Letter of Advice to Mr. Smith

Dear Mr. Smith,
[bookmark: _Int_r2HfAgOB][bookmark: _Int_1tTcrGZW]I am writing to you today in order to give you some legal advice on your recent interactions with Jane regarding the topic of concern about the rental of your flat for the 2025/2026 period. Specifically, I will make an attempt to evaluate whether a legally binding contract was formed between you and Jane and will attempt to discuss the potential legal implications that the choice to rent the flat to another tenant will have after accepting Janes deposit. Based on the facts that I have been presented with Jane had expressed interest in the flat at which time you agreed to rent it to her on the bases of £500 per month with a date to move in set for September 1st, 2025. The agreement was confirmed through an email and as such Jane then paid the agreed upon deposit, however a week later Jane was informed that you had decided to rent the property to someone else who offered a higher price. This letter will analyze the key elements of the contract as in the offer, acceptance, consideration, intention to create legal intentions, capacity to contract to determine whether a binding agreement was made. Furthermore, i will look at relevant case law and explain the potential legal consequences of breaching a contract if one is found to have been established. I hope that you find this letter to be of help in clarifying your legal position and help in how you want to proceed.
Elements of Contract Formation
Offer
The Legal Information Institute defines it as an “offer as part of contract negotiations where a party agrees to do or not do something in exchange for consideration.” an offer can be made orally, written in writing or even by conduct so in this case then I believe that it is likely had made a valid offer to Jane, however, to determine whether a valid contract has been made we need to assess if the statements that were made meet the legal criteria for an offer. The key points to consider are the initial meeting as you told Jane that you were willing to rent the flat to her for £500 per month starting on September 1st this suggests that you mentioned specific terms such as price, the main topic of discussion and the starting date at which she would be moving in and paying rent. On the other hand, verbal statements can sometimes differ so it could have been viewed as a negotiation or willing to negotiate. Another aspect is the email exchange that was shared between yourself and Jane as in the email Jane states that she is “very interested” and asked to finalize the details which you then replied confirming “Sure, the rent is £500 per month, and you can movie on September 1st 2025. Please confirm if you agree.” The email between you two makes clear and defined terms that you both agreed tis further proves that a valid offer has been made rather than a negotiation as you have made an initial verbal offer and then followed it up with a email and made it clear that Jane could rent the flat on specific terms.  key case files that back this up are Storer v Manchester City Council (1974) as in this case the court ruled that the defendant had made it clear with his words and conduct that he intended to follow through and accept the offer despite there being some aspects that weren't fully confirmed this relates in the same way for your case as Jane made it clear that her intent was to follow through and stay in the flat at the agreed upon price. Another case that could be used to help identify your position would be Gibson v Manchester City Council (1979) as in this case the court found that there was no contract and was not legally binding to sell the property as the councils letter didn't state a price so it wasn't an offer but an invitation to treat, this is relevant to your case as it is the opposite as in your case there was a price and even a payment made with this in mind i believe that your case so far is legally binding. 

Acceptance
A4ID define acceptance as “a final and unqualified expression of assent to the terms of an offer.” From the evidence it also looks like Jane has made a valid acceptance of your offer. For an acceptance to be legal then it must be unequivocal and unconditional this means that the offeree must agree to the exact terms that the offer makes without changes also it must be communicated to the offeror this means that silence does not in fact equal acceptance unless in the case of prior agreement that says otherwise furthermore it must be mirror the offer meaning that acceptance must match the terms of the offer in other words a mirror image. The application of this is when you said “Sure, the rent is £500 per month, and you can move in on September 1st, 2025. Please confirm if you agree” this is a way that Jane can accept the offer as Jane responded “I agree to the terms. I will arrange the deposit payment by the end of this week.” This is a clear acceptance of the terms that you set out as there are no counteroffers or modifications to the terms as Jane agrees to the move in date and to the stated rent prices, Jane also expresses her intent to proceed with the deposit payment confirming the acceptance this reinforces her agreement as the conduct as in making a payment can also confirm a contract. A useful case would be Entores Ltd v Miles Far East Corp (1955) as this case Entores Ltd sent an offer via telex to Miles Far East Corp which they then accepted via telex, the outcome of this was the court deciding that a contract is formed when acceptance is received by the offeror this relates to your case as an acceptance sent by email is legally valid and binding once received so since you received Jane's email acceptance, the contract was formed so you can't back out of it. 


Consideration
Consideration is the price paid for a person's promise it can be in the form of money, a promise to perform a service, Transfer of goods, a promise to refrain from a course of action. In this case I believe that consideration has been provided which gives more basis to the fact that this is a legally binding contract, it must be sufficient but not necessarily adequate meaning that it doesn't need to be of equal value but needs some legal worth also it needs to be given by both parties as a contract can't be one sided and each party must have provided something in return furthermore it must be real and tangible. The application to this case is when Jane agreed to pay £500 per month in rent for the flat, she also paid a deposit, this is enough to fulfil the requirement of real and tangible as Jane has given you money in exchange for the right to rent the flat. Your consideration is that you agreed to rent the flat to Jane and you also allowed Jane to mov into the flat on the 1st of September 2025, this is consideration as you are renting the flat to someone else. The case law for this would be Currie v Misa (1875) as the Court said that consideration must “consist either in some right, interest, profit, or benefit accruing to the one party, or some forbearance, detriment, loss, or responsibility, given, suffered, or undertaken by the other.” as stated by Law teacher this is important to your case as when Jane had paid the deposit it counts as a detriment to her and it counts as a benefit to you as you are getting money for the flat at the agreed upon price. Another case that is useful is Thomas V Thomas (1842) as the case is like yours as Mr. Thomas wanted his wife to have the house that they lived in for the rest of her life but it wasn't included in his will, so they allowed her to live there for £1 a year but they tried to evict her but the outcome of the court was that the executors statement did not create a contract but it was the fact that she paid £1 rent that it was recognized as consideration this is similar to your case as like Mr. Thomas wife Jane has also paid money that you requested for the deposit of the flat i think that this is also consideration. Since consideration has been made this is more evidence that Jane and you had a legally binding contract.  

Intention to Create Legal Relations

LexisNexis states that “The intention to create legal relations represents a key doctrine in contract law, marking the parties' intention to form a legally binding agreement, and helps distinguish between social, domestic, and commercial transactions, ensuring that only genuinely intended legal agreements are enforceable in courts.” and as such I believe that there were intentions to create legal relations as under the commercial and business agreements meaning in your case agreements in business or rental context such as in the case of Parker v Clark (1960) as in this case the parkers told the Clarks that they should move in with them and that they would inherit their house after they dies the Clarks then sold their house but then the parkers changed their mind claiming that there was no intentions to create legal relations this is like your case with Jane as Jane relied on the agreement by paying the deposit and expecting to move in and if she suffered financial loss when you backout this helps her case that there was legal intent. Some more case laws that are applicable is Street V Mountford (1985) this court ruled that even though it was labeled a license that the landlord gave the tenant it was considered a tenancy agreement, the intentions to create legal relations was clear and the tenant had legal rights this relates to your case as the agreement that you and Jane had was an informal agreement since Jane was given clear terms and paid a deposit it looks like a tenant agreement that you can't back out. 




Capacity to Contract

Law bite states that “Capacity refers to an individual's legal ability to enter into a contract” The parties must have the ability to freely give consent and decide for themselves. To not have the capacity to contract you need to be a minor as they are under the age of 18 also if they don't have the mental capacity, they also will not be able to enter a contract if they are intoxicated It looks like Jane had a capacity to contract as Jane is a University student and is over 18 years of age also Jane didn't lack the mental capacity or was she under the influence of drugs or alcohol, also on the other hand you also have the capacity to contract as like jane you are also over 18 and are not intoxicated so based on this there was a clear capacity to contract . A case that could be helpful is Imperial Loan Co v Stone (1892) – Mental Incapacity & Contracts as in this case it “established that a person who lacks mental capacity is bound by the contract unless they can evidence that: Their lack of capacity meant they did not understand what they were doing; and. The other party knew of the incapacity.” as stated by Antony Gold Solicitors basically meaning that a contract is voidable if the person does not have the mental capacity and did not understand the agreement this is relevant to your case as there is no evidence that you or Jane lacks any mental capacity so the agreement made between you two is valid.


.

Decision to Rent to Someone Else
Formation of the Contract
Bar Prep Hero defines formation of the contract as “requires an offer, acceptance, consideration, and a mutual intent to be bound “From the information that I have seen when Jane showed interest in the flat. You offered jane the flat at £500 per month, which Jane then accepted by email. She further demonstrated this by paying the deposit, which is consideration, and once you acknowledged Janes acceptance a legally binding contract was formed. This contract included terms such as the rent and the move in date. 
Breach of Contract:
California Courts define “A breach of contract is when one party to the contract doesn't do what they agreed.” In this case, after Jane’s acceptance and payment of the deposit, you decided to rent the flat to another tenant who offered a higher rent. By doing this you failed to keep up your end of the contract after Jane had already paid, although there was no written agreement there was however an oral agreement Aswell as an email exchange between yourself and Jane and as such your decision to rent the flat someone else who offered you  more means you failed to uphold your end and as such you breached the contract.

Conclusion
In conclusion, it seems that you and Jane entered into a legal agreement for the renting of your flat for the years 2025–2026 based on the facts presented. The offer, acceptance, consideration, purpose to establish legal relations, and capacity to contract are all essential components of the contract and I believe that they have all been fulfilled. Jane explicitly accepted the conditions you had, including the rent and the move-in date, which she supported by sending an email and paying the deposit. If you choose to rent the apartment to someone else, you could be held accountable for breach of contract which I previously mentioned also you could have to refund the deposit, reputational damage, financial compensation for losses Jane incurred. I hope that this letter has helped you understand your legal position and given you some advice on how to proceed with this matter going ahead. Do not hesitate to contact me if you require any additional help.
Sincerely,
Ryan Lewis
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