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General Electric Company (GE) is a multinational corporation. The company was founded by Thomas Edison in 1892 in Schenectady, New York. Though the company started as an electric company it has expanded its businesses in a wide range, including renewable energy, aviation, power, and healthcare. General Electric operates its businesses in over 100 countries and the company is well known for its innovative technologies. The company has a long and illustrious history of innovation and contributions to numerous sectors. The report will concentrate on finding out the importance of International Financial Management (IFM) on General Electric and the dividend distribution policy of General Electric based on IFM (Bandy, 2018). The Efficient Market Hypothesis theory (EMH) in the context of General Electric Company will be analyzed next. This report will also analyze the appraising project methods of General Electric.
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General Electric is a multinational corporation that operates in over 100 countries. For General Electric’s operations and growth strategy, International Financial Management (IFM) is crucial, as IFM helps General Electric to access its financial resources from different locations, effectively manage its cash flow, and maximize its capital structure (ge.com, 2023). The Dividend Distribution policy of General Electric is also a significant component of its financial management. General Electric has a long and illustrious history of providing dividends to its investors. The dividends distribution policy of GE is directed by its devotion to giving capital to its investors while preserving financial adaptability to aid its corporate goals. GE’s board of directors provides direction about whether to pay dividends, and also, evaluates the company’s capital requirements, cash flow, and financial performance in the meantime. Based on International Financial Management (IFM) theories General Electric uses the signaling theory and the dividend irrelevance theory as its dividend distribution policy. 
The Signalling Theory is one of the most common theories used in examining dividend policy. The signaling theory is related to GE’s dividend distribution policy. According to this theory, businesses use this theory to communicate with investors about their financial situation and future possibilities (Tonoyan & Gusev, 2022). For example, a firm that sends positive signals to its shareholders means it has increased its dividend payout and anticipates solid future incomes. In contrast, a firm that has negative signals means it has decreased its dividend payout and is financially unstable, and anticipates weaker future income. GE has a substantial record of providing relatively stable dividends to its investors over the years. Recently GE has experienced various challenges including decreasing income, substantial losses in the power segment, and excessive debt levels. As a result, to strengthen its financial position the company has responded by taking several steps, including decreasing its dividend payout in 2018-2019. According to the signaling theory viewpoint, GE must inform its investors that it has decreased its dividend payout to overcome the financial challenges. 
The Dividend Irrelevance Theory is also a commonly used theory for evaluating dividend policy. According to dividend irrelevance theory, shareholders are aloof to receiving dividends and a firm’s dividend policy does not affect its share price. However, the dividend irrelevance theory believes that shareholders have complete information about a firm’s expected future cash flow and earnings, which frequently is not the case. GE should evaluate its dividend distribution policy based on its impact on the company's financial health and its ability to produce sustainable revenue in the future. Recently, business challenges like rising debt levels and decreased power segment sales have affected GE’s dividend distribution policy. To get over these challenges GE can apply Stabling Theory and Residual Theory.
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According to the Effective Market Hypothesis (EMH), all the accessible information regarding security has already been taken into account in the price of that security. In other words, the market is effective at handling and assimilating all pertinent information promptly, making it complex for shareholders to earn extra returns by trying to utilize market inefficiencies (Smithers, 2022). Effective Market Hypothesis (EMH) can be analysed about the operation of General Electric Corporation by evaluating the company’s share price behaviour about recent information that affects the company. For example, if an earnings report issued by General Electric shows strong financial performance, we might expect an increase in the share price. Conversely, if the report shows negative news about the company or weaker financial performance then we might expect a decrease in the share price (Ang & Ciccone, 2019). However, a few examples show that GE’s share price did not respond instantly to recent information, raising questions about the efficiency of the market. The accounting scandal of 2017 is an example, where General Electric was the suspect for accounting fraud. Despite this unpleasant news, the share price did not drop much until a few months later, the full scandal was revealed publicly. This late response suggested that the market did not process and incorporate the negative information effectively (Lukasevich, 2021). Insider transaction is also a challenge to the Efficient Market Hypothesis in General Electric’s context. Because, if insiders have access to unpublished material information that has the potential to affect the company’s share price, they may take advantage of the information by trading before it becomes public. Though insider transaction is illegal, these transactions can happen irregularly and reduce the market’s effectiveness. From the above discussion, Efficient Market Hypothesis is not a perfect model for the General Electric Corporation, though the theory offers a useful framework for understanding the financial market’s behaviour.
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As a multinational corporation, General Electric Corporation combined a variety of businesses including renewable energy, aviation, power, healthcare, and digital. As it works in a diverse range of projects across multiple businesses, General Electric has created a methodical framework for evaluating projects. General Electric uses a variety of project appraisal methods for evaluating a project’s validity and potential profitability.
General Electric uses Discounted Cash Flow (DCF) analysis as a primary method for project appraisal. DCF method calculates the anticipated cash flows over a project’s lifetime and then reduces that cash flows back to their present value.  DCF method is very popular in finance and is based on the hypothesis that future cash flows will be worth less than the present ones due to the time value of money. DCF method’s limitations include requiring accurate and reliable prediction of future cash flows and relying on specific assumptions about discount rates and growth rates. The positive aspects of using Discounted Cash Flow in General Electric are it is complete, flexible, and examines the sensitivity and proactive method. Also, there are some negative aspects of using the DCF method in General Electric, including its dependency on assumptions, limitations on historical data, reactivity to inputs, and lengthy process (Harding & Long, 2017). 
Net Present Value (NPV) is another method used by General Electric Company. The NPV method is more reliable and accurate than the DCF method as it considers the time value of money and the primary investment. This method involves analysing the present value of the project’s future cash flows, less the primary investment required to start the project. However, the drawbacks of the NPV method include the difficulty of gathering reliable assumptions of future cash flows and the potential for subjective opinion in discount rates and expansion rates (Boeri, 2019). 
General Electric also uses the Internal Rate of Return (IRR) method for project appraisal. IRR method analyses the discount rate that balances the present value of a project’s cash inflows and outflows. To estimate the productivity of a project the IRR method is popularly used in finance. Like the other methods discussed, the IRR method also has its drawbacks including being difficult to calculate, can produce a misguided result, particularly for a project with unusual cash flows (Zawadi, 2022).
While General Electric’s project appraisal procedures are normally sound, they do have their drawbacks. Accurate and dependable assumptions of future cash flows, discount rates, and expansion rates are crucial for these project appraisal methods. Besides, these methods presume that a future can be predicted, which may not always be the case. So, General Electric Company must be attentive while applying these methods.
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In conclusion, International Financial Management (IFM) practices are crucial for the success of General Electric Company. The report has analysed the dividend distribution policy of General Electric Company based on the IFM theories. The examination has found that the company uses the signalling theory and the dividend irrelevance theory for its dividend distribution policy. Though the Efficient Market Hypothesis (EMH) theory offers a useful framework for understanding financial market behaviour, the company’s stock price behavior raises questions about the efficiency of the theory. For appraising projects, General Electric Company uses Discounted Cash Flow (DCF), Net Present Value (NPV), and Internal Rate of Return (IRR) methods. These methods are typically sound but also have drawbacks. For efficient use of these methods, General Electric must be careful.
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