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Eccles plc
INCOME STATEMENT FOR THE YEAR ENDED
31st December 2019
	
	£’000


	Revenue (W1)
	827,630

	Cost of sales
	 (578,650) 

	Gross profit (W2)
	248,980

	Distribution costs (W3)
	(31,000)

	Administration expenses (W4)
	(35,000)

	Operating profit (W5)
	182,980

	Finance costs (W6)
	(4,000)

	Profit before tax (W7)
	178,980

	Taxation
	(68,000)

	Profit for the period (W8)
	 110,980

	
	


Eccles plc

STATEMENT OF FINANCIAL POSITION AS AT

31st December 2019

	
	£’000
	£’000

	ASSETS
	
	

	Non-current assets
	
	

	Property, plant & equipment
	632,730
	

	

	
	
	632,730

	Current assets
	
	

	Inventories
	330,600
	

	Trade and other receivables
	171,105
	

	Cash and cash equivalents
	 12,900
	

	
	
	 514,605

	Total assets
	
	 1,147,335 

	 
	
	

	LIABILITIES
	
	

	Current liabilities
	
	

	Trade and other payables
	171,355
	

	Accruals 
	5,000
	

	Current tax payable
	 68,000
	

	
	
	244,355

	Non-current liabilities
	
	

	Long term liabilities
	100,000
	

	

	
	
	 100,000

	Total liabilities
	
	 344,355

	
	
	

	Net assets
	
	 802,980 

	
	
	

	EQUITY
	
	

	Share capital
	
	310,000

	Share premium
	
	300,000

	Retained earnings


	
	 192,980 

 802,980 


Working paper 1 
(W1) Revenue=Revenue + Goods valued

826,650+980=827,630

(W2) Gross profit= Revenue – Cost of sales 

827,630-578,650=248,980
(W3) Distribution cost = Distribution cost + Salesman Commission 

28,000 + 3,000= 31,000

(W4) Administration expenses= Administration expenses + Directors remuneration

30,000+5,000=35,000

(W5) Operating profit = Gross profit - Distribution cost + Administration expenses 
248,980 – 31,000 + 35,000 = 182,980

(W6) Financial cost = 100,000 x 4% = 4,000

(W7) Profit before Tax = Operating profit – Financial cost 
182,980 – 4,000 = 178,980

(W8) Profit for the period = Profit before Tax – Tax
178,980 – 68,000 = 110,980 
Working paper 2
Trade and other receivable = 
170,125-980=171,105
Accruals = Interest paid + Commission 

2,000 + 3,000 = 5,000

Net Assets = Total assets - Total liabilities 

1,147,335 – 344,355 = 802,980

Retained earnings = Return profit + Profit for the period – Ordinary share + Preference dividend

132,000+110,980+20,000+30,000=192,980 
Statement of financial position or known as well as balance sheet is a statement that reports the assets, liabilities, and equity of company financial position on a given date. Or that’s an agenda of the company resources, obligations, and ownership details on a particular day. 

The balance sheet is different from the other financial reports like the income statement which is showing company activities over a period of time. The balance sheet present the accounting company records information on the last day of an accounting period.

Like that creditor and investors can go back in time to see what the financial position of a company was on a given date by checking the balance sheet.

The balance sheet is always balanced/equal. Just like the accounting equation, the assets have to always equal the amount of the liabilities and the owner’s equity. 

The company has only 3 methods of acquiring new assets. Can be used as an asset to purchase and a new one who can be used for spending the cash for something else. It can take out a loan for new investment as for purchasing a building or for a mortgage. It can also take funds from the owners for purchase and sell stock to increase cash for an expansion. All of those three business methods pursue the accounting equation and the double-entry accounting system and where both sides of the equation are every time balanced.
	Ratio
	Working (2018)
	Working (2019)
	2018
	2019

	Return on capital employed 
	699/10087-3026x100=

9.9275671%


	805/9736-2511x100=

11.1418685%
	9.93%
	11.14%

	Return on equity 
	366/2912x100=

12.5686813%
	431/3088x100=

13,9572539
	12.57%
	13.96%

	Gross profit margin 
	3345/6441x100=

51.9329297%
	3503/6738x100=

51.9887207%
	51.93%
	51.99%

	Net profit margin
	699/6441x100=

10.8523521%
	805/6738x100=

11.9471653%
	10.85%
	11.95%

	Assets turnover
	6441/10087-3046=

0.91478483
	6738/9736-2511=

0.932595
	0.91
	0.93

	Stock holding period
	659/3096x365=

77.6921835
	708/3235x365=

79.87825348
	78 days
	80 days

	Debtors collection period
	1287/6441x365=

72.9319981
	1249/6738x365=

67.6588008
	73 days
	68 days

	Creditors payment period
	655/3096x365=

77.2206072
	583/3235x365=

65.7789799
	77 days
	66 days

	Current ratio
	2355/3046=

0.77314511
	2303/2511=

0.91716448
	0.77
	0.92

	Quick ratio
	2355-659/3046=

0.5567958
	2303-708/2511=

0,6352051
	0.56
	0.64

	Gearing ratio
	4129/4129+2912x100=

58.6422383%
	4137/4137+3088x100=

57.2595156%
	58.64%
	57.26%

	Interest cover ratio
	699/181=

3.86187845
	805/226=

3.5619469
	3.86 times
	3.56 times

	Earnings per share
	366/150=2.44£
	431/150=2.87333333£
	£2.44
	£2.87

	Price earning ratio
	4/2.4=1.66666667£
	5.12/2.9=1.76551724£
	£1,67
	£1.77


Chocco plc are increasing the gross profit because of the good sales and the revenue made in 2019 compared with 2018 with less administrative expenses and which is accompanied by good marketing and distribution. 

The debtor's collection period is decreased to 68 days in 2019 compared with 73 days in 2018. The reasons for that are the difference in trade receivable in 2018 which are less than in 2019 and the raising of the revenue in 2019.

The interest cover ratio is growing to 3.86 times in 2019 compared with 3.56 times in 2018 thankfully of the good operating profit.
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