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[bookmark: _Toc122094495]Introduction 
The report is related to the International financial management of Unilever PLC which helps the company to complete necessary operations in various geographies around the globe. The report will include the importance of financial management and the challenges that Unilever Plc observed in international markets. The report will highlight the dividend policy of Unilever Plc as well as describe the Efficient-market hypothesis for Unilever Plc. In addition, the report will provide the various investment appraisal methods used by Unilever Plc such as NPV, ARR and the Payback period methods.

[bookmark: _Toc122094496]The necessity of international finance management in Unilever Plc 
International Financial Management helps Unilever Plc to accelerate its financial operation in various internal economies and other growing markets (Madura, 2020). This effective financial management helps the company develop an established portfolio in the high-growth markets and fulfil the space vacuum in those economies. This helps the endorse its brands in various lucrative economies as well as helps it to invest more in different innovative technologies. The effective financial management of the company helps it to become a future-fit organisation in the market and established a growth culture.




Challenges of Unilever Plc in different financial markets 
The main concern and challenge of the company are that the firm is facing slow sales growth in various internal markets and economies because of the slow global growth and high inflation in major economies. This affects the financial operations of the company in the various markets as well as posing future potential risks to the operations and expansions of the company in various economies (unilever.com, 2021). As per the financial result of the first half of Unilever Plc, the company experienced 1.6% growth in the sales volume which was lesser than the previous financial records.  
The supply chain risk of the company is also posing various threats to the financial operations of the business because various suppliers of the company faced or filed for bankruptcy which affected the supply of goods and the services of the company in various countries such as in the USA, China and India as well as other emerging economies (unilever.com, 2021). In addition, the Covid-19 outbreak and the Lockdown around the world affected the financial operations of the company which affect the sale of goods and products and increased the losses of the firm. 





[bookmark: _Toc122094497]Dividend policy of Unilever Plc towards its shareholders
The EPS of the company was £2.13 in the financial year 2020 which increased to £2.33 in the financial year 2021. The growth in the earnings per share was 5.5% in the financial year 2021 and the business faced a good growth rate in the EPS for the shareholders of the company. In addition, the EPS value of the company was £2.15 in the financial year 2019 which was reduced to £2.13 in the financial year 2020 (unilever.com, 2021). This showed that the Coronavirus affected the EPS growth in the financial year 2020 but the company significantly increased in the fiscal year 2021. This shows the effective policy of the company towards the net profits as well as the revenues in a certain period and in a financial year. 
The company increased its dividend by 3% in the financial year 2021 and paid worth £4.5 billion dividend to its various shareholders in the fiscal year 2021. The Dividend per share (DPS) of the company was £2.03 for the financial year 2021 which was £1.91 in the financial year 2020 (unilever.com, 2021). The company recorded a 6.29% growth rate in dividends of the company in the financial year 2021. The DPS was £1.42 in the financial year 2019 which did not much affect by Covid-19 in 2020 which showed a strong backplane and financial management of Unilever Plc by the shareholders and staff management of the company. 
The Dividend payout ratio of the firm was £0.90 in the fiscal year 2020 which was reduced to 0.87 in the financial year 2021. This may be because of the low increase in DPS and the High increase in the EPS of the company. The decrease is very minor and the company will rectify it in the future records of the business entity. 




[bookmark: _Toc122094498]Efficient Market hypothesis theory
The theory of effective market hypothesis is the market analysis theory of the financial economics of a business entity which stated that the price of assets reflects all the financial information of a business entity and is the final and effective method to analyse the share price of the company for a certain or specific financial period of the firm (Rossi and Gunardi, 2018). This method includes all the information of the company related to the fair price of the various stocks of the company and the various stakeholders of the company could not use any method to determine the super profit of the stocks of the firm. 
The effective hypothesis theory of the market is divided into 3 forms related to the three versions of the analysis of the fair value of stocks of the business entity as weak, semi-strong and strong.
The Weak form suggested that the current stock prices of a business organisation include all the data of past records of the stock prices and the investors have no other method or technical strategies that help the investors in the decision-making process regarding the investment and the trading options for the business organisation (Rossi and Gunardi, 2018). The weak form of the efficient market hypothesis helps investors to determine the actual value of stocks and identify if the value is undervalued or overvalued. 
The Semi-strong form of efficient theory shows that the business entity calculates all the information that is publicly known on the basis of the current price of the stock and investors have no option or techniques to analyse the gain and generate a higher return in the market.
The strong form of efficient market theory stated that all the financial information of the firm that is publicly known and publicly not known is calculated on the current prices of the stocks and the investors could not generate other information to get the advantages in the market. 

Unilever Plc follows the Semi-strong form of the Efficient Market Hypothesis in order to calculate all the financial data and does not exclude any information that can be used by the investors in order to gain share prices (finance.yahoo.com, 2021). The firm provides information such as returns of shares, revenues and assets and profits to all the stakeholders such as Investors, government entities and customers of the company. This information established equal opportunities for all the stakeholders of the company and did not provide a special grant to the shareholders and investors. 

[bookmark: _Toc122094499]Project appraisal methods
Net present value (NPV)
The NPV highlights the difference between the cash inflow and cash outflow in a specific period of time in a business entity. The use of the NPV method helps the shareholders to identify the profitability and potential risks of the projected investment of a project (Zore et al., 2018). The effective use of the NPV method helps the shareholders or owners of the business to analyse the future payments of the company with the help of discounted rate of return. In addition, it provides the positive and negative NPV which provides information on whether the project is investable or not for the company. 
Payback period
The payback period defines the specific time period used by the investment to recover all the invested amount by the business entity in order to fulfil the potential needs of the company (Shagiakhmetova et al., 2020). This helps the shareholders to assess the breakeven point of the investment by defining the time period of the project.
Account rate of return (ARR)
The ARR provides the expected return rate that a business entity gets after a certain period of time in terms of percentage basis. This provides the investment return time period in which the investment provided all the amount which was invested by the company in the form of the initial amount. The average rate of return is calculated average annual income divided by the initial investment of the company. 
Unilever Plc used all the investment appraisal methods to calculate the effectiveness of all the investments of the company but the NPV is preferable to other investment appraisal methods in order to identify the positive and negative impact of the investments on the company.




[bookmark: _Toc122094500]Conclusion
The report defined the necessity and importance of international financial management in various international economies which helps the business organisation to maintain its growth and expansion in various economies of the world. The report highlighted the use of the Efficient Market hypothesis theory is very important as it maintains a good image of the company in front of various stakeholders and does not give an unnecessary advantage to investors. The project investment appraisal methods help Unilever Plc to analyse accurate information regarding the investment of the company in various projects. 
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