LCBB4010 – Component 2 Exam Questions

Multiple Choice Questions
You are required to answer ALL the questions. Each question carries 2 marks. 

1. Ethics can best be defined as. 
a) The issue of right and wrong, that is not necessarily covered by law.
b) The rules and regulations of a society
c) The norms and culture of a society
d) The way an individual communicates with others.

2. What is a market?
a) A place where buyers and sellers meet to exchange goods and services.
b) A collection of different brands of a good or service
c) Determines how many goods and services are sold only.
d) None of the above.

3.  An Exchange rate is defined as?
a) The money earned by a country over a given period.
b) The value of a currency in terms of another currency
c) The interest received from foreign exchange transactions.
d) The interest paid by foreign exchange bureaus to the government.

4. A PESTEL analysis studies the key external factors, such has
a) Political, Ecological, Social, Technology, Environment, Legal
b) Political, Economic, Social, Technology, Environment, Legal
c) Policy, Economic, Social, Technology, Environment, Legal
d) Political, Economic, Social, Technology, Environment, Labor

5. All the people who directly or indirectly have an interest in the activities of an organization are referred to as:
a) Shareholder
b) Stakeholders
c) Government
d) Management

6. All monies flowing in and out of the country are recorded in which of the following?
a) Foreign Direct Investment account
b) Balance of Payment account
c) Inflation account
d) International Trade account


7. What does CPI mean?
a) Consumer Price Index as a measure of interest rate
b) Consumer Productivity Index as a measure of inflation
c) Consumer Price Index as a measure of employment
d) Consumer Price Index as a measure of inflation

8. Economic Statistics which include GDP plus any income earned by resident from their overseas investments, minus income earned within domestic economy by overseas residents:
a) Gross National Product (GNP)
b) Gross Domestic Product (GDP)
c) Balance of Payment
d) Net Capital Account

9. _____ is a set of shared values or way of life, belief, practices, behaviors, norms, and views that characterize a society/country/region?
a) Politics
b) Culture
c) Technology
d) Legal

10. The relationship between price and quantity demanded is said to be.
a) Positive
b) Negative
c) Uneven
d) No relationship

11. Market is said to be equilibrium, when? 
a) Supply of product is higher than demand for product.
b) Demand for the product is higher than the supply of the product.
c) Supply of a product is equal to the demand for that product at a given price.
d) Demand for a product at a given price is lower than the supply of the product.

12. Which of the following is a correct definition of international trade?
a) Exchange of goods and services between countries and regions
b) Transfer of financial instruments around the world
c) Engagement in international trade agreements
d) Employment of employees from different countries.





13. Law, regulations, directives, policies, and rules that can affect everyone, including people and business is refer to:
a) Sociocultural environment
b) Legal environment
c) Economic environment
d) Technology environment

14.  Which of the following is not part of Porters five forces of competitive analysis?
a) Defensiveness
b) Bargaining power of suppliers
c) Competitive rivalry
d) Threat of new entrants

15. When a country’s imports are higher/greater than exports, we say that it is in?
a) Surplus
b) Underproduction
c) Deficit 
d) Overproduction 

16. What does “Dogs” represent in the BCG Matrix? 
a) Products in high growth markets, and with low market share
b) Products in low growth markets, and with low market share
c) Products in high growth markets, and with high market share
d) Products in low growth markets, and with high market share

17. Elasticity is defined as?
a) The change in quantity demand brought about by a change in price.
b) Change in quantity demanded/supplied brought about by a change in any of the determinants of demand/supply.
c) The change in price brought about by change in quantity supplied.
d) All of the above

18. What happens to the demand curve when income goes up?
a) Both demand and supply curves shift to the left.
b) The supply curve will shift to the right
c) The supply curve shift to the left
d) The demand curve will shift to the right




19.  The world trade organisation (WTO) has three main institutions. Which of the following is not part of the WTO institutions?
a) Trade Related Intellectual Property Rights (TRIPS)
b) The United Nations Conference on Trade and Development (UNCTAD)
c) General Agreements on Tariffs and Trade (GATTs)
d) General Agreements on Trade in Services (GATS)

20.  For a firm to gain competitive advantage, it should demonstrate two elements namely:
a) The ability to produce more than its rivals.
b) Distinctiveness and defensibility
c) Access to new markets outside the home country. 
d) Get recognition in the global business community.

21. When the price of a product goes down, what happens to the demand curve?
a) Downward movement of the demand curve to the right
b) Leftward shift to the demand curve
c) Upward movement of the demand curve toward the left
d) No change in demand for goods and services

22. Which curve is described in the graph below?
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a) Demand Curve.
b) Supply Curve
c) Elasticity of Demand. 
d) Elasticity of Supply.

23.  What is market failure?
a) Occurs due to either underproduction or underproduction in an economy.
b) When the government increases taxes against the will of the people
c) When suppliers decide to reduce production
d) When the market is in equilibrium

24. Why do organisations engage in international trade? 
a) To get access to a larger market and make profit.
b) To increase the political standing of their countries
c) To get closer to their customers
d) To invest in another country

25. The graph below represents the relationship between price and quantity in a market. Which relationship does the graph below represent?
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a) Relationship between price and quantity supplied.
b) Relationship between price and quantity demanded.
c) Equilibrium in the market.
d) Elasticity of demand relationship
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