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Fraud and money laundering are widespread financial crimes that have far-reaching consequences for individuals, businesses, and entire economies. Both fraud and money laundering crimes are not only illegal but also undermine the integrity of financial institutions and the trust of the public. Their effects on society are profound, contributing to economic instability, fostering criminal activity, and diminishing social trust. As these crimes evolve with modern technologies and more sophisticated methods, understanding their impact on society becomes increasingly crucial. This essay will explore the nature of fraud and money laundering, the impact on it is victims, their far-reaching effects on the global economy, and the challenges faced by police in combating these crimes
According to the Crown Prosecution Service (2019) (CPS) section one of the Fraud act 2006 defines fraud as dishonest or deceitful conduct from the defendant for personal gain, cause loss or the risk of loss to another. Fraud can take many forms – from credit card fraud to large scale corporate scandals. According to Action Fraud (2019) it was estimated that the cost of fraud to the UK is between £130-£190 billion a year. Between April 2018 and March 2019 around 741,123 cases of fraud were reported to Action fraud and around £2.2 billion was lost by victims. It was reported by the office of national statistics that people are more likely to fall victim to fraud above any other crime. 
One type of fraud is romance fraud. Romance fraud is a from of extorsion that exploits human emotions. According to Carter (2020) romance fraudsters use dating sites to access vulnerable individuals under the guise of seeking a relationship. Fraudsters will then use this guise to build trust with their victim and may start by asking for tiny amounts of money and over time the payment request will grow and grow. Romance frauds are typically long term scams that exploit and manipulate their victims . 
According to Cumming (2021) fraudsters will usually use online dating profiles, Facebook, Instagram and any other platforms that have a messaging function to form relationships with their victims and make them think they have found the perfect partner. Fraudsters will typically make excuses to avoid video calls or meeting in person to avoid their victim discovering that they are not who they claim to be. As previously mentioned, romance frauds are long term scams, and after weeks or even months of talking to their victim and building up trust, fraudsters will use a time critical emergency that they require the victims help with. Fraudsters will claim they need to pay an urgent medical bill for a sick family member and ask the victim for money to help. Fraudsters will sometimes ask the victim to take out loans, or make investments on their behalf. 
Romance fraud victims experience a double hit of loss from the scam. Not only do they have to cope with the financial loss but the loss of a relationship as well. According to Whitty and Buchanan (2015) the loss of the relationship is more upsetting to the victims than the financial loss. This is further evidence by the case of Anne, a French woman who was defrauded for a year and a half by a fraudster using artificial intelligence generated images of Brad Pit in the hospital. The Fraudsters defrauded her out of  830,000 Euros (£700,000). Since the scam came to light, Anne has been mocked by hundreds of social media users and has attempted to take her own life three times (Gozzi, 2025). 

One of the most notable fraud cases is the Ponzi Scheme, because of its widespread recognition and the significant financial losses it can cause to victims. According to Bartoletti et al. (2020)  the Ponzi scheme, which started offline around 150 years ago, has now gone digital. It started on the web and most recently on bitcoin. Bitcoin is described as being a new way to “exchange currency and allowing anonymous money transfers without the intermediation of trusted authorities”.. Named after Charles Ponzi, who popularized the scheme in the early 20th century, it operates on a pyramid structure where early investors benefit at the expense of later ones. Despite its illegal status in many countries and the risk of financial loss, Ponzi schemes still manage to attract substantial investments.
The Fraud Act (2006) is a piece of legislation in the UK that addresses fraud and provides a framework for prosecuting offenders involved in fraudulent activities. Under the Fraud act 2006, a person is guilty of fraud if he/she breached section 2-4 (all three section defines different ways of committing fraud)
· Section 2 defines false representation: This occurs when someone deliberately makes a false statement, either by word or conduct, with the intention to make a gain or cause a loss
· Section 3 defines failure to disclose information: This happens when someone is under a legal duty to disclose information and fails to do so, with the intent to make a gain or cause a loss.
· Section 4 defines abuse of position: This occurs when someone abuses a position of trust to gain or cause loss, or to benefit someone else.
The key elements of fraud under the Act are dishonesty, intent to deceive, and the intention to gain or cause loss.
According to Sharp (2024) while the fraud act provides a clear framework for prosecution, solicitors can face some challenges when trying to prosecute an offender who has committed fraud. One challenge they face is the evidence they present needs to support the claim and needs to be strong enough to counter the more likely assumption that the individual was simply careless, rather than dishonest. 
In September 2024, the Department of Work and Pensions (DWP) announced that there will be new laws introduced to crack down on fraud. The new laws will allow the department to have more powers in order to catch fraudsters, help prevent customers from getting into debt, and also help protect vulnerable customers and ensure that the appropriate support goes to those who need it (Department for Work and Pensions,2024). According to the Department for Work and Pensions (2024) fraud has developed and become more sophisticated and without the new legal power the DWP will struggle to keep up with the changes. The Bill will incorporate safeguarding measures to help protect vulnerable customers. Staff will receive the appropriate training on the proper use of new powers, and new oversight and reporting systems will be put in place to monitor their application. 
Criminologist Robert Agnew built up a criminological theory originally developed by Robert K. Merton. The theory is often referred to as General Strain Theory (GST). Agnew proposed that individuals may engage in criminal behaviour as a result of experiencing strain or stress. This strain occurs when people are unable to achieve socially approved goals or are faced with negative experiences that create pressure (Broidy, 2001). 
According to Broidy (2001) Agnew's theory suggests that strain creates negative emotions like anger, frustration, and resentment, which may lead individuals to seek ways to alleviate these feelings. In some cases, this might result in criminal behaviour, as people turn to illegal means to cope with or escape the pressures they face. Unlike earlier theories, Agnew's General Strain Theory acknowledges that strain is not only caused by the inability to achieve financial or societal success, but also by personal and social difficulties.
According to Langton and Piquero (2007), Agnew’s revision on general strain theory suggests that there is a link between strain and low level white-collar offences such as fraud. The link between General Strain Theory and fraud lies in how strain, or stress, caused by certain pressures or negative experiences, can push individuals to engage in fraudulent activities as a coping mechanism. In many cases, individuals may experience strain when they are unable to achieve financial success or meet societal expectations, such as maintaining a certain lifestyle or advancing in their career. In a corporate setting, for example, employees or executives might feel pressure to meet sales targets or financial benchmarks. If these goals cannot be met through legitimate means, individuals may resort to fraud (e.g., falsifying financial statements or embezzlement) to reach those goals (Langton and Piquero, 2007). General strain theory provides an  insight into why otherwise law-abiding individuals may turn to fraudulent behaviour.
American criminologist Donald Cressey developed the fraud triangle which provides us with a framework for financial fraud. According to Schuchter and Levi (2016), Cressey’s fraud triangle explain that there are three key factors that lead to fraudulent behaviour. These factors include pressure or incentive (motivating factors), opportunity (the means to commit fraud), and rationalization (justifying the behaviour).	
Fraud and money laundering are closely interconnected financial crimes, often occurring in tandem. As previously stated, fraud involves deliberate deception for financial gain, such as identity theft or investment scams (Crown Prosecution Service, 2019). Money laundering on the other hand is the process of concealing the origins of illegally obtained funds. This is typically done by transferring the money through banks or legitimate businesses so that the funds appear to have come from a legal source. Criminals use money laundering to make the illicit funds appear clean and prevent detection from the authorities. The proceeds from fraudulent activities frequently require laundering to obscure their illicit origins. as criminals use fraud to obtain money that they then launder the funds(Crown Prosecution Service, 2021). 
According to the National Crime Agency (2022) each European Union  member must have a national Financial Intelligence Unit (FIU) to meet EU regulations and international standards. The UKFIU is responsible for receiving, analysing, and sharing financial intelligence from Suspicious Activity Reports (SARs), which play a key role in addressing money laundering, terrorism, serious crime, corruption, and fraud. The UKFIU processes over 460,000 SARs annually, with data shared securely with UK law enforcement, providing access to over two million SARs to combat crime. International collaboration is crucial, and the UKFIU works closely with global FIUs and international organizations to fight money laundering and terrorist financing.
One recent case where both fraud and money laundering have been intertwined is the Panama Papers. According to  Dominguez et al. (2020) the Panama Papers refer to a massive leak of documents from the Panamanian law firm Mossack Fonseca, which was released in April 2016. These documents contained information about offshore companies linked to individuals, politicians, business leaders, and celebrities from around 200 countries. The papers exposed how the firm helped clients create shell companies in tax havens to conceal their wealth, evade taxes, and engage in illicit financial activities. As a result of this, countries such as the United States, have estimated annual loss of tax collection of about $30–40 billion, due to offshore activities.
To conclude, Fraud and money laundering remain as a critical global issue that not only affects financial institutions but also individuals and societies. The consequences of these crimes, including economic instability, loss of trust, and harm to innocent people, highlight the urgent need for stronger enforcement and preventive measures. While progress has been made in combating these crimes through regulation, technological advancements, and international cooperation, the constantly evolving nature of financial crime demands ongoing adaptation. Moving forward, a unified global effort, combined with greater awareness and education, is essential to effectively address these challenges and minimize their impact on the world. Only through these collective efforts can we hope to reduce the prevalence of the crimes and protect the financial systems for future generations.
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