	
	
	

	
	
	
	
	
	

	
	
	3.27 years
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	PBP B
	
	
	
	

	0
	-90
	-90
	
	
	

	1
	25
	-65
	
	
	

	2
	30
	-30
	
	
	

	3
	35
	1
	
	
	

	4
	40
	
	
	
	

	
	
	3 years
	
	
	




So, Payback period for project A is 3.27 years, for project B is 3 years. The choice of the company definitely must be project B firstly, because it has shorter PBP and secondly, because even if there is no so big difference between PBP of both project, cash flows of project B first years are higher. This means that from first years the company will get back bigger part of investment, so risk is much lower as well. Therefore, based on the results for PBP company must accept project B.



Advantages and disadvantages of the method:
Advantages:
· PBP is simple and easy to compute and to be understood.
· It is universally used method – can be used by new businesses, small companies, shareholders, and investors. 
· PBP gives imagine about the risk.
· Results of this method can be understood by anyone as it does not require many competences and qualification.
· Using this technique includes taking in account liquidity which is key component to be considered for choosing a project.
· PBP offers quickest approach to computing capital costs.
· when considering purchase, PBP does not ignore the depreciations and taxes for non-current assets. 



Disadvantages of Payback Method:
· The biggest disadvantage of the method is that it ignores the time value of money. This is a serious weakness for long term investments because time value has key importance.
· Other disadvantage is that it preference liquidity rather than profitability which is one more important factor.
· PBP includes only cash returns.
· Ignores the cashflow after the PBP




2. Accounting rate of return
ARR or ROCE (Return of capital employed) it is a metric that presents what is the rate of return expected on an investment compared with initial investment in percentages.  It is also known as Return on Capital Employed.
The formula is:

ROCE = Average accounting profit: Average investment


For project A
· [bookmark: _Hlk61427737]Total cash inflows: 10+20+40+55=125
· Investment cost: 85
· Total profit: 125-85=40
· Average annual profit: 40/4=10
· Average investment: ((10+20+40+55-85)/4)/85/2 =0.0588 or 5.8%
· [bookmark: _Hlk61427810]Initial investment: ((10+20+40+55-85)/4)/85 = 0.1176 or 11.76%

              For project B
· Total cash inflows: 25+30+35+40=130
· Investment cost: 90
· Total profit: 130-90=40
· Average annual profit: 40/4=10
Average investment: ((25+30+35+40)/4)/90/2 = 0.1805 or 18.05%
Initial investment: ((25+30+35+40)/4)/90= 0.3611 or 36.11 %
Purpose of computing accounting rate of return is to find out if or the company can benefit from proceeding with specific investment project.    It identifies the average annual net income that the investing in particular project/asset will produce related to its average casts of capital, usually in precents. 
The decision to accept or reject a project available require considering of ARR according to the specific of the industry that company operates. In case given the company must choose project B because it will be much more worthful for the business.
 In the current situation, calculating of ARR is in relation to be made choice which project to be accepted. 


Advantages and disadvantages of the Return of capital employed:

Advantages:

· It is a method that gives good imagine of current performance of the business.
· It takes on consideration over the whole period of the project.
· ARR does not ignore expenses like taxes and depreciation when the subject of the evaluation is non-current asset. 
· This technique is very suitable for comparing new projects with other similar projects.

              Disadvantages:
· The method of ARR ignores time value factor which is very important especially for long-term investment projects. 
· ARR Does not take in account the time and this leads to misleading for making decisions about the investments because longer period of the project increases its risk and sometimes is better to choose shorter and a bit less profitable project that longer and a bit more profitable. Also, the average investment can be equal for projects with different duration.
· Using ROCE ignores the cash inflows as well.




3. Net Present Value

Before to make a decision to accept or reject any project it is extremely important to know what is the present value of the investment. “Net present value (NPV) is the difference between the present value of cash inflows and the present value of cash outflows over a period. “ (Fernando, 2020).


The formula for calculating NVP is:
	        C1       C2	       C3                Cn
– I0 + _____ + _____ + _____ + . . .+ ____
	     (1+r)    (1+r)2   (1+r)3           (1+r)n
Where:
· I0 is the initial investment
· C1, C2, . . Cn are the project cash flows occurring in years 1, 2, . . n
r is the cost of capital or required rate of return.



NVP for project A:
NVP= -85 + 10/1.105+20/1.105^2+40/1.105^3+55/1.105^4= 6.96635432389


NVP for project B:
NVP= -90+25/1.105+30/1.105^2+35/1.105^3+40/1.105^4=9.96402215861

We see that NVP for both projects are positive, so they are acceptable. NVP for project B is higher, so the choice of company must be project B. 


Advantages and disadvantages of the NPV method:

Advantages:
The biggest advantage of NPV Is that It gives imagine what is the today’s value of future cash flows.
This method considers cost of capital.
It is a technique that gives option for very easy decision to accept or reject considered project – if NVP is 0 or less, project must be rejected.

Disadvantages:
This method is complicated and require competences. So, cannot be used by anyone.
NVP require selection of most appropriate discount rate which is difficult and sometimes cause misleading which can be a reason for overlooking of good projects.
This method is not suitable for comparing of different sized projects.

Therefore, based on the data from all the methods used for investment appraising, the company must decide to accept project B because has shorter payback period, higher accounting rate of return and higher net present values than project A.










IV. Conclusion

“One of the most important lessons from the financial crisis is that measuring, managing and monitoring risks in the financial system are critical to future safety” ( Kevin Nixon). 
Strategic management is essential for modern business because it allows companies to move the company further easier by prognosing the changes in the environment and internal drivers and to adapt the business with these changes. In the context of financial management, it means that forecasting enables well considered planning, effective resourcing, and efficient use of finances in relation to generate the maximum possible profit. This report is based on a financial result for the years 2015-2915 but in purpose of good recommendations I cannot ignore 2020 because it was a year which will be remembered with many changes at the markets and businesses caused by Covid-19 pandemic and consequences of it. The most powerful influencing factor that led to total rearrangement of the markets structure, were lockdowns and the fact that restrictions were in force on a different time in the different countries, caused serious difficulties for international traders. According to risk section of annual report of Next for 2019, “The Review also summarises the output of a stress test which assesses the likely cash impact in various scenarios. However, the current uncertainty around the scale, timing and impact of Coronavirus means it is impossible at the time of writing to quantify accurately the level of risk associated with the pandemic.”. At the beginning of the risky period, management team has specified some goals that actually the company has achieved. According to article in retail-week.com (Tugby ,2020), “Next expects full-year profits to come in at the top end of its previously guided range following a “better than anticipated” increase in sales during its third quarter.” For future planning, consequences of the pandemic should be taken in account as well. There are expected changes of the consumer behaviour; social and lifestyle; economic factors. 
Brexit is one more factor impacting international trade that should be pointed.
In my opinion, Next must replace some financial resources from stores and to focus on online sales. It is a strategy that Next adopted before the Covid-19 pandemic, so speeding this process up, will not cause unexpected difficulties because it has been already considered. Online sales are obviously “the future” of the retailing and that is why Next must develop its online services, to improve its presence in the online platforms, to work for optimising the online sales and exchange and return process, to re-train its workforce. Online sales will benefit the profitability of Next in many aspects but in the context of financial management it means expanding the volume of sales and decreasing of the expenses. 
During the lockdowns, many consumers use their time for renovating their homes. Next can organise massive marketing campaign and to attract the customers attention. This is very good opportunity for increasing the earnings and improve the financial status of the company. 
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