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[bookmark: _Hlk510117657][bookmark: _Toc510119214]Introduction 
[bookmark: _Hlk510117693]The report presents a detailed analysis of Making Tax digital, a major initiative taken by the United Kingdom government to improve the effectiveness and efficiency of the country's tax mechanism and reduce the complexity associated with it (GOV.UK, 2017; The Treasury Committee, 2017). In order to analyse it, the reports present a detailed overview of Making Tax Digital, the rationale behind its introduction, the impact of the taxation system on practitioners within the industry and identify issues affecting the implementation of the taxation policy in the country. 

[bookmark: _Toc510119215]What making tax digital mean?
On 15 August 2016 HMRC they made plan of taxation system this plan will be including six documents to change the system of tax to digitalisation tax system.
the government will do this plan because they want to stopped use the annual tax return for many taxpayers.
further that this role will make it easier to get the tax correct and get the tax records for the business and individuals.
they expected start apply this role April 2018 on the income tax and on April 2019 will apply it on VAT and on April 2020 will apply it on corporation tax. (Gov.uk, 2017)

[bookmark: _Toc510119216]Analysis of Making Tax digital
Making tax digital is considered as an important aspect of the UK government's plan aiming to transfigure tax system and eliminate the use of the tax return for a large number of taxpayers by administering tax via digital means (Gov.UK, 2018). The government of the UK is introducing tax digital for making the tax right and associated affairs easier for both individuals and business entities (Gov. UK, 2017). With the advent of tax digital, every person and entity has gained access to their individual digital tax account, and the tax processes are being improved and expanded (ICAEW, 2018).


[bookmark: _Toc510119217]What the foundations to make the tax digital?

1-Better use of information: 
customer will not need to provide HMRC more information they already have it or HMRC they can have it from somewhere else for example (banks or government departments.) 
customer will get benefits through this role customer will see and check the information with the HMRC anytime and they will have correct details.
2 Real time of tax:
customers will not need to wait for the end of tax year or long time to know the price of tax they should pay it,
to avoid the errors and to get the repayments on real time HMRC will do the process as soon as possible.
3-A single financial account:
now most of the customer they can not see one picture for the entitlements.
in other word in 2020 each taxpayer will see a comprehensive financial picture in their tax digital account.
4-Interacting digitally with customers:
customer will be engaged with HMRC digitally the tax information and the HMRC will give advices and supporting through online chat and secure messaging further that will be software to linked with HMRC system. customer can directly send and receive information from the HMRC.


[bookmark: _Toc510119218]Making Tax Digital for individuals
personal tax account will be including individual information for each customer in one place and they can check it online and they allowing to access it and add new services and update the information further that they can check the entitlements.
now over 10 millions they do Self-Assessment to the HMRC and they explain the circumstances and income and this way is not good for customer because they take long time to do it and is not good for HMRC because customer maybe they give wrong information or they do mistakes or submitted in wrong times the result of that the tax will not be correct or collected in wrong time and in this case will be penalties or extra charges.
using digital tax account, we can avoid the mistakes and customer can tell the HMRC when there are any changes and customer will see everything in their tax account.

[bookmark: _Toc510119219]Making Tax Digital for business
The goals and objectives for HMRC to be one of the best advanced tax administrations in this world.
this development will be more effective and easier way to avoid the mistakes.
the business will have benefits of this changes so the business will get the correct tax and that will reduce the risk they can avoid the business to pay more cost.
according to the statistic in 2014-2015 over £3.5 billion of revenue was lost due to these mistakes in VAT returns alone.

[bookmark: _Toc510119220]Conclusion 
Based on the overall findings of the report, it can be concluded that Making Tax Digital is a major initiative taken by the government to transfigure and eliminate the loopholes in existing tax mechanism by implementing tax via digital means. However, several issues are affecting the taxation policy in the country such as uncertainty due to leaving of UK from EU, change in record keeping and lack of technological skills. All these issues need to be managed by the government through taking dedicated efforts.

[bookmark: _Toc510119221]Executive summary
Another primary rationale behind the introduction of tax digital is to implement modernised tax system for the purpose of making it extensively efficient, effective and convenient for the customers to comply. It is going to facilitates the skilful use of information. Digital tax accounts of everyone will signify that customers are able to see the information held by Her Majesty’s Revenue and Customs (HMRC) (Gov. UK, 2018; PWC. 2017). Tax Digital is a correct approach from the future perspective. However, numerous concerns relating to the scale and pace of change have emerged (ICAEW. 2016; Gov.UK, 2018). 
     It is also expected whether revolutionised tax systems is going to enable HMRC in analysing whether details mentioned are complete and correct, or not as per the availability of time (KPMG, 2017; Parliament. UK, 2017). Additionally, it will also assist HMRC in communicating digitally with the customers as per the suitability of time (Gov. UK, 2018; Gregory, 2018).
However, it is discovered that the implementation of tax digital will require tax practitioners to learn new skills and enhance their existing abilities to effectively execute their responsibilities in the tax system through digital platforms (Macpherson and Jasper, 2017; Thomson Reuters, 2018). They will be required to attend training programs for acquiring a correct combination of skills (Macpherson and Jasper, 2017). 
	The implementation of the new taxation system in the country faced several issues that are concerned with the changes in record keeping, changes in VAT return submission and a lack of digital technology and technical skills are highly prevalent in the country which is affecting its implementation (FSB, 2018; Charted Institute of Taxation, 2017; Irvine, 2017). Additionally, one of the key issues which are affecting the taxation policy is related to timing, as Making Tax Digital is placed for VAT at the time when UK leaves the European Union (EU) (ICAS, 2018; The Chartered Institute of Taxation, 2017). This created uncertainty for the treatment of VAT adjustment between the UK and EU transactions (Gorringe, 2017; Seely, 2018; CITYPERC, 2017). 
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